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HOW NORTH AMERICAN CARS 
PROTECT PRODUCT QUALITY 
ON NATIONWIDE SHIPMENTS 
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Our TANK CARS Carry: Lard, grease, heavy oils, refined 








oils, gasoline, alcohol, asphalt, wine, chemicals, corn syrup, corn 
oils, soya oils, linseed oil, milk derivatives, tall oil, vegetable oil, 


vinegar, spring water and similar products. 


Our REFRIGERATOR CARS Carry: Meat, meat by-products, poultry, 
butter, eggs, canned goods, fruits, vegetables, chocolate, candy, bakery products, 
drugs, and other perishable products. 


They are designed and built scientifically to do the job for which you 
hire them. They are maintained in tip top shape by expert repair men 
in our own repair shops. They are managed by men with years of ex- 
perience in the business of solving transportation problems for com- 
panies shipping via refrigerator car and tank car. 

This combination of cars, maintenance and management provides the transportation 


protection your products need. For detailed information, consult with experts at any one 
of our offices listed below. 
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Shift at Any Speed on Any Grade 
with the New Eaton Electric Shift for 


EATON 
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The introduction of the new Eaton 
electrically powered and push-button 
operated shift makes available major 
advancements in axle control. It pro- 
vides fast and positive action unaffected 
oducts, by altitudes. At the same time, shifting is easier and 
smoother, because the actuating force is uniform at 
all times. The consequent reduction in wear, together 
with the simplicity of the operating mechanism, con- 

: tributes directly to lowered maintenance costs. 
More Than a Million The result is improved axle and vehicle performance, 
Eaton 2-Speed Axles and greater driving ease and safety. See your truck 
in Trucks. Today dealer for the full story of Eaton electrically controlled 

2-speed axles. 
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EATON MANUFACTURING COMPANY 


CLEVELAND, OHIO 
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oe most exacting truck buyers AGAIN give 
Internationals a vote of confidence! 


Actual 1948 registration figures for new trucks of 
16,001 pounds and greater Gvw ratings show this 
nationwide preference for Internationals: 

Internationals . . . . 26.4% 

Truck “BY” . . . « « « 14.3% 

Truck “C” . . . « « © 13.3% 


This marks the 17th successive year that Interna- 
tionals have led in heavy-duty truck sales! Would 
men who buy on a basis of performance give a No. 1 
rating to any truck unless it gave them a No. 1 value? 


Outstanding value—right down the line! The same 
basic values that have kept Internationals first for 17 
straight years in the heavy-duty field, are yours in any 
International Truck model. Heavy, light, or medium- 
duty, your International Truck is all truck. There’s 
no compromise with passenger car design. 


Trucks built to meet your requirements. Among the 
22 basic International Truck models and 1,000 differ- 





NTERNATIONAL “wv 


TRAFFIC WORLD 


duty truck sales 
for |? straight years ! 









ent truck combinations, there’s a truck that’s right for 
your job) In the range of gross weight ratings, from 
4,400 to 90,000 pounds, you get the power, the frames, 
the axles you need for efficient hauling. 


PLUS—the nation’s largest exclusive truck service 
organization! 4,700 International Truck Dealers and 
170 Company-owned Branches are ready with trained 
mechanics, precision-engineered replacement parts 
and low-cost rebuilt exchange units ... ready to keep 
your International rolling at peak efficiency. 


A truck transportation engineer is ready to help 
you! Call your nearest International Dealer or 
Branch, and find out how Internationals can step up 
the efficiency of your hauling. Trained International 
Truck transportation engineers will help you analyze 
your job—recommend a truck to lick it. If you’re in- 
terested in profits, you'll call soon! 


International Harvester Builds McCormick Farm & 
Equipment . . . Farmall Tractors . . . Industrial Power 
Motor Trucks . . . Refrigerators and Freezers 


Tune in James Melton and “‘Harvest of Stars,” NBC, Sunday afternoons 
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FROM YOUR “BRANCH 
SERVING WISCONSIN? 


a“ 


Mave your branch warehouse closer 
to your Wisconsin customers. Spot 
stock with Hansen Storage and ship 
carload to Milwaukee. 

Yours may be one of the many prod- 
ucts where the new freight rates in- 
crease the differential between carload 
and l.c.l. favoring public warehous- 
ing in serving Wisconsin’s highly 
cost-conscious market. 

Add such possibilities to the more 
flexible overhead Hansen Storage 
offers under current conditions, the 
ultra-fast mechanized handling, the 
protection from emergency  shut- 


downs, and many other savings and 
advantages Hansen can point out.... 
Yes, it will pay to 


GET THIS REPORT 
REGULARLY—FREE 


Up-to-date facts on one 

the current “best mar- 
kets” of the nation, pub- 
lished bi-monthly by the 
Milwaukee Journal. Write 
Hansen and you'll get it 
regularly (without obli- 
gation). 


* 120 N. JEFFERSON STREET 




























In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 


complex for the kind of investigation herein contemplated. 


Claims— 


Interstate Commerce Act Fixes Minimum 
Period for Filing of Claims 


Question—Colorado 


In “Traffic Law and Procedure”, Part 
2, page 226, Paragraph 3, it states “Car- 
riers are at liberty to grant longer peri- 
ods of time for the filing of claims or 
for the institution of suits than the 
minimum periods provided for in the 
Interstate Commerce Act”. 

Is there any precedent and law in 
proof of this statement? Every once in 
a while one of our customers shows up 
with a claim after the nine-months peri- 
od is up and we have been unable to 
collect from the carriers. If there are 
any cases to which you can refer us in 
proof of the statement made in the 
book Traffic Law and Procedure, we 
would appreciate it very much. 


Answer 


The first Cummins amendment, Act 
of March 4, 1915, 38 U. S. St.at L. p. 1196 
c. 176, as amended by Act of March 4, 
1927, 44 U. S. at I. p. 1448 c. 510 Sec. 
3, 49 U. S. C. A. Sec. 20 par. (11), which 
did not apply to a case which arose prior 
to its enactment, forbidding carrers to 
provide a shorter period for giving no- 
tice of claims than ninety days and for 
the filing of claims than four months 
has again been amended by Act of April 
23, 1930, 46 U. S. St. at L. p. 251 c. 208, 49 
U.S. C. A. Sec. 20 par. (11), which omits 
any restriction as to giving notice of 
claim and fixes the minimum time which 
may be provided within which to file 
claim at nine months. While the gov- 
erning statute renders ineffective a pro- 
vision in a shippng contract subject 
thereto whch requires the filing of a 
claim within a period less than that fixed 
in the applicable statute, it is permissible 
for the carrier to fix a period for filing 
claim which is not less, (Barrett v. Van 
Pelt, 45 S. Ct. 437, 268 U. S. 85, reversing 
Van Pelt v. Barrett, 199 N. Y. S. 509; Sex- 
ton v. Grand Trunk Western R. Co., 260 
Ill. App. 448; St. Sing v. American Ry. 
Exp. Co., 111 S. E. 710; Schaff v. Ike Ex- 
stein & Bro., 270 S. W. 589; Kahn v. 
American Railway Express Co., 106 S. E. 
126), or which is greater (Hartness v. 
Iberia & V. R. Co., 297 F. 622; Davis v. 
First National Bank of Longview, 245 S. 
W. 1009), than the minmum so fixed, and 
a stipulation that claim for loss, in case 
of failure to deliver, must be made within 
a specified time, not less than the mini- 
mum fixed by the statute, after the lapse 
of a reasonable time for delivery,-is per- 
missible and valid under the statute and 


UESTIONS AND 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 
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The right is reserved to refuse to answer any 















is controlling. (Chesapeake & Ohio Ry. 
Co. v. Martin, 51 S. Ct. 453, 283 U. S. 
209, reversing 143 S. E. 629, and Chesa- 
peake & O. Ry. Co. v. Martin & Porter, 
152 S. E. 335, certiorari granted, Chesa- 
peake & O. Ry. Co. v. Martin, 51 S. Ct. 
23, 282 U. S. 819). 











Tariff Interpretation— 


Ex Parte Increase Applicable to 
Intermediate Point Under Intermediate 
Point Rule 






Question—New York 


Please refer to your reply to Missouri, 
page 9, of the April 30, 1948 Traffic 
World, under the above caption: 

We feel that your statement to the 
effect that the increase applicable to the 
rate to the more distant point, as we 
understand your reply, is in error. An 
intermediate provision in a tariff estab- 
lishes a specific rate to the unnamed 
intermediate point just as positively, 
plainly, and legally as if such points 
were specifically named. Firestone Tire 
& Rubber Co. of Calif. v. Southern 
Pacific Co., 243 I. C. C. 157, 159. Accord- 
ingly, as the intermediate application 
clause makes the more distant point 
rate the actual legal rate point, just as 
positively as if that rate was published 
in the tariff, it is the increase applicable 
to the actual destination of the ship- 
ment which must be observed. 























Answer 


Our answer was to the effect that the 
increase to be applied is that applicable 
to the more distant point to which the 
applicable rate is published, not that 
applicable to the intermediate point (the 
destination of the shipment). 

Further research on this subject re- 
veals that the Interstate Commerce 
Commission and Association of Ameri- 
can Railroads take the opposite view. 
They have said that the increase to be 
applied is that applicable to the inter- 
mediate point. 

On June 4, 1948, Agent B. T. Jones filed 
Supplement No. 3 to his I.C.C. No. 4138, 
which supplement was to become effec- 
tive July 12, 1948. This supplement 
added the following notation to the top 
of page 9, under “General Application 
of tariff”. 

In applying the provisions of this tariff, 
first determine the rate or charge which 
would apply except for this tariff and then 
increase e rate or charge so determined 4s 
provided in this tariff. 

The records of the Suspension Board 
show that this supplement was protested, 
but, after consideration of the protest, 



































AER: 





;» No 
ribers. 


ferest. A 
il furnish 
dules and 
lim in his 
swer any 
fer or too 


hio Ry. 
3 U. S. 
Chesa- 
Porter, 
Chesa- 
1S. Ct. 


diate 


Aissouri, 
Traffic 
%. 

to the 
e to the 
, as we 
ror. An 
f estab- 
innamed 
ositively, 
1 points 
one Tire 
southern 
Accord- 
plication 
it point 
, just as 
ublished 
pplicable 
he ship- 


that the 
pplicable 
hich the 
not that 
oint (the 


pject re- 
iommerce 
f Ameri- 
ite view. 
ase to be 
he inter- 


ones filed 
No. 4138, 
me effec- 
pplement 
0 the top 
aplication 


this tariff, 
rge which 
and then 
armined as 


on Board 
protested, 
e protest, 








May 21, 1949 


the Commission declined to suspend this 
provision. By declining to suspend the 
provision the Commission, in effect, ex- 
pressed its approval of assessing the in- 
crease to the intermediate point (the 
destination of the shipment), and not 
that applicable to the more distant point 
to which the applicable rate is published. 

Even though we do not agree with this 
interpretation it is the prevailing inter- 
pretation. 

A reason for not agreeing with this 
interpretation is that when the increases 
are incorporated into the basis rate tariff 
the situation will have been reversed and 
the increase applicable to the more dis- 
tant point to which the rate is pub- 
lished will apply to the intermediate 
point. 





Foreign Commerce— 
Passing Through the United States 


Question—New York 


If a shipment moves from a point in 
Canada to a point in Mexico via the 
United States, to whose jurisdiction is 
the movement within the United States 
subject? 


Answer 


In its report in Quaker Oats Company 
v. Canadian National Rys., 263 I. C. C. 
350, the Commission said: 


Complainant contends that we have juris- 
diction over these shipments, and in support 
of its contention relies on City of Oswego, 
N. Y. v. Baltimore & O. R. Co., 151 I. C. C. 
717, decided February 5, 1939. The Com- 
mission there found that, in respect of ship- 
ments of grain in bond from Canadian 


points to certain of the north Atlantic ports 
for export to foreign countries, it had juris- 
diction over such portion of the transporta- 
tion as was performed within the United 
States. In a later proceeding, Comella v. 
Delaware, L. & W. R. Co., 201 I. C. C. 529, 
decided June 11, 1934, the Commission found 
that shipments of bananas from New York 
to points in Canada which originated in 
Costa Rica and Cuba were foreign com- 
merce not subject to its jurisdiction. Com- 
plainant’s position, in substance, is that 
the facts here correspond more nearly with 
those in Oswego v. Baltimore & O. R. Co., 
supra., and that the decision in that pro- 
ceeding is controlling in the determination 
of the jurisdictional question here presented. 


* * * * * 


The exportation of the flour and cereals 
was at all times intended, and this traffic 
therefore was at all times export traffic from 
a foreign country through the United States 
to a foreign country, to which the pro- 
visions of the act do not apply. Following 
Comella v. Delaware, L. & W. R. Co., supra, 
and upon this record, we find that we are 
without jurisdiction to determine whether 
the application on complainant’s shipments 
of the domestic rate to New York was un- 
reasonable. 





Damages— 


Released Valuation 


Question—Ohio 


»We will appreciate your opinion on 
the following question, supported by any 
court decisions or other authority. 

We ship a type of earthenware that is 
subject to a released or declared valua- 
tion, and the rating is predicated on 
whether the released value does or does 
not exceed $20.00 per 100 pounds. 

To arrive at a released valuation per 
100 pounds we simply divide the value of 
the shipment by the gross weight of the 
shipment and if the result is under $20 


5 


we release the shipment as “Not ex- 
ceeding $20 per 100 pounds.” If the 
result exceeds $20, we then release the 
shipment at whatever the actual value 
may be, using this formula. 

We have had occasion to file a claim 
for complete damage to a shipment of 
earthenware which was released to a 
valuation “not exceeding $20 per hundred 
pounds.” This released valuation more 
than covered the value of the shipment. 
However, we only claimed our actual 
loss. 

The carrier now contends that their 
liability is limited to the released valua- 
tion based on the net weight of the 
goods only and that we are wrong in 
computing a released valuation on the 
gross or shipping weight of the goods 
and the weight on which the freight 
charges were assessed. 

We have previously filed and collected 
in full, numerous claims under identical 
circumstances and never were questioned 
by any carrier that our method of ar- 
riving at a released valuation based on 
the gross shipping weight, and the weight 
on which the freight charges were as- 
sessed, was not proper. 


The whole question appears to be: 
Should the gross or net weight be used 
in arriving at a decleared or released 
value per 100 pounds on this type of 
merchandise? In American Railway 
Express v. Thompson, 2 S. W. 2d 493 and 
Aronstein v. N. Y. C. Railroad Company, 
136 Miscl. 325, it was held that in com- 
puting the released valuation of a ship- 
ment that the weight of the package 
and contents is used and not the weight 
of the contents alone. 


We would appreciate having any other 














AERO MAYFLOWER 


MAYFLO 
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Mayflower’s organization of se- 
lected warehouse agents provides 
on-the-spot representation at the 
most points in the United States and 
Canada. Your local Mayflower 
agent is listed in the Classified Sec- 
tion of your telephone directory. 


TRANSIT CO. - 


Indianapolis.... 











WER Long-Distance Moving Service 


@ You can rely on your local 
Mayflower agent to take the 
burden off of you, and off of the 
families you are moving, for 
planning the move. He explains 
everything, answers all their 
questions, makes all the neces- 


sary arrangements. Mayflower 
does the rest. It’s easy for you 
... easy for your employees... 
and safe for their furniture! 
Standardize on Mayflower! 
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New private rooms. Work com- 
fortably and sleep soundly in a Room- 
ette, shown above. Bedrooms (right) 
open to form connecting suites for 
business conferences. 


Niwa 


ROAD 









New windows to Wonderland... 





Private-room sleeping cars with 
glass-enclosed Skytop Lounge on the 
Milwaukee Road’s Olympian 
HiawatTua are perfect for cross- 
country living. 





Double bedrooms have enclosed 
lavatory and full length closet. 
Roomettes for single occupancy pro- 
vide room facilities in compact form. 


The Olympian H1awatua also 
carries thrifty Touralux sleepers and 
48-seat Luxurest coaches; diner and 
Tip Top Grill with snack section and 
cocktail lounge. 


H. Sengstacken, Passenger Traffic 
Manager, Union Station, Chicago 6, IIl. 









or later authority that you may have on 
this matter. 


Answer 


As freight charges are based on the 
weight of the barrel or carton and its 
contents, it would seem that damages 
should be based on this weight. 

We are not aware of any other cases 
in which the question has been at issue, 


Signature— 
What Constitutes Valid 


Question—New York 


Attached hereto please find a blank 
form from the A Railway Company, en- 
titled “Shipper’s Order For Local Switch- 
ing Movements Only”. 

We are located on the A Railway and 
these forms are used for all movements 
of cars located on the A Railway’s tracks. 
You will note there is a paragraph in- 
corporated stating this switching order 
is subject to conditions of the Uniform 
Bill of Lading as set forth in Consolidated 
Classification No. 17, and supplements 
thereto and reissues. 

Please note there is no place on this 
form for the agent of this railway to 
sign. We are wondering in the case of 
loss or damage how we legally stand, 
inasmuch as we hold no signed receipt 
from the railroad. 

Your comments and advice would be 
appreciated. 


Answer 


A printed signature adopted and used 
by a party which includes a corporation 
or firm, is as much the signature of that 
party as if it had been placed on the 
document with pen and ink. It is not 
necessary for a particular individual con- 
nected with a corporation or firm to add 
his name or initials beneath the cor- 
poration name where the name of a 
corporation has been adopted and used 
by the firm or corporation in the signing 
of a document, as in the case of a bill 
of lading. See, in this connection 
Prairie State Grain, etc. Co. v. Wrede, 
217 Ill. App. 407; Kilday v. Dchancupp, 
98 Atl. 335; United Display Fixture Co. 
v. Bauman, 183 N. Y. S. 4; Equitable Life 
Assurance Society v. Muth, 145 Ky. 160, 
140 S. W. 157; Brooklyn City R. Co. V. 
City of New York, 248 N. Y. S. 196. 

The shipping order, following the space 
provided for the showing of the initials, 
car number, commodity, weight, etc., 
shows the name and title of the general 
agent of the carrier. This, in our opin- 
ion, is sufficient to bind the carrier, as 
a receipt for the goods loaded in the car 
covered by the shipping order. 


Motor Carriers— 


Interstate Exemption Certificates 
Question—Oklahoma 


Will you please refer to Section 204 (a) 
(4a) of Part II of the Interstate Com- 
merce Act and advise whether you have 
any record of decisions of the Interstate 
Commerce Commission or the courts in 
connection with the proviso in this Sec- 
tion and paragraph reading: 

Upon so finding, the Commission shall 
issue a Certificate of Exemption to such 
Motor Carrier or class of Motor Carriers 


which, during the period such certificate 
shall remain effective and unrevoked, shall 
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exempt such carrier or class of motor car- 
riers from compliance with the provisions 
of this part, and shall attach to such cer- 
tificate such reasonable terms and condi- 
tions as the public interest may require. 


Any information that you might fur- 
nish us with reference to such decisions 
will be appreciated. 


Answer 


With respect to this question, see the 
reports of the Commission in Winter 
Exemption Application, 32 M. C. C. 679; 
Hudson Exemption Application, 43 M. C. 
C. 136 and Miller Exemption Applica- 
tion, 41 M. C. C. 783. 


In the case first cited the Commission 
said: 


Where a motor carrier is lawfully engaged 
in operation solely within a single State 
and seeks, in a proceeding under Section 
204 (a) (4a) of the act, a certificate of ex- 
emption, the burden of proof is necessarily 
upon such applicant to establish to our 
satisfaction that the transportation in in- 
terstate or foreign commerce which it is 
either performing or proposes to perform 
is, in fact, of such nature, character, or 
quantity as not substantially to affect or 
impair uniform regulation by this Commis- 
sion of transportation by other motor car- 
riers engaged in interstate or foreign com- 
merce in effectuating the national transpor- 
tation policy. 


We are reasonably certain that the amend- 
ment to the act in 1940, as set forth in 
section 204 (a), was to enable certain 
small local motor carriers, operating wholly 
within the borders of a single State, prin- 
cipally in intrastate commerce, to be re- 
lieved from the necessity of obtaining cer- 
tificates or permits, and of otherwise com- 
plying with the provisions of part II of the 
act, in instances where their interstate or 
foreign operations were of little consequence 
or effect upon the transportation of other 
motor carriers engaged in interstate or for- 
eign commerce and which are fully subject 
to Federal regulation. No doubt it was con- 
sidered at the time the amendment was 
passed by Congress that, where the main 
purposes of regulation could be fulfilled by 
State regulation of the intrastate transpor- 
tation performed, any significant interstate 
or foreign transportation engaged in could 
be disregarded, thus avoiding burdensome 
double regulation. 





Liability of Carrier— 
Improper Packing or Loading by Shipper 


Question—New York 


Will please advise whether a court de- 
cision has been rendered to cover the 
Situation described below? 


A claim is filed with the railroad for 
damage to a shipment of metal utility 


cabinets that were shipped paper- 
wrapped. The railroad assessed 20% 


penalty for improper packing and at the 
same time, refused to pay the claim be- 
cause the shipment was not packed 
properly. 


Can the railroads collect the penalty 
Tate and also decline any liability for 
damage? 


Answer 


One of the exceptions to the carrier’s 
common-law liability arises in cases 
where the injuries are due to the im- 
proper packing of the goods by the ship- 
per, Carpenter v. Baltimore, etc. R. Co., 
64 A. 252; Atlantic, etc. R. Co. v. Jacob’s 
Pharmacy Co., 68 S. E. 1039; Greenwald 
Vv. New York Cent. H. R.°R. Co., 159 
N. Y. S. 15. Accordingly, if goods are 
improperly packed, and this fact is not 
apparent or known to the carrier, it is 
not liable for loss or injury resulting in 












the ordinary course of handling and 
transportation from such improper pack- 
ing, if it is itself free from negligence, 
(Zerega v. Poppe, D.C.N.Y., 30 Fed. Cas. 
No. 18, 213; Mitchell v. Nor. Pac. S. S. 
Co., 213 Pac 293; Devinne, Hallenbeck Co. 
v. Autotyre Co., 154 A. 170, Thomson v. 
Chicago, M. & St. P. Ry. Co., 217 N. W. 
927). But in view of the fact the carrier 
is entitled to reject defectively packed 
goods tendered for shipment, the rule 
supported by the weight of authority is 
that if it accepts for transportation 
goods which it knows are defectively 
packed, or which by the exercise of rea- 
sonable care it could have observed were 
defectively packed, it assumes to carry 
the goods as they are, and its common- 
law liability as carrier attaches, and it 
is subject to all the liabilities usually 


1 


attaching to an ordinary shipment of 
the same character. 

See, the decisions in Michellod v. 
Oregon-Washington R. & Nav. Co., 168 
Pac. 620, and Advance Air Conditioning 
Co. v. Cain’s Truck Lines, 175 Pac. 338. 

As the defect in the packing was ap- 
parent to the carrier, it should have re- 
jected the goods when they were tend- 
ered for shipment. Having accepted 
them, it is, under the decisions cited 
above, liable for injury to the goods 
which was the result of defective pack- 
ing. 

It is our opinion that Rule 5 of the 
National Motor Freight Classification re- 
lates only to the matter of the appli- 
cable rate and has no bearing on the 
liability of the carrier for injury to the 
shipment. 
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Conductors, Pullman System 
Settle Rules Dispute 


As a result of successful mediation of 
the dispute between the Order of Rail- 
way Conductors and the Pullman Sys- 
tem (see Traffic World, April 9, p. 59), 
an agreement has been reached dispos- 
ing of disputes growing out of the inter- 
pretation of the conductors’ working 
rules as applied to various special oper- 
ating conditions in Pullman sleeping car 
service. A. G. Wise, general chairman 
of the O.R.C., and J. P. Leach, assistant 
vice-president of Pullman, joined in a 
statement which said that the strike au- 
thorized by the union in February had 
been canceled. The union had threat- 
ened to strike March 31 unless the Na- 
tional Mediation Board entered the dis- 
pute. On April 4, T. E. Bickers, federal 
mediator, began meeting with represent- 
atives of the union and the company. 

One set of claims involving certain 
types of occasional service in Canada 
will be referred to a special adjustment 
board for hearing and consideration, it 
is announced. Mr. Bickers compli- 
mented both parties to the agreement 
“for the spirit exhibited in reaching a 
settlement of these disputes under the 
mediation procedures of the railway la- 
bor act, which might otherwise have re- 
sulted in serious interruption of sleeping 
car service on the nation’s railroads.” 


Central Rail Bodies 


Plan New Quarters 


Announcement has been made that the 
Central Territory Railroads Freight Traf- 
fic Committee and other central area 
railroad organizations will move, a year 
from now, from quarters they have oc- 
cupied in the Transportation Building, 
Chicago, for more than 37 years. The 
organizations have leased for a period 
of ten years, beginning May 1, 1950, with 
an option of an additional five years, 
30,000 square feet on the eleventh floor 
of the State-Madison Building, at 22 
W. Madison St., Chicago. 


The building, formerly a department 
store, is now undergoing extensive altera- 
tions. When occupied the railroad or- 
ganizations’ quarters will be air condi- 
tioned and will include, in addition to 
the working space required, five large 
Tooms for meetings, hearings and con- 
ferences. 

The Central. Territory Railroads 
Freight Traffic Committee, formerly the 
Central Freight Association, is headed 
by Edgar V. Hill, as chairman, successor 
to Eugene Morris, who retired about a 
year ago after many years’ service. 
Other organizations involved in the 
Move are the Central Railroads Territory 
Tariff Bureau and the Eastern Weighing 
8nd Inspection Bureau. 


House Group to Begin Hearings May 31 


On Long-Range Merchant Marine Plans 


Maritime Affairs Subcommittee Will Consider Proposals Made 
By Shipowner Organizations for U.S. Merchant Fleet Expansion. 
Other Activities in Congress Relating to Transport Observed. 


Marking a renewal of efforts by the 
House committee on merchant marine 
and fisheries to bring about enactment 
of such legislation as may be needed to 
promote development of the American 
merchant marine, the committee’s sub- 
committee on maritime affairs will be- 
gin hearings May 31 on pending bills 
having as their objective the effectua- 
tion of a long-range program for such 
development. Representative Hart, of 
New Jersey, is chairman of the subcom- 
mittee. 


Scheduled for consideration at the 
hearings are the following bills: 


H. R. 3289, introduced by Chairman 
Bland, of the full committee, entitled a 
bill “to further promote development 
and maintenance of the American mer- 
chant marine.” This measure has the 
endorsement of the National Federation 
of American Shipping (T.W., March 12, 
p. 59). 

H. R. 3337, also introduced by Chair- 
man Bland, entitled a bill “to amend the 
merchant marine act of 1936, to 
strengthen the American merchant 
marine, to encourage investment in the 
American merchant marine, to build 
more ships, and to remove inequities.” 
The bill is said to have the endorsement 
of the Association of America Ship 
Owners. 

H. R. 4190, introduced by Representa- 
tive Allen, of California, relating to allo- 
cation of contracts for construction of 
vessels in shipyards on the Atlantic, 
Gulf and Pacific coasts. 


Among the issues involved in the legis- 
lation to be considered at the Hart sub- 
committee hearings are questions as to 
extension of subsidies to tramp ship op- 
erators and to ship lines in the coast- 
wise trades, changes in the bases on 
which the amounts of subsidies now au- 
thorized by the merchant marine act are 
computed, and the granting to builders 
or purchasers of passenger vessels. of 
the privilege under the mortgage held 
by the Maritime Commission to return 
the vessels to the government free of 
encumbrances and in good operating 
condition, so as to be relieved of de- 
ficiency judgments. 

The House mechant marine and fish- 
eries committee in the 80th Congress 
considered similar legislation in a series 
of hearings, but final congressional ac- 
tion on it failed to materialize. 

It was announced at the committee 
that the Hart subcommittee would hold 
a hearing May 27 on H. R. 3419, a bill 


to permit owners of Liberty tankers to 
exchange such vessels for Liberty dry- 
cargo ships, and that on May 23, the 
same subcommittee would hold a hearing 
on H. R. 2634, to permit transportation 
by Canadian vessels of passengers and 
freight between specified points in 
Alaska. 

President Truman has signed H. J. 
Res. 81, authorizing cancellation and re- 
lease of an agreement dated December 
31, 1923, between the port of Seattle, 
Wash., and the United States, so as to 
remove a legal obstacle to a port de- 
velopment program at Seattle (T. W., 
April 9, p. 57; April 16, p. 62, and May 
14, p. 56). 


Rail Communications 


There was activity in the interstate 
and foreign commerce committees of 
both the House and Senate on legislation 
to amend section 25 of the interstate 
commerce act so as to require railroads 
to install and maintain communication 
systems and. establish and observe op- 
erating rules, regulations and practices 
to promote safety of employes and 
travelers on railroads. The House com- 
mittee, in hearings on bills of that char- 
acter pending before it, H. R. 378 and 
H. R. 530 (see elsewhere, this issue), re- 
ceived testimony in support of the legis- 
lation from rail employe union officials, 
after which railroad management wit- 
nesses testified in opposition to the bills 
Witnesses heard May 18 were: Jonas A. 
McBride, vice president and national 
legislative representative, Brotherhood of 
Locomotive Firemen and Enginemen; W. 
D. Johnson, vice president and national 
legislative representative, Order of Rail- 
way Conductors; Harry See, national 
legislative representative, Brotherhood 
of Railroad Trainmen; John*T. Corbett, 
assistant grand chief engineer, Brother- 
hood of Locomotive Engineers; J. M. 
Souby, general solicitor, and J. Carter 
Fort, general counsel, Association of 
American Railroads; Graham Getty, 
statistician in the A.A.R. Bureau of Rail- 
way Economics; J. M. Hood, president of 
the American Short Line Railroad Asso- 
ciation, and J. J. Brinkworth, vice presi- 
dent, New York Central. 


The Senate interstate and foreign com- 
merce committee held a hearing the 
afternoon of May 19 on S. 238, introduced 
by its chairman, Senator Johnson, of 
Colorado, a companion measure to H.R. 
378. 

New bills relating to transportation 
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which have been introduced in Congress 
are the following: 

H.R. 4751, by Delegate Bartlett, of 
Alaska, to repeal the tax on transporta- 
tion of persons. 


Freight-Absorption Bill 


H. R. 4768 by Representative Walter, 
of Pennsylvania, a new “freight-absorp- 
tion” bill designed, according to its title, 
to clarify and formulate a consistent and 
coordinated national policy with respect 
to transportation costs in interstate com- 
merce. 

H. R. 4764, by Representative Staggers, 
of West Virginia, to provide that stand- 
ard time shall be the measure of time 
for all purposes and to authorize Con- 
gress to establish daylight-saving time 
for any year by concurrent resolution. 

S. 1888, by Senator Johnson, of Colo- 
rado, to amend the federal airport act. 

H. R. 3723, by Representative Boggs, of 
Louisiana (by request), to amend the 
act of June 18, 1934, in order to extend 
foreign trade zone privileges to certain 
types of warehouses. 

H. R. 4737, by Representative Byrne, of 
New York, to protect livestock while in 
the course of interstate commerce and 
to repeal the act of Congress approved 
June 26, 1906 (34 Stat. 607; 45 U.S.C. 
1946 ed., 71-74). 


Rail Employe Benefits 


S. 1868, by Senator Thomas, of Utah 
(by request), to amend the railroad re- 
tirement act of 1937 so as to provide full 
annuities at half salary or wages, based 
on the five highest years of earnings, 
for individuals who shall have com- 
pleted 30 years of service. 

H. R. 4679, by Representative Angell, 
of Oregon, to authorize the widening 
and deepening of Columbia slough, “a 
side channel connecting the Columbia 
and Willamette Rivers, of Oregon.” 

H. Res. 215, by Representative Bland, 
of Virginia, for investigation of certain 
matters pertaining to the U.S. merchant 
marine. 

H. Res. 216, by Representative Klein, 
of New York, favoring temporary oper- 
ation of certain nonsubsidized aircoach 
airlines. 

S. 1847, by Senator Langer, of North 
Dakota, to prohibit the transportation 
in interstate commerce of advertise- 
ments of alcoholic beverages. 

S. 1852, by Senator Thomas, of Utah, 
relating to refund of taxes deducted 
from wages of Mexican railroad work- 
ers employed in the United States. 





Rail Labor Heads Support 


Western Bulwinkle Pact 


The Railway Labor Executives’ Asso- 
ciation has been permitted to intervene 
in support of the western railroads’ Bul- 
winkle agreement. The Commission, by 
Commissioner Alldredge, has issued an 
order to that effect in Section 5a Ap- 
plication No. 2, Western Traffic Associa- 
tion—Agreement. 

The Commission, by a notice in the 
same proceeding, has assigned the west- 
ern agreement case for oral argument on 
June 20, before the Commission at its 
offices in Washington. 

The labor association, in its petition, 
said maintenance and preservation of 
sound economic conditions in the rail- 
road industry were of vital concern to 
railway labor organization members “be- 
cause they are absolutely essential to 


the preservation of healthy employment 
conditions in said industry.” The as- 
sociation, continuing, said: 

“If the ability of the railroads to main- 
tain sound economic conditions in trans- 
portation through reasonable rates is 
precluded by a failure to approve the 
rate-conference method by which it can 
be effected, and is frustrated by delays 
necessarily attendant upon Commission 
handling of the multiple details, tech- 
nicalities and difficulties of maintaining 
the rate structure, or endangered by 
prolonged antitrust litigation, preserva- 
tion of fair wages and equitable working 
conditions for employes would be seri- 
ously jeopardized.” 


Northwestern and Southern 
Shipper Interests Oppose 
Ex Parte 168 Rate Boost 


In order to preserve to the rails de- 
ciduous fruit traffic of from 40,000 to 51,- 
000 cars a crop year, said Frank W. Tay- 
lor, for the Northwest Horticultural 
Council, the following were required: 
Reasonable rates recognizing what the 
traffic would bear; correction of disturb- 
ances of market relationships that now 
handicapped northwest shippers in 
meeting competition’ from producers in 
the middlewest and the east; and mutual 
assistance as between the carriers and 
the deciduous fruit industry and neces- 
sary adjustments or rates to absorb the 
shock of lost prewar export outlets. 

He asserted that in the 1930-39 period 
thousands of acres of producing apple 
orchards were destroyed with an annual 
loss of freight revenue to the railroads 
of $1,300,000 because of the rate struc- 
ture. He added that, not until 1941, did 
the railroads recognize their responsi- 
bility and make a temporary reduction 
in the eastbound rates. What had hap- 
pened in that period, he said, would hap- 
pen on a larger basis unless a halt was 
called to increased rates. The industry, 
he said, could not absorb further in- 
creases and could not pass increases on 
to the consumers. He also asserted the 
voluntary conference method had been 
unsatisfactory in obtaining a readjust- 
ment of market relationships. 

Mr. Taylor said apples had been 
trucked as far east as Tampa, Fla., and 
that all other deciduous fruits had moved 
by truck in considerable volume and 
would continue to do so when it was 
economical and the traffic arrived in good 
condition at historical markets. He 
adopted Mr. Wells’ statement as to pro- 
tective service charges. 

L. O. Kimberly, Jr., for the North 
Carolina Cotton Manufacturers Asso- 
ciation, the Cotton Manufacturers Asso- 
ciation of South Carolina, and 459 textile 
mills in the south, said further increases 
would not increase rail revenues and that 
experience with previous. increases 
showed a great volume of cotton goods 
diverted to trucks, and other fuels sub- 
stituted for coal. He said present rates 
on inbound cotton and bituminous coal, 
and outbound cotton piece goods, were 
as high as the traffic would bear and 
that no further increases should be al- 
lowed. 

He said southern mills bought cotton 
in competition with cotton bought for 
export and that a straight percentage 
increase, without a maximum applied, 
would place the southern mills at a 
further disadvantage, as the present dif- 
ferential between export and domestic 





cotton would be widened. Also, he said, 
the relationship between rates on differ- 
ent minimum weights should be ob- 
served. He said there should be a spe- 
cific provision so the amount of the in- 
crease applied would be the increase, un- 
der a 13 per cent increase without a 
maximum, on the rate between Memphis 
and New Orleans. Also, he said, the 
amount of the increase should be com- 
puted by applying the authorized in- 
crease to the lowest rates subject to the 
highest carload minimum, and the same 
increase in cents a hundred pounds 
should apply to all other carload rates 
between other points. 

Mr. Kimberly said there should be no 
increase on bituminous coal, but that, if 
an increase were: allowed, it should not 
exceed the maximum scale prescribed in 
No. 29390, the Carolina coal consumer 
case. 

Kathryn Casey represented the Inter- 
national Apple Association and the Na- 
tional League of Wholesale Fresh Fruit 
and Vegetable Distributors. She said 
a further increase would affect the 
northwestern area insofar as rate differ- 
entials were concerned, as another in- 
crease would widen the spread that now 
existed and that was partly caused by 
the increases in Ex Parte 162 and Ex 
Parte 166. 

As to protective charges, she said 
that “we go along with the brief filed by 
Mr. Wells.” Miss Casey said it would 
place a terrific burden on the industry, 
because there was a report proposed by 
Examiner Sharp to make heater service 
compulsory to the east, if heater rates 
were increased. There should be no in- 
crease in such service until there was 
substantial evidence that heater costs 
had increased, she asserted. 

Miss Casey said it was felt this was 
a bad time as far as agriculture was 
concerned to propose increased rates, 
with prices of fruits and vegetables fall- 
ing. Increased rates would place ship- 
pers at a disadvantage and make it nec- 
essary to ask for government aid, she 
said. 

(See earlier story on page 44) 





Railroads Loaded 771,736 
Cars Week Ended May 14 


Loading of revenue freight the week 
ended May 14, totaled 771,736 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 75,209 
cars or 8.9 per cent below the corre- 
sponding week in 1948 and a decrease of 
116,472 cars of 13.1 per cent below the 
corresponding week in 1947. 

Loading of revenues freight for the 
week ended May 14, increased 3,399 cars 
or four-tenths of one per cent above 
the preceding week. 

Coal loading amounted to 157,404 cars, 
a@ decrease of 37,346 cars below the 
corresponding week in 1948, but an in- 
crease of 155 cars above the preceding 
week this year, the A.A.R. said, and 
continued: . 

Miscellaneous freight loading totaled 337,- 
935 cars, a decrease of 29,167 cars below the 
corresponding week last year, but an in- 
crease Of 625 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 93,715 cars, a decrease of 
13,935 cars below the corresponding week last 
year, and a decrease of 602 cars below the 
preceding week this year. 

Grain and grain products loading totaled 
46,276 cars, an increase of 8,219 cars above 
the corresponding week in 1948, and an in- 
crease of 2,285 cars above the preceding week 
this year. In the Western Districts, grain 
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and grain products loading for the week of 
May 14, totaled 31,167 cars, an increase of 
5,069 cars above the same 1948 week and an 
increase of 3,175 cars above the preceding 
week this year. 

Livestock loading amounted to 9,173 cars, 
a decrease of 77 cars below the same week 
in 1948, and a decrease of 1,335 cars below 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of May 14, totaled 7,022 cars, an increase of 
73 cars above the same week in 1948, but a 
decrease of 1,046 cars below the preceding 
week this year. 

Forest products loading totaled 39,876 cars, 
a decrease of 3,118 cars below last year, but 
an increase of 1,865 cars above the previous 
week this year. ; 

Ore loading amounted to 74,115 cars, an 
increase of 1,958 cars above last year, and an 
increase of 1,335 cars above the previous week 
this year. 

Coke loading amounted to 13,242 cars, a 
decrease of 1,743 cars below the same week 
last year, and a decrease of 929 cars below 
the previous week this year. 

All districts reported decreases compared 
with the corresponding weeks in 1948 and 
1947. 

Cumulative Loadings 


Four weeks of 1949 1948 1947 


January 2,843,619 3,136,602 3,315,992 
Four weeks of 
February .... 2,767,048 3,076,653 3,193,958 
Four weeks of 
Maren ...... 2,618,974 2,951,726 3,320,355 
Five weeks of 
OS eee 3,804,077 3,871,217 4,115,128 
Week of May 7 768,337 880,287 884,242 
Week of May 14 771,736 846,945 888,208 
TOGA 3... 13,573,791 14,763,430 15,717,883 





D. of J. Documents in 
Bulwinkle Case Received 


Commissioner Rogers, in a continued 
hearing in the eastern railroads’ proceed- 
ing for approval of an agreement under 
the Reed-Bulwinkle section of the in- 
terstate commerce act, received for iden- 
tification a number of documents offered 
by the Department of Justice purporting 
to show a connection with railroad rate- 
making activities on the part of the As- 
sociation of American Railroads. The 
hearing was held in Section 5a Applica- 
tion No. 3, Eastern Railroads—Agree- 
ments. 

Mr. Rogers, however, sustained objec- 
tions of railroad attorneys to the admis- 
sion of the material as exhibits. There 
was considerable argument as to admis- 
sibility of the documents. 

The material received for identifica- 
tion included certain congressional docu- 
ments and reports of the traffic depart- 
ment of the A.A.R. issued in the middle 
thirties. 

Railroad witnesses have maintained 
the A.A.R. was not engaged in rate-mak- 
ing activities. 

(See earlier story on page 41) 





Railway Statistics, 1947 


The Commission has announced pub- 
lication of a 603-page cloth document, 
Sixty-First Annual Report of the Sta- 
tistics of Railways in the United States, 
for the Year Ended December 31, 1947, 
available from the Superintendent of 
Documents, U.S. Government Printing 
Office, Washington 25, D.C., at $3 a 
copy. 





Reparation Totals $43,821 


The Commission has awarded repara- 
tion totaling $43,821.03 in two rate pro- 
ceedings. 

By an order in No. 29401, Sub. 1, Block- 
son Chemical Co. v. Atlantic Coast Line 
Railroad Co., et al, it required the de- 


LATE NEWS 


fendant railroads to pay the complain- 
ant company a total of $22,395.74, with 
four per cent interest, on or before June 
27, on account of “unreasonable rates 
charged on and after January 11, 1945, 
for the transportation of numerous car- 
load shipments of phosphate rock from 
Nichols, Fla., to Joliet, Ill.” 

It directed the defendants in No. 29401, 
Armour & Co. v. Aberdeen & Rockfish 
Railroad Co., et al, to pay the com- 
plainant a total of $16,411.83 and the 
International Minerals & Chemical Cor- 
poration, intervener, a total of $5,013.46, 
with four per cent interest, on or before 
June 27, because of “unreasonable rates 
charged on and after January 11, 1945, 
for the transportation of numerous car- 
load shipments of crude phosphate rock 
from Pierce and Prairie, Fla., to Chicago 
Heights, Il.” 


lowa Commission Orders 
C.G.W. To Continue 


Two Deficit Trains 


The Iowa State Commerce Commis- 
sion, by order dated May 16, has rejected 
a petition of the Chicago Great Western 
Railway that it be permitted to discon- 
tinue two passenger trains on which it 
sustained overall losses of $32,371 in 1947 
and $41,503 in 1948. The trains, Nos. 
35 and 36, are operated over the 98.8- 
mile section from Oelwein to Clarion, Ia.. 
on a daily except Sunday schedule, pro- 
viding the only remaining railroad pas- 
senger service between the two points. 
The commission observed that Iowa State 
Highway No. 3, a paved road, parollels 
this line of railroad for the entire dis- 
tance. Loss a train-mile amounted in 
1948 to 20.3 cents for No. 35 and 17.1 
cents for No. 36, the railroad testified. 

Among those protesting the rail peti- 
tion were union officials, and representa- 
tives of affected towns and surrounding 
communities. The latter testified that 
discontinuance of the trains would re- 
sult in substantial loss to the affected 
communities, industries, and individuals 
using the express, mail and parcel post 
services provided by the trains. 

The commission in its order observed 
that whfle the losses to the Chicago 
Great Western represented a consider- 
able sum of money, “yet as compared 


‘with recent losses on the system and on 


Iowa operations, the rate of loss for 
these operations on this line is nom- 
inal. . . . In several recent instances of 
consolidation of passenger train service 
on lines of this same railroad,” observed 
the commission, “the rate of loss for 
the trains discontinued has been from 
near 50 cents to more than $1.00 per 
train-mile. ... 

“It is evident from the revenue statis- 
tics that the revenue from the mail 
services is the only sustaining item. The 
most convenient manner of handling ex- 
press shipments is by rail and this is a 
service fairly well utilized on these 
trains.” 





1.C.C. Official Dies 


Gregory U. Harmon, 58, chief enforce- 
ment attorney of the Commission’s Bu- 
reau of Motor Carriers, died May 16 in 
Washington, D.C., of a heart ailment. A 
native of Seneca Falls, N.Y., Mr. Harmon 
had been a member of the Commission’s 
staff since 1939, and was formerly em- 
ployed by the City of Buffalo, N.Y. 


Justice Dept. Opposes 
Rail Labor Intervention 


In U.S. Reparation Cases 


The Department of Justice has filed 
with the Commission objections to a peti- 
tion of the Railway Labor Executives’ As- 
sociation for intervention in support of 
the railroads in No. 29572, United States 
of America v. Ahnapee & Western Rail- 
way Co., et al., and other war reparation 
cases. It asks denial of the petition. 

Intervention by the labor executives, 
the department said, would tend to “ob- 
struct and embarrass the government in 
its efforts to recover for the benefit of 
all taxpayers and overpayments made to 
the railroads.” It also said the inter- 
vention would tend to “encumber un- 
duly the record in these proceedings” and 
“prolong their hearing and determina- 
tion.” 

The department said the principal 
ground set forth in the labor executives’ 
petition was that “recovery of the over- 
payments made to the railroads by the 
government might result in a substantial 
reduction in forces. The curtailment of 
services, and a general retrenchment in 
all branches of railroad service, all of 
which would cause widespread suffering 
and privation among railroad workers.” 

These contentions of the labor group, 
said the department, were “hypothetical, 
reveal no present threat to the labor 
executives as a result of present or im- 
minent violations of the [interstate com- 
merce] act, and present illusory and 
improper issues not relevant to those 
already presented... .”° 

The department asserted the labor 
executives’ petition showed “the same 
lack of interest on their part in the issues 
raised” in the war reparation cases that 
had been shown by previous petitions 
filed by various proposed interveners. 

The department also said: 


“The position taken by the labor 
executives in their petition apparently 
is this, that although the government 
has been charged excessive rates and 
may continue to be charged rates in 
excess of what is just and reasonable, 
that this Commission shall sanction such 
rates to prevent the possibility of the 
results which the labor executives fear, 
thus in effect requiring the United 
States, because of its well known solici- 
tude for the welfare of labor generally, 
to pay out of the federal treasury sums 
of money for transportation on a basis 
of excessive rates. It seems needless to 
point out that, with the possible excep- 
tion of railway mail pay, this Commis- 
sion has not been conferred authority 
by Congress to pay or require the pay- 
ment of any subsidies, let alone such 
amounts as proposed here. The merits 
of labor claims to wages is not in issue 
here, but the question raised by the 
petition is whether the wage claims shall 
be borne by the transportation users 
generally and equitably or shouldered 
unreasonably upon the government.” 

The department said labor should not 
take “inconsistent positions as to the 
ultimate effect of increased costs and 
resulting increased rates for transporta- 
tion services.” 

The railroad trainmen’s and locomo- 
tive engineers’ brotherhoods also peti- 
tioned for intervention in support of the 
railroads in the war reparation Cases 
(T.W., May 7, p. 10). 
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in Ullies Over Ine€ LOUNITY, N. & W. Freigir 
Traffic Representatives are ready to help 
you with your Shipping Problems . .. . 


® INDIANAPOLIS __\ 


@ CINCINNAT! +sorrpd 


COLUMBUS 


PITTSBURGH \ 


as 
* i dl 
CHARLOTTE 
WINSTON- 
SALEM 


COLUMBIA® 


i 


DURHAM® ee 
WASHINGTON 


BALTIMORE 


WILMINGTON 


to help scive the Spehions vatore them — 
experts on legal — . . . in construc- with experience a a help you ek iat 
tion questions . . . in tax policy .. . 
in public relations. The Norfolk and 


Western maintains a strategically-located 


your transportation problems. They are 


at your service —as near as your tele- 


staff of traffic experts in domestic and phone. Call on them at any time. 
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North, South, East, West — the 
Norfolk and Western offers fast con- 
nections to any part of the nation and, 
through the Port of Norfolk, to the 
markets of the world. 
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FREIGHT TRAFFIC 


General Office Building . 
ROANOKE 17, VIRGINIA 











F. H. PITMAN, General Freight Traffic Manager E. P. PETTICREW, Assistant Freight Traffic Manager 
= “4 pom age en boa Manager E. M. DUDLEY. Assistant Freight Traffic Manager 
: . Freight Traffic Manager : . . 
H. G. RARDIN, Assistant Freight Traffic Manager SF. See een ne aie ne 
J. R. CUTRIGHT, Assistant Freight Traffic Manager W. E. BURNETT, General Freight Agent 
C. H. PERNTER, Assistant Freight Traffic Manager C. W. NICKLESS, General Freight Agent 
Atlanta 3, Ga. Denver 2, Colo. Norfolk 10, Va. 
705, 22 Marietta Street 216 Denham Building.......... MAin 5540 400 Royster Building, except as noted 
a ee WAlnut 3131 or 3132 L. W. Houseman, Commercial Agent 3: "E Kirk, General Agent and Superin- 


J. M. Brown, General Southern Freight Agent 
Baltimore 2, Md. 


632 O'Sullivan 
Ser PLaza 6237 or 6238 
H. C. Crueger, General Agent 
Birmingham 3, Ala. 
818 Empire Building.............. 3-5380 


C. E. Gorman, General Agent 
Bluefield, W. Va. 
N. & W. General Office Building..... .8011 
E. P. Kinney, Division Freight Agent 
- Boston 10, Mass. 
831 Chamber of Commerce 
eee LIberty 2-9889 
W. E. Bilger, General Agent 
Bristol, Va.-Tenn. 
414 Reynolds Arcade Building . ...North 170 
R. B. Torbett, Commercial Agent 
Buffalo 3, N. Y. 
1122 Rand Building....... Cleveland 2233 
W. V. Gunn, Commercial Agent 
Charlotte 4, N. C. 
502 Commercial National 
NS 256 55 alo y-0ie nits date is ara 2-6434 
T. W. Quinn, Commercial Agent 
Chattanooga 2, Tenn. 
1122 Volunteer State Life Building. .7-2738 
T. L. Davis, Commercial Agent 


Chicago 4, IIl. 
208 South LaSalle Street 
ee STate 4255 or 4256 


E. F. Stone, General Western Freight Agent 
Cincinnati 2, Ohio 
905 Dixie Terminal Building..... MAin Olll 
C. H. Patterson, General Agent 
Cleveland 14, Ohio 
1818 Union Commerce 
MIN os a atao ao dare cece CHerry 3651 
J. P. McGuire, Commercial Agent 
Columbia F, S. C. 
Room 302, 1226 Sumter Street... .. 4-3633 
J. T. Cutcliff, General Agent 
Columbus 15, Ohio 
719 Huntington Bank Building. ..MAin 1371 
E. J. Merkel, General Freight Agent 


F. K. PROSSER, General Coal Traffic Manager 
D. J. HOWE, Assistant to Coal Traffic Manager 


Boston 10, Mass. 
833 Chamber of Commerce Building 


80 Federal Street.......... Liberty 2-2229 
J. B. Giltner, District Manager, Coal Bureau 


Chicago 4, Ill. 
208 South LaSalle 
Street Building........ RAndolph 6-4634 
L. J. Whitlock, Jr., District Manager, 
Coal Bureau 


Detroit 2, Mich. 
6-254 General Motors 


NES cea Seo ice slo MAdison 3346 
P. E. Davidson, General Agent 
Durham, N. C. 
1020 Hill Building... . ......... nce N-8761 


P. W. Glenn, Commercial Agent 
Indianapolis 4, Ind. 


408 Guaranty Building.........RIley 9033 

L. W. Geis, mmercial Agent 
Jacksonville 2, Fla. 

1215 Graham Building............. 5-4580 


C. H. Sheffield, General Agent 


Kansas City 6, Mo. 
422 Railway Exchange Building . VIctor 1138 
V. A. Gardner, General Agent 


Knoxville 11, Tenn. 
521 Hamilton National Bank 
a ae 2-8419 
C. E. Gwin, General Agent 


Little Rock, Ark. ‘ 
206 Gazette Building.............. 9773 
F. J. Brown, Commercial Agent 


Louisville 2, Ky. 
321 Heyburn Building....... JAckson 2932 
C. E. Payne, Commercial Agent 


Lynchburg, Va. 
a & W. Railway Freight Station....... 445 
R. M. Biggs, General Agent 
M. W. Plunkett, Commercial Agent 


Memphis 3, Tenn. 
822 Exchange Building........... 8-3351 
S. H. Hill, Commercial Agent 
Minneapolis 2, Minn. 
1760 Rand Tower.......... ATlantic 6648 
H. F. Kinstler, General Agent 


Nashville 3, Tenn. 
826 Third National Bank Building. . .6-7717 
A. P. Smith, Commercial Agent 


New York 7, N. Y. 
Fe Tee BArclay 7-1090 
H. L. Martin, General Eastern Freight Agent 
A. W. Huggard, New York Agent 


COAL TRAFFIC 


ROANOKE 17, VIRGINIA 


Cincinnati 2, Ohio 
908 Dixie Terminal Building. .DUnbar 1325 
D. H. Williams, District Manager, 
Coal Bureau 


Cleveland 14, Ohio 
1818 Union Commerce Building.MAin 7960 
G. O. Ellstrom, District Manager, Coal 
Bureau 


Detroit 26, Mich. 
1907 Book Building. ...WOodward 3-7917 
F. L. Donaher, District Manager, Coal Bureau 


tendent, Terminal Building, Nor. 
WM UI ne) 5 ove ak om wae een 47481 
B. F. Smith, Division Freight Agent. . .26588 


Oklahoma City 2, Okla. 


Room 1009, Perrine Building....... 7-3796 

E. L. Woodcook, Commercial Agent 
ees Va. 

N. & W. Rwy. Freight Station......... 1601 


S. E. Sutherland, 


Philadelphia 3, Pa. 
1440 Broad Street Station Building 
1617 Pennsylvania 
Boulevard. . . .RIttenhouse 6-0828 or 6-0829 
H. J. Fink, General Agent 


Pittsburgh 22, Pa. 
1614 Oliver Building....... ATlantic 2086 
C. M. Francis, General Agent 


Richmond 15, Va. 
801 East Main Street... . .3-2883 or 3-2884 
R. H. Ludlam, General Agent 


Roanoke 17, Va. 
General Office Building. ... ..6611 or 2-1386 
C. W. Stover, Commercial Agent 


St. Louis 3, Mo. 
1201 Missouri Pacific Building 
1218 Olive Street...... MAin 1180 or 1386 
R. P. Yellen, General Agent 


San Francisco 5, Cal. 
343 Monadnock Bldg..... DOuglas 2-6754 
A. Drahos, Pacific Coast Agent 


Toledo 4, Ohio 
1113 Toledo Trust Building. ...ADams 7523 
C. E. Maurer, Commercial Agent 


Washington 5, D. C. 
924 Fifteenth Street, N. W...NAtional 7856 
J. B. Ragland, General Agent 


Wilmington, N. C. 
907 Murchison Building............. 7112 
J. C. Seymour, General y oat 
Winston-Salem 1, N. C. 


1107 Reynolds Building....... 8175 or 8176 
R. M. Taliaferro, Division Freight Agent 


neral Agent 


F. E. WILLMAN, General Coal Freight Agent 
F. B. WRIGHT, Coal Freight Agent, 


Roanoke 17, Va. 
General Office Building............ 6611 


R. L. Hawkins, District Manager, Coal Bureau 
St. Louis 3, Mo. 
ERIS CUwO GHPOBE.. oo 5 ccaccceceu MAin 1180 
R. L. Johnson, Assistant District Manager, 
Coal Bureau 
Winston-Salem I, N. C. 
1105 Reynolds Building.............. 7116 
M. T. Delabar, District Manager, Coal Bureau 


FOREIGN FREIGHT TRAFFIC 


W. C. SAWYER, General Foreign Freight 


Telephone BArclay 7-1090—233 Broadway, New York 7, N. Y. 


New York 7, N. Y. 
rE ere BArclay-71090 
W. A. Cormany, Foreign Freight Agent 
Cincinnati 2, Ohio 
905 Dixie Terminal Building..... MAin Olll 
L. N. Helm, Foreign Freight Agent 


Chicago 4, Ill. 
Room 602A, 208 South La Salle Street 
Building............STate 4255 or 4256 


C. N. Butler, Foreign Freight Agent 


Norfolk 10, Va. 
402 Royster Building.............. 26589 
J. J. Evich, Asst. Gen. Foreign Freight Agent 
J. A. Conner, Jr., Foreign Freight Agent 


INDUSTRIAL AND AGRICULTURAL DEPARTMENT 


T. GILBERT WOOD, Industrial and Agricultural Manager 
Dial 6611 e General Office Building e@ Roanoke 17, Virginia 


L. H. DUNCAN, Industrial Agent 





L. E. WARD, Jr., Industrial Agent 


R. P. KEITHLY, Agricultural Agent 








































































































Nation-Wide Warehousing and Distribution 


Warehouse and Distribution 
Facilities as Follows: 


BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. 

CHICAGO 7, Crooks Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 

GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 

HOUSTON 1, Universal Terminal Warehouse Co. 

KANSAS CITY 7, Crooks Terminal Ware- 


houses, Inc. 
LOS ANGELES 21, Overland Terminal Ware- 
use Co. 
MILWAUKEE 2, Hansen Storage Co. 
NEW ORLEANS 4, Cotton Trade Ware- 
houses, Inc. 
PHILADELPHIA 6, American & Foreign Ware- 
use Co., Inc. 
PORTLAND 9, ORE., Rudie Wilhelm Ware- 
house Co., Inc. 
SAN FRANCISCO 11, Overland Freight 
Transfer Co. 
SCRANTON 3, PA., Quackenbush Whse. Co. 
SEATTLE 1, Seattle Terminals, Inc. 


nterlake Jerminabs 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 


Whether carton or car- 
load your shipment 
receives prompt, dependa- 
ble, fast freight service 
when you ship MONON. It 
will pay you to specify 
Monon. 


The LIFELINE of INDIANA 


CHICAGO 
JMICHIGAN 


adion 


LAPAYETTES 


THE HOOSIER LINE 


Chicago, Indianapolis and Lovisville 
Railway Company 
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No anonymous communications will be published and writers must identify themselves. 
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More on Professionalization 
St. Joseph, Mo. 


The writer would appreciate your pub- 
lishing these few comments upon the 
letter published in the April 2 issue of 
The Traffic World by H. T. Griswold, 
traffic manager, Lamborn & Company, 
Inc., on the subject of professionaliza- 
tion of the traffic man. 


It would appear that Mr. Griswold, 
in addition to being a traffic manager, 
has passed the bar examination or is a 
student of law, since his comments upon 
the relationship of the traffic manager 
to industry has been viewed from a legal 
standpoint only. 


To my way of thinking, the attorney- 
at-law who contracts to handle the legal 
phases of industry, at a fee for each case 
or on a retainer fee, is in the legal point 
of view, likewise in the same legal sense 
a servant of the same master. I dare say 
that a qualified and capable traffic 
manager is as busy, if not busier, every 
day of the year, protecting and guiding 
industry through the many problems of 
transportation, legal and otherwise, be- 
fore the Interstate Commerce Commis- 
sion, state commissions, rail and truck 
associations, and other bodies too numer- 
ous to mention. Only those having 
passed the bar examination have the 
right to practice law in the courts, but 
anyone it seems has the right to call 
himself a traffic manager if employed by 
a carrier or is associated with the traffic 
department of an industry, and all of 
the examinations prescribed by the 
American Society of Traffic and Trans- 
portation will not prevent it. 


Then we say, just what is the solution, 
and I would like to ask, did the practice 
of law, accounting, dentistry and other 
of our so-called legalized professions just 
happen? If so, what caused them to 
happen? Did they not at some time 
band themselves together to protect their 
study and devotion of their accepted 
vocations in life against the “quack- 
pots” who want a free ride by self-ap- 
pointment? All of the universities and 
societies cannot provide a status for the 
traffic manager until traffic management 
becomes a profession and industry be- 
comes aware of the importance and 
necessity of proper traffic management, 
in the same sense that industry views 
the lawyer or the accountant, and as 
we all know, the importance of the 
doctor, dentist or pharmacist when we 
need them. Too many persons who have 
college and university diplomas in trans- 
portation are digging ditches—not that 
digging ditches is not honorable employ- 
ment—but why are they not making use 
of their knowledge? Simply because in- 
dustry has not been taught or shown 
the value of proper traffic management. 

To my way of thinking, those of us 
who purport to be students of trans- 
portation, and I mean students of trans- 
portation as I have yet to find an expert, 
must band ourselves together as the 
other professions have apparently done, 
if we can expect the proper recognition. 
Personally, I might say, I succeeded 


some twenty odd years ago, before I be- 
came employed with our present com- 
panies, in convincing them of the im- 
portance of proper traffic management, 
and I am very well satisfied and happy 
in my work, but stand ready to assist 
in the building up of the traffic profes- 
sion for the benefit of others and for 
industry at large. 

So why not forget the legal aspect of 
servant and master, and get down to 
business and become masters of a really 
truly highly technical profession.—H. 
DEANE Morrow, Traffic Manager, Hillyard 
Sales Company (Eastern). 


* * * 


Phoenix, Ariz. 


I have read all the letters and articles 
published in the Traffic World on pro- 
fessionalization of traffic managers in- 
cluding letters from those who support 
state regulation and licenses, and until 
now have not been sufficiently impressed 
to make public comment. 

All who are interested should give 
very serious thought to the letter of 
H. T. Griswold published in the April 
2 issue. A close study of Mr. Griswold’s 
comments is convincing that if there is 
to be any regulation it should apply 
only to those traffic men who are in 
business for themselves, as to include 
those who are employed by one firm on 
a straight salary basis would not be true 
professionalization. 

The letter from J. J. Stefanec in the 
April 23 issue of the Traffic World should 
be enlightening to all who are concerned, 
as it is true we do have, as he states, 
something better than state government 
recognition in our federal tests for ad- 
mission to practice before the Interstate 
Commerce Commission. As Mr. Stefanec 


‘ further suggests through this medium 


professionalization should be developed. 
However, one way the scope of coverage 
should be broadened is by requiring that 


_all who are admitted to practice, whether 


lawyers or non-lawyers should pass the 
federal tests—Eart G. Strout, Industrial 
Traffic Manager. 





American Management 


Association Holds 
Conference and 
Exposition 


Attendance estimated at 15,000. 
Discussion based on questionnaire 


survey of 1,400 companies. 


Page 19 


TRAFFIC Wortp 








Ma) 


— Dm AF 


o™/~ he 


WORLD 


UNOOUHNi33 


e I be- 
[| com- 
he im- 
fement, 
happy 
) assist 
profes- 
nd for 


pect of 
own to 
. really 
on.—H. 
lillyard 


r, Ariz. 


articles 
m pro- 
ers in- 
support 
d until 
pressed 


id give 
tter of 
e April 
iswold’s 
there is 
apply 
are in 
include 
firm on 
be true 


in the 
| should 
icerned, 
. states, 
rnment 
for ad- 
terstate 
tefanec 
medium 
veloped. 
overage 
ng that 
whether 
lass the 
dustrial 


ant 


5,000. 


nnaire 


ge 19 


May 21, 1949 


| r + % 
. es - F ge sili it scinomnaicacnestimenontncnnecn i ete 


r 


; 
i 

he 4 
tags 


The weekly “bread bakin’” of Grandma’s time is but a 
pleasant memory to many city-dwelling families. Now, each 
day, motor trucks bring fresh, golden-crusted loaves to retail 
stores and kitchen doors from gleaming ovens miles away. 


A large western bakery does a superb job of this kind. It 
operates a fleet of GMC-powered semi-trailers, each speci- 
ally insulated and heated to keep 12,500 loaves oven-fresh 
on journeys to sub-stations 100 miles from its plant. From 
sub-stations, another fleet of special GMC door-to-door de- 
livery units makes speedy local distribution. 


Keystone of this operation is transport dependability ... and 
GMCs provide it, as they do for every type of hauling job. 


GMc TRUCK & COACH DIVISION GENERAL 


GMC trucks are offered in types for every 
city and inter-city transport job .. . from 
pickup, panel and special delivery models to 
powerful gasoline and Diesel trucks and 
truck-tractors in all sizes and capacities, 


The Key to Greater 
Truck Value 


GASOLINE - DIESEL 


MOTORS CORPORATION 
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“My FORD F-Jequals ;== 


trucks with double /,,,..... 
its G.V. W. rating!” 
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GEORGE F. Kipp 
DALLAS, TEXAS 

























2 ALL TYPES of roads, the performance of my 145- 
horsepower Ford F-7 equals that of trucks with 





ONLY tue roro BIG JOB 


HAS ALL THESE FEATURES ! 


| double its G.V.W. rating,” reports George F. Kidd who 
hauls for Frozen Food Express of Dallas, Texas. “The 

economy of operation is more outstanding with an 

} 

| 






average of 7 miles to the gallon of gas. My Ford Truck 


:99 











has proven that it is really ‘Bonus Built. 


Mr. Kidd is the exceptional BIG JOB enthusiast in 
that he has taken the time to write about its virtues. But 
thousands of others who will never set pen to paper are 
enjoying Ford performance and profiting from Ford 
economy. That goes not only for the BIG JOBS but for 
all 139-plus models down to the F-1 Pickup. All 
Ford Trucks have much in common. For example, all 
Ford Trucks have the Million Dollar Cab with Ford 

| Level Action suspension. And they’re all Bonus Built. 
That means they’re built super-strong to last longer. 
Life insurance experts prove Ford Trucks last longer! 


TRUCKS 


New 145-h.p. Ford V-8 engine for top performance. 


Ford concentric dual-throat carburetor for more 
power, more economy. 












New heavy duty 5-speed transmissions for oper- 
ating flexibility. 





+ + + + 
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Big Ford vacuum power-operated brakes standard 
for sure-footed stopping; rear 15-inch by 5-inch on 
F-7, 16-inch by 5-inch on F-8. Air brakes on F-8 at 
extra cost. 

Ford Super Quadrax axles in series F-8—single 
speed type standard; 2-speed type with vacuum 
shift for performance flexibility optional. Single- 
speed Quadrax hypoid axle in series F-7. 


Large diameter (10-inch) wheel bolt circle with 8 
studs to allow for extra-strong hub construction. 


Million Dollar Cab with Ford Level Action suspen- 
sion for greater driving comfort. 
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Le Nationwide service from over 6,400 Ford Dealers. 


++ + 


| — m8 — Ford Bonus Built construction for long truck life. 
BUILT STRONGER TO LAST LONGER 


USING LATEST REGISTRATION DATA ON 6,106,000 TRUCKS, 
LIFE INSURANCE EXPERTS PROVE FORD TRUCKS LAST LONGER! 


Gross Vehicle Weight Ratings: F-8 up to 21,500 Ibs., F-7 up to 
19,000 Ibs. Gross combination ratings: F-8 up to 39,000 Ibs. 
F-7 up to 35,000 lbs. 
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BACKHAULS 


Things Traffic Men Were Talking About Twenty-Five Years Ago 


From Files of Traffic World 
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HEN grain and grain products 

traffic men gathered in Chicago 
a fortnight ago, to tell railroad rate 
men they did not like proposals to in- 
crease minimum weights on their traffic, 
there was one chair conspicuously vacant. 
For many years, wherever and whenever 
grain and grain products transportation 
was under discusison, that chair had 
been occupied by Frank B. Townsend, 
able, loquacious and pugnacious traffic 
director of the Minneapolis Traffic Asso- 
ciation. 

The feeling among those who had been 
associated with him over those years was 
that, if the reward for good work is, as 
tradition has it, the opportunity for the 
spirit to do for eternity what the body 
and intellect had liked most to do in 
this world. Frank must even now be 
arguing with heavenly authorities about 
the transportation of the stuff from 
which manna is made. 

Looking back over the files of the 
Traffic World reminded us of the last 
time Frank presided, as_ self-elected 
Sergeant-Major at a meeting of an in- 
formal group of his own organizing— 
the Veterans of Docket 17000 Part VII. 
Under that docket had been gathered 
most of the general grain and grain 
products litigation that had its incep- 
tion in the Hoch-Smith resolution, 
adopted by Congress and signed by Presi- 
dent Coolidge early in 1925. The meet- 
ings of the Veterans, held at irregular 
intervals when hearings brought inter- 
ested traffic men together, were hilarious 
affairs. No outsiders looking on, in June 
two years ago, at what will probably 
prove to be their last gathering, could 
have gained any impression of how 
serious the general reaction to the Hoch- 
Smith resolution was at the time it was 
adopted. 

The resolution was the development of 
agitation in the depression years follow- 
ing the first world war against alleged 
confiscatory freight rates on agricultural 
products. Farmers, who could display 
paid freight bills for sums almost equal 
and sometimes greater than cash re- 
ceived at markets, found ready advocates 
among western legislators who filled the 
halls of Congress with oratory and the 
Congressional Record with letters from 
disgruntled constituents. 

Had the railroads been in anything but 
& precarious financial condition at the 
time, there probably would have been di- 
rect legislation mandating the carriers 
to lower the rates on agricultural traffic. 
Under the circumstances, however, 
farmer demands were assuaged by the 
adoption of the Hoch-Smith resolution, 
directing the Commission to make “a 
thorough investigation of the rate struc- 
ture of common carriers” with a view 
to removing injustices, discriminations 
and preferences which might be giving 
undue advantages to localities, classes of 
traffic, and kinds of commodities. Specifi- 
cally. the resolution, “in view of the ex- 


isting depression in agriculture,” di- 
rected the Commission to set the rates 
on agricultural products, including live 
stock “at the lowest possible lawful rates 
compatible with the maintenance of ade- 
quate transportation service.” 

At this distance in time, it is difficult 
to appreciate just how great the outcry 
against the legislation was. Local cham- 
bers of commerce over the country, and 
the U. S. Chamber of Commerce, as well 
as associations in various industries, 
adopted resolutions condemning the 
legislation and demanding its repeal. 
Other organizations contented them- 
selves with pointing to that phrase of the 
resolution which said the Commission 
should proceed under it “in accordance 
with law,” as making it practically mean- 
ingless. The National Industrial Traffic 
League was one of those; and others 
took mistaken consolation from the fact 
that the resolution included no provision 
for appropriations to pay for the inves- 
tigation the Commission was to make. 

Humorists had a field day. The res- 
olution was variously referred to 
as “Hock-Smith,” “Hoax-Smith” and 
“Choke-Smith.” But the Commission, as 
it normally does in such cases, went 
about it calmly to do the best it could 
to carry out the mandate. Early in May 
it instituted the investigation, under 
Docket 17000, later to be decorated with 
numerous parts aimed at particular 
kinds of traffic. 

As was usual in such cases, time eroded 
the apprehension. Today, although 
traces of the resolution remain in the 
rate structure, it is pretty well admitted 
that it has had little permanent effect. 
It neither wrecked the railroads nor did 
it aid any industry or locality much 
more than either would normally have 
been under the existing laws. 


But it did cost enormous sums in liti- 
gation; it did add a burden of work to 
the Commission which it had, somehow, 
to find a way of performing with its 
existing staff and under its normal ap- 
propriations. 

As a thoroughly expensive and futile 
piece of legislation Hoch-Smith stands 
today as first proof of the unwisdom of 
trying to regulate freight rates in the 
halls of Congress. 


* * % 


“The Commission is the proper body 
to regulate motor transportation,” said 
M. L. Bell, vice-president and general 
counsel of the Rock Island, at a joint 
conference of shippers, motor transport- 
ers and railroads, in Chicago, May 27 and 
28, 1925. Ten full years before federal 
regulation of interstate highway trans- 
portation became an actuality, those at- 
tending the conference agreed that there 
was need for eliminating wasteful com- 
petition between motor carriers and the 
railroads.—R.J.B. 


Then you'll want to know 


today’s facts about 


RAILWAY EXPRESS high- 
quality rail or air service, 
designed to meet your 
shipping needs— and why 
this complete service for 
one, all-inclusive charge 
offers the most value 


for your shipping dollar. 


FOR YOUR COPY 


of booklet “Complete Service 

for A Single Charge”, please 
address: Railway Express Agency, 
Inc., Dept. 42, 230 Park Avenue, 
New York 17, N. Y. 
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News of Significance lo Traffic and Transporlalion Men 


C.A.A. Announces Revision 
Of Airport Regulations 


A general simplification and_liberali- 
zation of regulations under which cities 
and other local government sponsors 
may participate in the federal aid air- 
port program has been announced by D. 
W. Rentzel, Administrator of Civil 
Aeronautics, Civil Aeronautics Adminis- 
tration. 


“As part of a continuing effort to help 
participants in the program and speed 
up completion of projects, the new regu- 
lations eliminate 5 of the 12 forms which 
sponsors have been required to fill out, 
and simplify two others,” says the an- 
nouncement. 


“Limit on payment of grants to spon- 
sors before final audit has been raised 
from 85 per cent to 90 per cent, and 
during earlier stages of processing a 
project the sponsor is relieved of the 
necessity of submitting detailed title 
evidence, itemized cost estimates, survey 
maps, and abstracts of bids. The revised 
regulations also allow sponsors to award 
contracts under $2,000 without competi- 
tive bidding. 

“By deleting a paragraph in the project 
application, the sponsor is given freedom 
to make arrangements governing pur- 
chase and delivery on the airport of avi- 
ation gasoline and oil. The sponsor 
remains subject to the provision that 
any contract it makes for furnishing 
such supplies must require fair, reason- 
able and non-discriminatory prices, but 
it now has a better opportunity of ob- 
taining revenue for operation and main- 
tenance of the airport. 


“The administrator last February 
wrote all organizations and individuals 
known to have an interest in the mat- 
ter, requesting their views on the gas 
and oil provisions of the regulation. The 
humerous replies were carefully ana- 
lyzed, and the administrator decided 
that since many public airports, particu- 
larly small ones, would need the revenue 
from contracts with suppliers for ade- 
quate operation and maintenance, and 
since the interests of aircraft operators 
could be protected by the clause requir- 
ing fair, reasonable and non-discrimina- 
tory prices, the latter provision offers an 
ample guard against abuses.” 


Pittsburgh Practitioners 


The annual meeting of the Pittsburgh 
chapter, Association of I.C.C. Practition- 
fs, will be held May 23 in the Hotel 
Sheraton. In addition to electing offi- 
ers and executive committee members 
for the coming year, the meeting will re- 
ceive reports of committees. 

The chapter will hold its annual golf 
outing and dinner at the Chartiers Coun- 
= Club, June 7, Secretary Don Moore 

ports. 


American Management Association Holds 
Packaging Conference and Exposition 


Exposition, Limited to Business Men, Draws Estimated 15,000 


Visitors. Conference Discussion Based on Industry Survey. 
One Day of Conference Given Over to Packaging and Packing. 


By Lewis W. Britton 


Examples of the packaging of every- 
thing from a stick of gum to a Pratt & 
Whitney “Twin Wasp” airplane engine 
were shown—and for business men only 
this year—at the eighteenth National 
Packaging Conference and Exposition of 
the American Management Association 
in Atlantic City, May 10-13. 

The conference phase included an en- 
tire day for packaging in its relation to 
shipping. In the morning there were 
discussions under the general heading 
of “Producing packages to meet handling 
requirements,” and in the afternoon 
under the general heading of “Packaging 
and packing for successful shipping.” 


Thirty-five hundred business men— 
the general public was excluded—visited 
the 225 exhibits on the opening day, 
7,500 on the second day, and a total esti- 
mated at 15,000 for the four days of the 
exposition. At least one exhibitor thought 
the attendance exceeded that number. 

One feature of the exposition was a 
group of 15 motion picture films in black 
and white and in color, some with sound, 
which were shown each day. The films 
were furnished by: Acme Steel Co.; 
Bemis Brothers Bag Co.; Chase Bag Co.; 
Stokes & Smith Co.; Goodyear Tire & 
Rubber Co., Inc.; International Printing 
Ink Division of Interchemical Corpora- 
tion; New Jersey Machine Corporation; 
Reynolds Metals Co.; Standard-Knapp 
Corvoration; J. L. Ferguson Co.; Na- 
tional Canners Association; The Dobek- 
mun Co. and H. H. Heinrich, Inc. 


Conference Program 


The discussions in the conference ses- 
sions were on subjects on which those 
who replied to a questionnaire survey 
of 1,400 companies of all sizes though 
offered the greatest opportunity for ad- 
vances. First on this list was develop- 
ment and adaptation of techniques to 
reduce loss through damage in shipment. 
Other points in the seven-point list de- 
veloped by the survey were design and 
production of packages, containers and 
shipping cases to reduce handling costs 
by minimizing handling problems, and 
greater recognition by the shipper of 
the problems of handling and inter- 
plant shipment by the receiver. The 
remainder of the points dealt with the 
relation of packaging to sales. 

In the course of his remarks on “Han- 
dling Factors to Consider in Container 
Design,” Burr W. Hupp, of Drake, Startz- 
man, Sheahan, Barclay, Inc., of New 
York City, said that “no package is a 


good package unless it can be handled 
easily and economically.” 

Mr. Hupp described the ideal container 
as “handleable,” by which he said he 
meant “one designed so that it can be 
picked up, carried, and set down with a 
minimum of expense all the way along 
the chain of distribution, from the pro- 
ducer who puts the product into the 
container to the consumer or user who 
takes it out.” He urged that considera- 
tion be given as to how the container 
would be handled in the producer’s plant, 
by carriers, other plants, warehouses, and 
stores. 

Among other things he advised his 
listeners to watch the trend toward 
standardization. He added that “before 
we can have large-scale palletized ship- 
ments, however, we must have pallet 
standardization, and we can use stand- 
ard-sized pallets only when packages are 
designed to fit them.” 

After citing as a “chamber of horrors” 
14 examples of bad or questionable 
packaging, Mr. Hupp said it was worth 
while trying to solve the problems pre- 
sented because of savings on packaging 
operations, on materials handling and 
on warehouse costs. The better the pack- 
age, he asserted, the faster it could be 
handled. With packages that lent them- 
selves to handling by fork truck and 
pallets, he added, warehouse space could 
probably be saved. 

David M. Daly, traffic manager, Bristol- 
Myers Co., Hillside, N.J.. who spoke on 
“Savings With the Disposable Pallet”, in- 
dicated that rail freight rates and the 
return of wooden palléts at additional 
cost, had led his company to abandon 
that type of pallet. He said wooden pal- 
lets could not be used to real advantage 
on one-way movements “until the rail- 
roads see fit to increase the dunnage 
allowance, amend the rule to include pal- 
lets, and publish rates low enough to 
allow their return to origin at a cost 
which will make their use profitable.” 

The weight factor “having disposed of 
the wooden pallets,” he said, the paper or 
expendable pallet due to its lightness was 
the only remaining possibility. Instead 
of paying freight charges of $24 from 
Hillside to Chicago on 2,000 pounds of 
wooden pallets formerly used in a 5u,- 
000-pound car, Mr. Daly said, the com- 
pany paid charges on only 200 pounds 
of the lighter paper pallet, or $2.40. 

In order to test the idea, he continued, 
an intercoastal shipment was made by 
water because such movement involved 
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a minimum of seven handlings. He de- 
scribed two shipments, one palletized, 
and one unpalletized. Designating the 
palletized shipment as Load A, and the 
unpalletized shipment as Load B, the 
latter being less than 500 pounds heavier 
than the palletized shipment, Mr. Daly 
showed the following time and average 
tons an hour involved in various han- 
dlings: 

Loading to trailer at plant, Load A, 26 
minutes, 45.9 tons, Load B, 2 hours 31 
minutes, 8.388 tons; unloading trailer at 
Brooklyn pier, Load A, 30 minutes, 39.4 
tons, Load B, 2 hours, 45 minutes, 17.65 
tons; loading into vessel, Load A, 30 
minutes 39.4 tons, Load B, 60 minutes, 
20.7 tons; discharging at San Francisco, 
Load A, 1 hour, 1 minute, 19.895 tons, 
Load B, 1 hour, 54 minutes, 11.11 tons; 
loading to trucks at San Francisco, Load 
A, 24 minutes, 4$.737 tons, Load B, 2 
hours, 23 minutes, 8.797 tons; discharging 
to warehouse, Load A, 35 minutes, 33.158 
tons, Load B, 2 hours, 38 minutes 8.121 
tons. 

Mr. Daly obseryed that the drayman, 
in addition to eliminating a helper, was 
enabled to double the revenue on his 
equipment because the speed-up in load- 
ing and turn-around time made it pos- 
sible for one trailer to make two round 
trips to the piers, a feat he said was 
practically impossible when handling un- 
palletized merchandise to waterfront 
facilities in and around New York. 

He cited a saving of 10 cents a 100 
pounds on a 100,000 pound shipment to 
Los Angeles when the disposable pallet 
was used. He also indicated there was 
still a problem in the use of the dis- 
posable pallet with so-called “comvres- 
sible items” because of a tendency of the 
load to sag and crush such items as 
tooth paste in tubes. 


Intra-Plant Shipments 


R. F. Weber, of International Harvester 
Co., Chicago, discussed “Problems of the 
Receiver in Intra-Plant Shipments” and 
suggested close cooperation between 
suppliers, and collateral plants of a 
producer, to meet the needs of the re- 
ceiving plant in order to reduce the num- 
ber of handlings from source of supply to 
production lines and eventual delivery to 
customers. The receiving plant, he said, 
must determine by what method incom- 
ing parts were to be handled and then 
contact suppliers and collateral plants to 
work out methods that would save money 
and fit practices of each. Another step 
to be studied, he said, was handling in 
the receiving: plant from car or truck to 
intermediate storage or directly to pro- 
duction lines, with a review of handling 
facilities and equipment for efficient un- 
loading, handling and stacking of in- 
coming palletized units. Employe train- 
ing was also essential, he said, not only 
for efficiency, but for safety. He said 
the majority of industrial accidents were 
the result of improper or careless han- 
dling practices. 


Packaging and Shipping 


Six men took part in a panel discussion 
of “Packaging and packing for successful 
shipping.” 

J. Gardner Crowell, packaging and 
crating engineer, Philco Corporation, 
Philadelphia, exhibited, in connection 
with his remarks, the packing of one of 
the corporation’s refrigerators for export. 


He said experience was one of the princi- 
pal guides in formulating the specifica- 
tions required for export shipment pack- 
ing. Pre-shipping tests, he said, also 
represented an excellent means of prov- 
ing the adequacy of product and packing 
to withstand the hazards to be antici- 
pated in export shipping. 


“Prior to the war,” he continued, “our 
refrigerators for export were packed 
using a rather rigid type of mounting in 
the shipping crate, and while this had 
proved satisfactory under the conditions 
existing at that time, the damage ex- 
perienced in early post-war shipments 
indicated the need for improvements, and 
the semi-floating method of mounting 
the refrigerator in the shipping crate was 
developed.” 

As a means of absorbing vertical and 
horizontal impacts to present such 
blows from causing distortion or damage 
to the cabinet, he said, the use of rubber 
cushioning pads at the bottom of each 
of the four corners was specified as the 
principal medium of shock absorption. 
To provide cushion against lateral shock, 
he explained, jumbo pads of built- 
up corrugated were used at each of 
the four corners, the pads running 
from top to bottom with wide flanges to 
provide broad bearing surfaces along 
the front, side and back of the cabinet. 
Cellulose wadding of 20-ply thickness, 
he added, with kraft paper backing, was 
used between the pads and the finished 
surface of the cabinet to afford protec- 
tion to finish and cushion against impact. 
Wedge-shaped fillers of double-wall cor- 
rugated board were used at the top of 
the cabinet, Mr. Crowell said, with a 
cellulose wadding blanket between the 
filler pads and the finished surface of the 
cabinet. The crate, he said, was fully 
cleated one-quarter-inch plywood, with 
two vertical trucking cleats on front and 
back panels to afford protection against 
the lips of hand trucks. He said the ex- 
port crate was tightly banded around top, 
bottom and center with perforated steel 
strapping. 

T. ®. Callahan, supervisor of con- 
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tainers, Monsanto Chemical Co., Spring- 
field, Mass., observed that safety of 
chemical shipments, under specific pack- 
aging requirements of the Interstate 
Commerce Commission, was the pvime 
requisite. He said his company had fol- 
lowed a pattern of packaging embrac- 
ing three fundamentals, safety, economy, 
and appearances. 

He said the use of multiwall paper 
bags for dry products had increased 
tremendously in the past few years, 
and expressed the view that they rep- 
resented the most economical package 
from a cost standpoint for units up to 
100 pounds net, having the advantage of 
low container cost and low freight cost. 
Improvements in strength and various 
linings made multiwall paper bags de- 
sirable packages for a great number of 
dry powdered products. The develop- 
ment of synthetic coatings and linings 
for the inner wall of multiwall. bags had 
improved their utility so they were he- 
coming more and more contaminant free 
as well as offering increased protection 
to the product from moisture, Mr. Calla- 
han said. 

The fibre drum was a rigid container 
with many advantages for shipping 
chemical products, he said, adding that 
the fibre drum industry had done a re- 
markable job in developing this type of 
package, and through extensive research 
in developing a long list of linings and 
coatings for the protection of particular 
products. Being rigid and constructed of 
strengths to meet the customer’s require- 
ments, said Mr. Callahan, the fibre drum 
was satisfactory at present for ship- 
ments up to 400 pounds. 

A universal package for shipping bulk 
liquids had been the 18-gauge 55-gallon 
steel drum, he said, expressing the view 
that this would continue to be the safest 
and most economical package. He said 
it was expected the present program of 
research being conducted by the Manv- 
facturing Chemists’ Association would 
result in definite improvement in steel 
drums. 


As to fibre boxes and wooden boxes, 
Mr. Callahan said the development of 





The Traffic Service Corporation's booth had as its theme the need for care in shipping to cut dow 
loss and damage. “Johnny Careful’ cut-outs were popular with visitors. 
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jow-cost fibre containers had been so 
rapid and their effectiveness proved that 
jit measured up to the three funda- 
mentals of successful packaging and, 
consequently, were replacing wood to a 
very large extent. 

One of the factors involved in con- 
tainer choice was increased freight costs, 
Mr. Callahan asserted, “particularly 
when the same rate applies for the con- 
tainer as applies for the product packed 
in it,’ adding this made it necessary to 
utilize all packages to their fuilest ex- 
tent. Free space in a container, he said, 
increased container cost and freight 
cost. 

Heavy Products Packing 


“Tt has been estimated by competent 
authorities that losses in our exports due 
to improper packing in 1947 amounted 
to from $750 million to-a billion dollars,” 
said Jerome F. Gould, president, Acorn 
Packaging and Packing Corporation, 
New York City. “It is estimated that in 
1948 a like amount of loss was suffered 
by American foreign traders. As a re- 
sult of this tremendous high loss level 
due to improper packaging a considera- 
ble protest has been raised by various 
interested people throughout the coun- 
try.” 

Mr. Gould reviewed conferences with 
government officials, including the Office 
of International Trade, that had resulted 
in a suggestion that, if the shippers and 
the ship line conferences did not set up 
standards of packing for export it was 
intended the government would estab- 
lish regulations, with export licenses 
presumably granted only on cargo packed 
in accordance with those standards. This, 
he said, resulted in the establishment of 
a committee by the Maritime Exchange 
of New York City to study deficiencies in 
export packing. He said the survey 
that had been determined on, consisting 
of a detailed check of packing condition 
and handling methods used in general 
cargo movement on two ships departing 
from New York in each of 10 foreign 
trade routes, with the same procedure 
at destination, would “bring us to next 
November.” 

Mr. Gould said, in that time, about 
one-half of the recently appropriated 
multi-billion dollar Economic Coopera- 
tion Administration program would have 
been shipped “and we can anticipate 
that 10 per cent of the equipment 
destined for lands this side of the iron 
curtain might just as well have never 
been shipped.” He said he thought such 
a delay evidenced a complete lack of 
interest and understanding of the E.C.A. 
program. He said steps should be taken 
immediately to curtail the export losses, 
by sifting, organizing and modifying for 
commercial application “hundreds and 
thousands of carefully engineered specifi- 
cations for the export packaging of 
everything from ping-pong balls to 
Steam shovels” available from army and 
Navy procurement offices. 

Mr. Gould said he recommended and 
“publicly” declared that if the results 
were not imposed by the steamship con- 
ferences and/or the underwriters, E.C.A. 
Should impose them. The time to act 
Was not six months or a year from now, 
but today, he asserted. 


Container Quality Measurement 
E. H. Balkema, purchasing department, 
Colgate-Palmolive-Peet Co., Jersey City, 
N. J. spoke on “Container Quality 
Measurement.” He said the smaller 
companies that did not have their own 
testing facilities, assuming they had 
adequate written specifications, could 


insist either on having the supplier make 
tests and submit detailed reports, or send 
samples of cases to a commercial labora- 
tory and have them tested against the 
written specifications. He asserted a 
study of any producer’s packaging prob- 
lems would show the need for adequate 
written specifications, and that following 
either of the courses of action he sug- 
gested would pay dividends. 

Mr. Balkema said the production of 
corrugated and solid fibre cases in 1940 
was 3,114,000 tons, increasing to an es- 
timated 4,900,000 tons for 1948. In that 
period, he said, solid fibre cases con- 
tinued to be produced at about the 1940 
rate of 365,000 tons, while the production 
of corrugated cases had increased about 
65 per cent. 

He said the trend of the war period 
toward more efficient containers of light 
weight and lower cost was continuing 
and that solid fibre and corrugated cases 
were still replacing wood boxes, especially 
for export shipments. He said they cost 
ahout one-third and required about one- 
sixteenth as much storage space when 
empty, and that the weight was “reduced 
to some 25 per cent.” The natural result 
where solid fibre or corrugated cases 
could replace wood boxes was more effi- 
cient handling and lower cost, Mr. Balk- 
ema asserted. 

He said buyers expected corrugated 
cases to house properly and protect their 
product, but generally were not basically 
interested in the weight of liners, the 
corrugating medium, the types or names 
of the fabricating machines, the adhesive 
used, and the many other details that 
must be given consideration by the pro- 
ducer. He added many buyers did not 
understand these details and did not 
want to learn them, but he expressed 
the view that buyers should give con- 
sideration to all of those factors. 


Container Performance 


E. S. Petze, staff materials control en- 
gineer, Scott Paper Co., Chester, Pa., 
laid down a five-point program for the 
establishment of package specifications. 
The points including determination of 
use-requirements, development of testing 
procedures and procedures for sampling 
of supplies purchased on specifications, 
calculation of tolerance limits, and re- 
search in new materials, designs and 
methods. 

He suggested to his listeners that they 
pick out their most urgent problems, 
obtain reliable information on the condi- 
tions surrounding the problems, and be 
certain that they have the whole story. 
He cited the experience of his own com- 
pany in discovering, in the war period, 
that corrugated shipping containers of 
lesser strength values could be used with 
an “infinitesimal damage differential and 
substantial savings in container costs.” 


Irregular Shapes 

W. Gorden Bennett, manager, packag- 
ing, Anaconda Copper Mining Co., New 
York, N.Y., said increasing costs of 
lumber and freight rates made it neces- 
sary to reduce packaging costs and tare 
weights. 

He cited the example of a customer 
who insisted that metal be shipped in 
wood cases, with a maximum weight of 
350 pounds. A visit to the customer’s 
plant, he said, had resulted in persuad- 
ing the customer to use a fork lift truck 
to handle a skid slightly irregular in 
shape that carried 3,800 pounds of ma- 
terial, moved from truck to machine, 
placing enough material there to operate 
the machine for a full eight-hour shift. 
The skid, he said, cost $2.50, while the 
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wood cases had cost $4.50, and would 
have required a $45 investment to carry 
the 3,800-pound shipment. 

Other sessions of the conference heard 
speakers on the outlook for packaging 
materials, suppliers and users, the co- 
ordination of packaging and sales, and 
a-clinic in which retailers in various 
lines of business discussed packaging as 
a sales aid. Also covered were the de- 
velopment of automatic machinery, the 
reduction of costs through flexibility in 
production, and better methods of cello- 
phane film use and processing. 


Rail Passenger Deficits 
Of Individual Railroads 
Shown by I.C.C. Bureau 


Discussion of dollar deficits in railroad 
Passenger service in 1948 by the Com- 
mission’s Bureau of Transport Economics 
and Statistics in the May issue of the 
bureau’s “monthly comment on trans- 
portation statistics” (T. W., May 14, p. 
13) included data on the 1948 passenger 
service deficits and net railway operat- 
ing income of 27 large railroads. 

The bureau included in its “monthly 
comment” for May a table showing the 
net railway operating income of each of 
27 “large steam railways” from freight 
service and passenger service, separately, 
for the years 1947 and 1948, together 
with the operating ratios of the in- 
dividual roads for those services, sepa- 
rately, for the same years. The pas- 
senger service figures for 1948 showed a 
deficit for each of the 27 roads except 
the New: Haven, whose operating ex- 
penses in that service amounted to 92.69 
per cent of its passenger service operat- 
ing revenue. 

For the Class I railroads in the eastern 
district as a whole, the bureau showed, 
the dollar deficit from passenger service 
in 1948 totaled $216,452,000, as against 
a net railway operating income total of 
$549,428,000 from freight service. Thus, 
the loss they incurred on passenger 
service constituted nearly 40 per cent 
(more accurately, 39.39 per cent) of their 
“net” from freight service and resulted 
in a corresponding reduction of their 
net railway operating income from both 
freight and passenger service. The east- 
ern roads collectively had an operating 
ratio of 71.4 in freight service in 1948, 
that being the percentage relationship of 
operating expenses to operating revenues 
when the latter is represented by 100; 
but in passenger service their operating 
ratio in 1948 was 120.8 as against 113.8 
in 1947. 

The Class I roads of the Pocahontas 
region collectively had net railway op- 
erating income of $130,806,000 from 
freight service and a total deficit of 
$35,725,000 from passenger service in 
1948; their operating ratio in freight 
service was 65.0 in 1948 and 63.6 in 1947, 
and their operating ratio in passenger 
service was 177.8 in 1948 and 160.8 in 
1947. 


In the Southern region, the Class I 
roads in 1948 had net railway operating 
income of $212,034,000 from freight 
service, a total deficit of $73,063,000 from 
passenger service, an operating ratio of 
68.5 in freight service as against 172.4 
in 1947, and an operating ratio of 127.4 
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in passenger service as against 117.6 
in 1947. 

Class I roads of the western district in 
1948 had net railway operating income 
of $668,920,000 from freight service, a 
total deficit of $234,710,000 from passen- 
ger service, an operating ratio of 66.0 
in freight service as against 67.1 in 1947 
and an operating ratio of 132.2 in pas- 
senger service as against 119.0 in 1947. 

For individual roads listed in the bu- 
reau’s tabulation, net railway operating 
income from freight service and dollar 
deficits from passenger service for 1948 
were shown as follows: 

Railroad Freight ‘Net’ P.S. Deficit 


Baltimore & Ohio .... $73,781,000 $30,671,000 
| > oe ear 30,024,000 9,809,000 
New York Central .... 85,113,000 48,551,000 
N.Y. C. & St. L. .....- 20,095, 3,778,000 
Pennsylvania ........ 113,863,000 44,736,000 
RROAGING ...cccccsccece 22,093,000 8,511,000 
WEL. 00.006) c2<06-0:00 17,179,000 4,171,000 
Chesapeake & Ohio .. 68,658,000 23,210,000 
Norfolk & Western .. 48,546,000 , 10,037,000 
Atlantic Coast Line .. 14,790,000 663, 
Illinois Central ...... 38,835,000 9,065,000 
Louisville & Nashville 35,461,000 14,286,000 
Seaboard Air Line ... 21,858,000 8,670,000 
ENE vo cnet cweve 1,202,000 12,053,000 
Santa Fe and aff’d cos. 91,985,000 23,269,000 
Chi. & North Western- 27,267,000 , 17,617,000 
Burlington .......... 46,973,000 14,258,000 
Milwaukee .........-. 36,088,000 20,574,000 
Rock Island ......... 29,937,000 8,045,000 
Great Northern ...... 41,726,000 14,526,000 
Missouri Pacific ...... 38,718,000 12,143,000 
Northern Pacific . 31,859,000 11,719,000 
St. L.-San Francisco .. 19,878,000 ,488,000 
Southern Pacific Co. .. 60,136,000 24,560,000 
Texas & New Orleans 19,148,000 4,799,000 
Union Pacific and 

leased lines ........ 71,122,000 28,463,000 


The New Haven had net railway oper- 
ating income from freight service total- 
ing $16,420,000 in 1948 and had net rail- 
way operating income from passenger 
service of $5,568,000 in the same ‘year, 
according to the bureau’s tabulation. 





Wright Heads C.A.A. Office 


Of Aviation Development 


Wiley Wright, former assistant to the 
regional administrator for personal fly- 
ing development, Civil Aeronautics Ad- 
ministration, at Seattle, Wash., has been 
named to head the agency’s new Office 
of Aviation Development in Washing- 
ton, D. C. 

The new office was created under a 
plan of reorganization announced last 
fall by D. W. Rentzel, Administrator of 
Civil Aeronautics, approved by Secre- 
tary of Commerce Sawyer to take effect 
May 1. It consists of three principal 
divisions—aviation extension, aviation 
education, and flight information (T. W. 
April: 23, p. 18). 

Mr. Wright has been with the C.A.A. 
and its predecessor agencies since 1929, 
when he was appointed aeronautical 
inspector at Oakland. He has been as- 
sistant to the regional administrator for 
personal flying development at Seattle 
since 1945. S. A. Kemp, who had been 
selected as director of the new office 
last October, when tentative plans for 
the structure of that office were being 
formulated, has since been appointed as 
deputy regional administrator at Kansas 
City. 





Transport Policy Equality 


Speaking at a meeting of the Traffic 
Club of St. Louis, at the Jefferson Hotel 
May 16, Earl B. Padrick, Chicago, chair- 


man of the Transcontinental and West- 
ern Passenger Associations, insisted that 
government policies toward transporta- 
tion must be equalized among its various 
forms. He said that, while railroads had 
to build and maintain their rights of 
way at their own expense, these ex- 
penses were borne by the government in 
the cases of their air and highway com- 
petitors. As an example of what he said 
were government subsidies accorded to 
other types of transportation, he cited 
recent expenditures of upwards of a 
million dollars of federal money for 
modernizing St. Louis’ Lambert Airport. 
An equal sum, spent not so long ago for 
modernizing the city’s union railroad 
passenger station, he said, was paid by 
the railroads themselves. He added that 
the airport was city-owned and tax-free, 
whereas the St. Louis Terminal Railroad 
Association, owned jointly by the rail- 
go served, had paid $183,000 in taxes 
in 3 





C.A.B. Member Tells A.U. 
Students Mass Transport 
Is Aim of Air Industry 


Students attending the third annual 
Foreign Transportation Institute con- 
ducted by the American Universfty, 
Washington, D. C., under the direction of 
Professor L. M. Homberger, heard a talk 
on air transportation development by 
Oswald Ryan, vice-chairman of the Civil 
Aeronautics Board, at the second in- 
formal supper meeting held the evening 
of May 16 at the home of Dr. Paul F. 
Douglass, president of the university. 


While rapid progress had been made 
in air transportation, the industry was 
still in its infancy, particularly from the 
economic aspect, said Mr. Ryan. Com- 
bined revenues of the air carriers, he said, 
represented only 4 per cent of the total 
revenues of the Class I railroads last 
year, which, he said, indicated that com- 
mercial aviation was still an infant in- 
dustry. He said the picture would be 
much more favorable in the future, 
though he hesitated to predict just how 
much progress would be made in the 
next 10 years. Air transportation, he 
continued, was not merely an instru- 
ment for carriage of persons, property 
and mail, both domestic and interna- 
tional, but was intended also for the 
security and defense of the nation, as 
_ in the 1938 civil aeronautics 
act. 


To date, said he, the industry had not 
yet fulfilled its mission even as a com- 
mercial enterprise and it would not 
achieve this mission until there was mass 
transportation. Mass __ transportation 
would not come, said he, until rates could 
be put within the reach of the average 
citizen. It was now a “high-cost” trans- 
portation industry, and with high costs, 
“you can’t get mass transportation,” said 
he. He urged that these higher rates 
not be considered a permanent policy of 
the C.A.B., in the U\S., but as a necessity 
at this time. The objective, said he, 
must be to bring these rates down. The 
board, he added, was undertaking to do 
everything possible through economies, 
technological advances, and regulation 
to bring rates down. 

Mr. Ryan characterized the airplane 
as the “messenger of commerce and 
peace.” One lesson the Fascist and Axis 
penetration of air transport into South 
America before Pearl Harbor taught us, 
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said he, was the need for control of th 
airlines. 

In a brief questions and answers period, 
Mr. Ryan touched briefly on the develop. 
ment of air cargo, cited the board’s re- 
cent decision authorizing certification of 
four carriers in that field, and said the 
development thus far had resulted pri- 
marily from use of the long-range four- 
engine planes. Until completion of studies 
now under way by the board, he said 
he could not state definitely cost factors 
for air transport as between the certifi- 
cated and non-certificated, or irregular, 
carriers. He also dealt with the ques- 
tion of federal subsidies, contended they 
were necessary in a new industry, said 
that other modes of transportation such 
as the railroads and the water carriers 
had received subsidies, and that he be- 
lieved the airlines, as had the railroads, 
would be able to bring back to the gov- 
ernment all that had been taken in the 
way of subsidies. Citing heroic acts 
performed by the scheduled airlines in 
the war period, when craft of those 
airlines on a “moment’s” notice were 
forced to “bump” their passengers, con- 
centrate at a given point and fly with 
ammunition and men to foreign lands, 
he said, the value of these services alone 
might certainly be worth the cost of 
subsidy for, perhaps 15 years. 


Mr. Ryan said that before Congress 
should adopt a measure now pending 
before it calling for separation of mail 
subsidy in determining rates, the board 
should have an opportunity to study what 
part of the payment received by an air- 
line was subsidy and what part was “just 
compensation” for the carrying of mail. 
If the subsidy were taken away, he said, 
he believed air rates should be related 
to costs rather than to the railroad rate 
structure. But before costs could come 
down, he said, there must be some great 
technological advancements. Mr. Ryan 
said he was not in a position to compare 
foreign airline costs with U.S. flag ships, 
but asserted that “safety” measures 
taken with respect to the US. lines was 
a costly item, and that our safety record, 
so far as could be learned, excelled 
that of our foreign competitors. 










































‘City Plan’ for N. Y. Port 


Projects Awaits Action 


“Final rejection by New York City of- 
ficials of the Port of New York Author- 
ity’s revised plan for the rehabilitation of 
the city’s piers has cleared the way for 
decisive action on a similar project by 
the Department of Marine and Aviation 
(of New York City),” says the American 
Merchant Marine Institute, Inc. 

The port authority had announced that 
its revised plan of rehabilitation of New 
York port facilities would involve a net 
cost of about $89,000,000 (T.W., May 7, 
Dp. 7. 

According to the AM.M.I., Mayor 
O’Dwyer, in announcing rejéction of the 
plan of the Port of New York Authority, 
made no comment but released “a report 
by Commissioner G. Joseph Minetti in 
which the latter said that the port au- 
thority’s plan offered the city no ad- 
vantages and that his own $19,029,000 
program of rehabilitation, fire protet- 
tion and water supply for the city’s piets 
was well under way, with $16,170,500 set 
aside for pier rehabilitation.” The 
A.M.M.I. reported a statement by Coll- 
missioner Minetti to the effect that the 
only feature in the port authority’s plan 
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not included in the city’s own plan— 
construction of three union carfloat ter- 
minals—was of highly controversial 
value. 













Railroads Not Pricing 
Themselves Out of 
Market, Says Faricy 


The ability of the railroads to compete 
with other forms of commercial trans- 
portation would not be seriously affected 
if they were granted the increases in 
freight rates that they were now seeking, 
William T. Faricy, president of the As- 
sociation of American Railroads, said 
May 18 in an address before the New 
York Board of Trade at the Waldorf- 
Astoria, New York City. 

“On the other hand,” Mr. Faricy said, 
“such a step, by relating the general 
level of railroad rates more nearly to to- 
day’s prices and costs, would give greater 
opportunity for making necessary and 
proper adjustments to meet specific sit- 
uations. With the general level of rates 
on @ more nearly adequate basis, there 
would be increased encouragement for 
railroads to continue the sort of invest- 
ment in better plant and equipment 
which makes possible lower real costs, 
and in turn, lower rates. That is the 
way things happened after the inflation 
of the First World War was met with a 
general raise in rates well above what 
is even suggested now. And that is the 
way things would happen again.” 

Mr. Faricy said that “the railroads 
are not pricing themselves out of the 
market,” and that “this phrase has been 
repeated so often, and from so many 
sources, that it has almost gotten itself 
accepted as if it were one of the eternal 
verities.” 

Asserting that the railroads did not 
determine the prices at which they sold 
their services, Mr. Faricy stated that 
“fundamentally those prices are deter- 
mined by facts which are beyond the 
control of railroads or of the authorities 
which regulate rates.” 

“What determines railroad rates,” he 
explained, “are such facts as inflation 
of the money supply, rising wage levels 
in industry generally, the prices of com- 
modities, including the materials, supplies 
and fuel which railroads must buy, and 
the taxes which railroads and all the rest 
of us must pay. Those are the things 
which, at bottom, fix prices—and rail- 
road rates are just another sort of price.” 


Trucks and Railroads 


Mr. Faricy contended that “there is no 
ground for panicky pessimism as to the 
future of railroads in the fact that the 
intercity highway freight hauling busi- 
hess has regained, and even somewhat 
Improved, the relative position it held 
before the war.” 

While it was true that the proportion 
of the total intercity freight traffic 
moved by truck was 9 per cent in 1948, 
or Virtually double what it was in 1944, 
Mr. Faricy said, “this doesn’t tell the 
whole story.” 

“In the four years between 1940 and 
1944.” he continued, “the percentage of 
the total intercity traffic hauled by truck 
went down from 8.4 to 4.6. Thus, motor 
truck freight—including private and 
contract haulers as well as common car- 
tiers—has done little more in the past 
four years than to regain the relative 
Position it held prior to the war. 

‘But even this is not all the story in 






















































































so far as the effect of railroad rates upon 
traffic is concerned. Of the total gain 
made by truck traffic during the past 
four years, more than 60 per cent was 
made in the first two years, when there 
were no increases of consequence in rail- 
road rates; less than 40 per cent has 
been made during the last two years— 
the years in which the increases were 
made which are said to be pricing the 
railroads out of the market.” 

Declaring that the railroads “try every 
measure of cost control which is in their 
power before they seek the relief of rate 
increases,” Mr. Faricy said that while 
the average level of railroad wages went 
up 86.5 per cent between 1939 and 1948, 
and the index of prices of railroad ma- 
terials, supplies and fuel rose 117 per 
cent, the over-all operating cost of turn- 
ing out 1,000 ton-miles of freight service 
in 1948 was only about 37 per cent more 
than it was in 1939. 

The great gains that railroads had 
made in cost control, the A.A.R. officer 
said, were primarily due to a high level 
of traffic, improved operating methods 
made possible by research and inven- 
tion, and investment in improved plant 
and equipment. 





C.S.C. Board May Issue 
Favorable Report in 


1.C.C. Examiner Case 


R. Granville Curry, former president 
and now an executive committee member 
of the Association of Interstate Com- 
merce Commission Practitioners, said 
on May 18 it was his understanding a 
Civil Service Commission consultant 
board had indicated it would recommend 
to that commission an order qualifying 
for duty as examiners at least 10 of the 
12 Interstate Commerce Commission ex- 
aminers who previously had been dis- 
qualified by the C.S.C. 

The practitioners’ association said it 
had received from Senator McCarran, of 
Nevada, a letter in which he said, among 
other things, that the procedure with 
respect to “screening of examiners” had 
not been completed in the case of the 
I.C.C. examiners and that he believed 
“you will find that when this procedure 
has been completed, virtually all of the 
examiners whose status now is in con- 
troversy will have been approved.” 


Earlier the practitioners’ association 
announced the result of a vote showing 
that 98 per cent of its members partici- 
pating in a special balloting favored 
sending to Congress a petition to in- 
vestigate the C.S.C.’s disqualification of 
the 12 I.C.C. examiners. 

It was understood that the Civil Serv- 
ice Commission was reconsidering its 
finding that three of the five examiners 
of the Maritime Commission should be 
disqualified. 

In accordance with the vote the as- 
sociation, in a letter to its members, says 
it has mailed to each member of the 
House and Senate a copy of the petition 
which charged the C.S.C. with having 
“usurped” the appointing power granted 
the I.C.C. under the administrative pro- 
cedure act (T. W., April 30, p. 19). 

The association said that of its 3,199 
members to whom the proposed petition 
was sent, 2,211 voted. It added that 2,169 
members favored filing the petition and 
42 voted against such action. It said 


many members wrote individual letters 
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strongly commending the proposed 
action. 

An association official said the peti- 
tion, previously made public, had been 
amended in minor respects and the fol- 
lowing paragraph added: 

“The basic purpose of this association 
is to promote intelligent and just ad- 
ministration of the interstate commerce 
act. Competent and qualified hearing 
examiners are indispensable to the at- 
tainment of that objective. We would be 
the last to oppose any action designed to 
accomplish such a result, whatever effect 
it might have upon individuals. Sound 
policy, as well as just administration, re- 
quires that the selection, supervision and 
discipline of hearing examiners continue 
to be done by those qualified by technical 
knowledge, and above all, by those who 
are responsible to the Congress and 
thereby to the people for such an admin- 
istration of the interstate commerce act.” 


Protest by J. H. Ross 


In the meantime conferences were be- 
ing held between the 12 examiners af- 
fected and civil service officials and a 
further protest against the C.S.C. ruling 
was made in a letter to Senator Langer, 
of North Dakota and Representative 
Chelf, of Kentucky, written by J. 
Hunter Ross, Sr., of the Ross Demurrage 
Bureau, Washington, D.C. Mr. Ross 
observed that Messrs. Langer and Chelf 
were members of the respective commit- 
tees on the judiciary in the Senate and 
House in the Seventy-Ninth Congress 
which passed the administrative proce- 
dure act. 

Mr. Ross, in his letter, quoted section 
11 of that act providing for appointment 
of examiners. He asked the two mem- 
bers of Congress if it had been their un- 
derstanding in the framing of the legis- 
lation that the section would require 
that examiners who for many years had 
been employed in their positions and 
certified by the civil service, would have 
to be re-examined and re-certified after 
the administrative procedure act became 
effective. 

In support of his contention that no 
such action was contemplated by Con- 
gress Mr. Ross referred the members 
to “pertinent legislative history,” which 
showed, he said, that extensive hearings 
were held in the Seventy-Seventh Con- 
gress and that “No point raised by any 
agency in those very lengthy and de- 
tailed hearings has not been given full 
consideration in the drafting of the 
present bill, and indeed in almost every 
instance the present bill avoids the dif- 
ficulties which government agencies 
then feared.” 

One of the most important features 
of S. 674 and S. 675 of the Seventy- 
seventh Congress that agencies then 
feared, he said, was the qualification 
provisions that might cause a dismis- 
sal of the incumbent examiners. He 
cited testimony of Commissioner Aitch- 
ison that the I.C.C. had pioneered 
in the use of the examiner system, and 
had always sought specially qualified 
men, and of Dean G. Acheson, then As- 
sistant Secretary of State and chairman 
of the Attorney General’s committee on 
administrative procedure. He said Mr. 
Acheson “clearly indicated that it was 
not the intent of the framers of the bills 
to drop examiners with civil service 
status, but, on the contrary, they in- 
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tended to superimpose additional security 
and independence on them.” 

“Nowhere in the legislative history of 
the Seventy-ninth Congress is a place 
found where any question was raised 
with regard to the status of the incum- 
bent examiners,” wrote Mr. Ross. “On 
page 215 of Senate document No. 248, 
Senator McCarran ... states: ‘the pur- 
pose of this section is to render exami- 
ners independent and secure in their 
tenure and compensation.’ On page 245, 
the report from the House committee 
on the judiciary states: ‘The present bill, 
on the other hand, does not change the 
operation of the examiner system.’ 

“In spite of the foregoing facts the 
Civil Service Commission has unlawfully 
delegated authority to a group of ‘con- 
sultants’, headed by the same Mr. Carl 
McFarland who was so active in push- 
ing this legislation on behalf of the 
American Bar Association, to determine 
which of the incumbent examiners 
should be retained in their positions. The 
consultants found 25 per cent of the ex- 
aminers not qualified, and the Civil 
Service Commission has ordered them 
terminated from their positions.” 


Nation’s Passenger Liner 
Construction Program Now 
Largest Ever, Taylor Says 


Commenting on observance of May 22 
as National Maritime Day (T.W., May 
14, p. 25), Frank J. Taylor, president of 
the American Merchant Marine Institute, 
Inc., said that the greatest passenger 
liner construction program in the his- 
tory of the United States was now in 
progress. 

“Work has started,” he said, “on two 
trans-Atlantic liners and three round- 
the-world passenger vessels, while a con- 
tract for a 48,000 gross ton superliner has 
just been signed. . . . When completed, 
these new liners will provide almost 4,700 
accommodations. 

“Projected as the largest commercial 
vessel ever to be built in America, the 
superliner ‘United States’ will have pas- 
senger capacity of 2,000 in luxury accom- 
modations and will require a crew of 
1,000 seamen. As a troopship it would 
be able to transport 14,000 . . . in time 
of war. . . . Before the heralded super- 
liner enters service in 1952, America will 
be well represented by two large, fast 
liners serving the Mediterranean trade, 
aptly named the ‘Independence’ and the 
‘Constitution.’ ‘These will be the first 
fully air-conditioned big liners ever to 
be built and will have accommodations 
for approximately 1,000 passengers 
each. ... 

“Revoluntionary in design, without 
stack or funnels, the round-the-world 
liners, ‘President Jackson,’ ‘President 
Adams,’ and ‘President Hayes,’ will carry 
228 passengers when completed next year 
and will have some 500,000 cubic feet of 
cargo space each. They will circle the 
globe in 86 days. 

“In addition to this construction, our 
passenger fleet will shortly gain three 
new ships. Completely refurnished and 
refitted throughout, the 18,000 gross ton, 
twin-screw liner ‘LaGuardia,’ with ac- 
commodations for 609 passengers, aug- 





ments the ‘four aces’ in the Mediter- 
ranean trade. 

“Two yacht-like luxury liners, ‘Afri- 
can Enterprise’ and ‘African Endeavor,’ 
will make their appearance on the ex- 
press run to Capetown to provide ac- 
commodations for 82 passengers each on 
the fastest direct service to South Africa. 
. . . The two reconverted ships will take 
only 17 days as compared with the 21- 
day voyage of the ‘City of New York.’ 
a war casualty.” 





Highway Safety Plans Hold 
Spotlight in A.T.A. Spring 
Meeting at St. Louis, Mo. 


Twelve “target objectives” of a nation- 
wide trucking industry campaign for 
highway safety were approved and a 
move to form a Terminal Operations 
Council as a new unit of the American 
Trucking Associations, Inc., was endorsed 
at the spring meeting of the A.T.A. in 
the Melbourne and Sheraton hotels, St. 
Louis, Mo., concluded on May 13. 


Speaking at the closing general ses- 
sion of the meeting, H. D. Horton, A.T.A. 
president, said that the for-hire branch 
of the trucking industry, comprising 
about 1,000,000 vehicles, did an annual 
volume of business totaling more than 
$2,500,000 “or better than a third of 
the freight revenues taken in by all of 
the country’s Class I railroads,” and that 
strong attempts were now being made in 
many states to impose punitive taxes and 
artificial restraints on the industry’s op- 
eration. The answer to this problem, he 
said, lay in a vigorious campaign to 
acquaint the public with the facts about 
the trucking industry and its importance 
to the nation. 


12-Point Program Adopted 


The Council of Safety Supervisors of 
the A.T.A. approved as objectives of an 
intensified highway safety campaign the 
following: 


(1) Development of safety conscious- 
ness and good Safety practices by every 
truck owner and every trucking industry 
employe; (2) establishment and main- 
tenance of desirable minimum safety 
standards and activities in each fleet in 
each state; (3) expanded and intensi- 
fied trucking industry safety activities 
in each state under the leadership of the 
state trucking association, supported and 
actively assisted by the A.T.A. Council 
of Safety Supervisors and the National 
Committee on Street and Highway Safe- 
ty; (4) establishment of regular safety 
clinics (meetings) in each state for inter- 
change of ideas by fleet operators and 
others in connection with selection, 
training and supervision of employes; 
(5) establishment of truck safety con- 
tests in each state and enlargement of 
the A.T.A. national truck safety contest; 
(6) establishment and maintenance of a 
truck roadeo in each state; (7) establish- 
ment and maintenance of a “driver of 
the month” and “driver of the year” 
program in each state and expansion of 
the A.T.A. “national driver of the year” 
program; (8) development of regular 
driver retraining schools at strategic 
points in each state; (9) promotion of 
attendance and interest in fleet super- 
visor training courses in each state; (10) 
maintenance of national and state bu- 
reaus to supply capable industry and 
other speakers on safety and develop- 
ment of opportunities for such speakers 
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to appear before meetings; (11) promo- 
tion of publicity designed to reflect ‘the 
all-out and continuous safety effor:”’ of 
the trucking industry and its organ:zg- 
tion, and (12) cooperation with official, 
state and other organizations, in ineugy. 
rating, promoting and maintaining traf. 
fic and industry safety activities. 

Robert I. Gayley, director of safety 
and personnel for the Supplee-Wiills- 
Jones Milk Co., Philadelphia, was electeg 
chairman of the Council of Safety Su- 
pervisors for its new business year. 
Other new officers of the council are: 
Kenneth N. Beadle, of Pacific Inter. 
mountain Express, Oakland, Calif., first 
vice chairman; Mort Youngman, of 
Super Service Motor Freight Co., Nash- 
ville, Tenn., second vice chairman, and 
Beeman Carroll, of Sproles-Red Ball 
Motor Freight Lines, Dallas, third vice 
chairman. 

Setting up of a Terminal Operations 
Council as a new A.T.A. unit was begun 
at a meeting of 35 truck line representa- 
tives called by S. T. King, executive vice- 
president of Mason & Dixon Lines, Inc., 
Kingsport, Tenn., who presided. A com- 
mittee was appointed to outline the scope 
of the proposed council’s activities. It 
was Stated at the meeting that the pur- 
pose of the council would be “to provide 
an organization within the trucking in- 
dustry, for the mutual study and under- 
standing of terminal operation problems, 
and to provide ways and means for the 
interchange of ideas through committees 
and meeting.” 

In another session at the A.T.A. meet- 
ing, Walter F. Carey, president of Com- 
mercial Carriers, Inc., of Detroit, an- 
nounced that his company, assisted by 
the A.T.A. law department, would seek 
reversal of an Interstate Commerce Com- 
mission policy with respect to truck line 
insurance so as to permit an individual 
truck line to act as self-insurer as to 
possible cargo losses only. He said that 
his company would be able to save more 
than $30,000 a year if permitted to carry 
full responsibility for cargo losses, in- 
stead of having to pay insurance pre- 
miums for protection against such losses. 







































Present I.C.C. Policy on Insurance 


It was stated that the Commission's 
policy heretofore had been to require a 
self-insurer to accept responsibility over 
all risks, including public liability and 
property damage, as well as cargo losses; 
that the Commission had never per- 
mitted a truck line to self-insure only 
on a part of its risks, and that, under 
the rules of the I.C.C. on carrier self- 
insurance, only two truck lines—Colum- 
bia Terminals, Inc., of St. Louis, and 
U. S. Truck Lines, of New York City, 
both local cartage firms—had qualified, 
so far, as self-insurers. The trucking 
industry as a whole now paid an annual 
insurance bill of more than $100,000,000, 
it was said. 

Other speakers on the subject of 
motor carrier insurance were: D. H. Gil- 
hausen, of the Norwalk Truck Line Co. 
Norwalk, O.; R. C. Coleman, of the 
American Safety Tank Co., Kansas City, 
Mo.; Irving Markel, of Markel Service, 
Inc., Richmond, Va.; Dwight McCracken, 
of the Liberty Mutual Insurance Co. 
Boston; Russell H. Wenzel, of the Truck 
Insurance Exchange, Los Angeles, and 
Harold S. Bowen, Norwalk, O., of the 
National Association of Insurance Agents. 

William J. Chapman, assistant vice 
president of the Mercantile-Commercé 
Bank & Trust Co., St. Louis, a speaker 
at a general luncheon at the St. Louls 
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meeting, said in a discussion of the bank 
credit outlook for the trucking industry 
that “it seems probable that deserving 
companies in your business can look for- 
ward to adequate financing at fair prices 
indefinitely, and with a gradually in- 
ceasing number of lenders interested in 
negotiating with you.” 


‘Recognition’ for Accountants 


The National Accounting Committee 
of the A.T.A. decided to make an effort 
to obtain for qualified motor carrier ac- 
countants recognition of the sort now 
accorded lawyers and practitioners au- 
thorized to practice before the I.C.C. 
The committee provided for appointment 
of a subcommittee to investigate the 
possibility of issuance by the L.C.C. of a 
“eertificate of recognition” for motor car- 
rer accountants able to meet such 
qualifications as the Commission might 
prescribe. The committee also adopted 
a resolution to reestablish a subcommit- 
tee for developing plans to create an 
annual accounting scholarship or scholar- 
ships to be known as “the Nat Doud 
award,” that name having been sug- 
gested as a tribute to O. L. “Nat” Doud, 
of Southern Express, Inc., Dallas, Tex., 
who was described as “a pioneer and long 
a leader in the motor carrier accounting 
fraternity.” 

Benjamin R. Miller, A.T.A. director of 
industrial relations, said in an address at 
the A.T.A. meeting that if the Truman 
administration succeeded in obtaining 
repeal of the Taft-Hartley act and re- 
establishment of the Wagner labor rela- 
tions act the safety program of the 
trucking industry would suffer a setback. 

“Prior to enactment of the Taft-Hart- 
ley labor-management relations act,” he 
said, “there was constant invasion of 
management’s authority to select, train, 
and hold good men. Repeal of the Taft- 
Hartley law would mean reversion to a 
situation where the employer or the 
safety supervisor has little or no voice 
in the men to whom he will entrust the 
company’s vehicles.” 

He said that such repeal would rees- 
tablish the closed shop provision and 
thereby prohibit’ employers from select- 
ing the men they wanted as employees. 
He cited three cases in which, he said, 
under the closed shop provision, employ- 
ers in the trucking business had had to 
hire men with long accident records or 
criminal records. 


Advice on Financial Problems 


J. Frank Dickson, president of the H. B. 
Church Co., of Boston, Mass., and Roy A. 
Foulke, vice president of Dun and Brad- 
street, New York City, dealt with equip- 
ment financing problems of motor car- 
Ners and with proper methods of inter- 
preting carrier financial reports for 
credit purposes, in a panel discussion on 
the program of the A.T.A. National Ac- 
counting Committee, at St. Louis. 

Mr. Dickson said that any tightening 
of credit policies by banks or the gov- 
ffnment at this time would have a seri- 
ous and harmful effect on the trucking 
Industry. He stated that difficulties en- 
countered by motor carriers seeking loans 
to finance new equipment had been 
caused primarily by a lack of knowledge 
of the trucking industry by most credit 
men «nd by a tendency on the part of 
the latter to judge a truck line by stand- 
ards the same as those they used to ap- 
— the soundness of a manufacturing 


It was stated in the course of the panel 
discussion that most lending institutions, 
M considering loans, laid great stress 


on the applicants’ “current ratio”—the 
ratio of current assets to current liabili- 
ties—and that they ordinarily expected 
a ratio of 2 to 1, with current assets 
thus being at least double the current 
liabilities. The contention was made that 
this was an unsound and unreasonable 
basis for judging a motor carrier; that 
the truck lines sold service, and that 
they neither had nor needed large in- 
ventories such as those which built up 
the current assets of manufacturing en- 
terprises. 

Mr. Foulke, 
used by Dun and Bradstreet in report- 
ing motor carrier financial statements, 
said that the I.C.C. system of accounts 
had not been set up as a guide to credit 
men and that it was the job of Dun and 
Bradstreet to report data from the credit 
standpoint. He said that the income 
statement of a motor carrier was a more 
reliable yardstick of its status than the 
balance sheet, but he indicated that Dun 
and Bradstreet had no immediate plans 
for revision of its present method of re- 
porting financial data on motor carriers. 


Annual Transport Bill for 
Farm Food Products 
Estimated Above $2 Billion 


“The annual intercity transportation 
bill for farm food products is estimated 
to be currently above $2 billion, which is 
slightly more than double the prewar 
bill (1940),” says Donald E. Church, 
transportation economist, Bureau of Agri- 
cultural Economics, U. S. Department 
of Agriculture, in the department’s bul- 
letin, “The Marketing and Transporta- 
tion Situation,” for May. 

A footnote explained that the “inter- 
city” transportation included all trans- 
portation except local haulage within 
cities or between farms. 

“Local haulage is known to be a sub- 
stantial part of total transportation cost, 
but an approximation of the actual cost 
of local movements has not been made 
because of lack of reasonably reliable in- 
formation,” it continued. “The total in- 
cludes only railroad and for-hire and 
private trucks. Some farm products are, 
of course, hauled by water (especially in- 
land water and Great Lakes) and by air, 
(but) the estimated volume is too small 
to significantly affect the total, which is 
based on rail and truck movements.” 

The doubling of the indicated trans- 
portation bill as compared with 1940, said 
Mr. Church, was caused by the combined 
effect of several factors, such as larger 
volumes of food products transported, 
higher rates, and longer hauls. 

“Intercity transportation of farm food 
products purchased by civilians absorbed 
about 12 per cent of the total marketing 
charges between producer and consumer 
in 1948, which is somewhat higher than 
the average for prewar years,” said Mr. 
Church. 

“The estimated intercity transportation 
bill represents not only the total charges 
paid for farm food products to railroads 
and for-hire motor carriers, but also the 
cost of haulage in private trucks. But 
owing to the scantiness of reliable data 
particularly for motor carriers, the esti- 
mates unavoidably contain considerable 
ranges of error. ... 

“,. . the total transportation bill for 
these foods reached low points in 1933 
and 1935, but later it increased steadily, 
with particularly rapid increases in 1947 


defending the method © 


25 


| TRANSPORTATION WEEK 


and in 1948. The increases during the 
last 2 years seem to have been caused 
primarily by increases in railroad and 
motor-carrier rates; whereas the steady 
rise during the 10 perceding years was 
fundamentally caused by traffic factors 
other than rates, such as increased vol- 
ume of movement and longer hauls. 


Little Change, 1935-1945 


“As judged by a railroad rate index 
for fruits and vegetables, and wheat, and 
approximations of the general railroad- 
rate levels presented in testimony before 
the Interstate Commerce Commission, the 
general level of rates for food products 
probably remained almost unchanged be- 
tween 1935 and 1945 except for the 
emergency increase that was granted in 
March, 1942, and was withdrawn in May, 
1943. Since June, 1946, the general level 
of all railroad rates has increased about 
52 per cent. Until further indexes are 
developed for food products, it is not pos- 
sible to ascertain the precise increase in 
rates for food, but the increases for 
these products probably were somewhat 
less than was true for railroad rates in 
general. 

“Although the total bill paid to rail- 
roads in 1948 for hauling farm food 
products, was the highest in at least 20 
years, and may have been the highest in 
history, the railroad’s share of the total 
food transportation bill was the lowest 
yet reached. The railroads’ share in 1948 
was about 55° per cent of the total bill, 
compared with 77 per cent in 1929. 

“. .. the steady growth of motor-car- 
rier traffic was reversed during the war 
because of scarcities of gasoline, tires, 
and equipment. Traffic that otherwise 
would apparently have moved by truck 
was diverted to railroad ... 

“Since 1944 or 1945, trucks have more 
than regained the ground that they lost 
during the war. Outiof an estimated in- 
crease of about $770 million in the food 
transportation bill between 1945 and 1948, 
the railroads received .about $190 mil- 
lion; thus $580 million represents the 
expanded bill for transportation by for- 
hire and private trucks. 

“Part of the increase in the motor- 
carrier bill represents higher rates and 
costs, but a substantial part represents 
a greater volume of movements. In con- 
trast, the 19-per cent rise in the railroad 
bill between 1945 and 1948 falls far short 
of the increase in railroad rates, and 
therefore indicates a considerable decline 
in railroad tonnage of food products. 

“During 1948, the intercity transporta- 
tion bill for farm food products pur- 
chased by civilian consumers is esti- 
mated to have been about 12 per cent 
of the total marketing bill involved in 
getting those products from the farms 
to the consumers. This is a somewhat 
larger portion of the total marketing bill 
than the 10 or 11 per cent that was typi- 
cal for earlier years, and the increase 
may have been caused by the recent in- 
creases in rates; on the other hand, small 
changes in the ratio may not be signi- 
ficant in view of the unavoidable ap- 
proximations used in the basic com- 
putations. 

“The transportation bill for farm 
food products is higher than the bili 
for such products purchased by civilian 
consumers because a considerable part 
of farm food products was consumed 
by the military or was shipped abroad 
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under lend-lease or through commerciai 
exports during the mobilization and war 
periods. Nearly 22 per cent of the total 
food disappearance is estimated to have 
been for non-civilian use in 1944. In 
1948, about 9 per cent was for non-civil- 
ian use. However, adjustments for these 
factors were so small, between 1935 and 
1941, that no allowances were computed 
for the period before 1935.” 


McNear Inquiry Stymied; 
T. P. & W. 1948 Record Good 


Inquiries at Peoria reveals a feeling 
among law enforcement officers that 
little or no progress is being made cur- 
rently toward the apprehension of the 
assassins of George P. McNear, Jr., presi- 
dent of the Toledo, Peoria and Western 
Railroad, who was shot to death near his 
home on March 10, 1947. The death 
came after more than six years of as- 
sorted labor troubles, including strike 
violence which resulted in the death of 
two members of the striking unions, and 
operation of the line by the government 
during and after the war period. 

Such “leads” as local police forces had 
been working on, at various times in 
the 26 months since the crime, have 
apparently all been worked out without 
result, according to J. Russel Coulter, 
president of the T. P. & W. Mr. Coulter 
feels that the best prospects for discover- 
ing and arresting the killers now lies 
in the rewards, totalling more than $54,- 
000, which still stand (see Traffic World 
January 1, p. 25). It is hoped that the 
magnitude of that sum will eventually 
overcome the fears of someone who may 
have “inside” information and persuade 
him to come forward with that informa- 
tion. The Federal Bureau of Investiga- 
tion continues its interest in the case. 
operatives of that bureau being reported 
as still patiently, interviewing any and 
all Peorians who may have the most 
remote information bearing on the case. 

Meanwhile, with “peace on the rails,” 
the T. P. & W. is making a good operat- 
ing record. Because operations on the 
road were not resumed until the end 
of April, 1947; comparisons of the 1948 
operating results with the previous year 
are not possible. In and of themselves, 
however, the 1948 figures are encouraging. 
They show total revenues of $4,693,736.82, 
all but $82,500 of which were from 
freight. Operating expenses in the year 
were $3,052,048.02. The operating ratio 
for the year was a remarkable 65.02 per 
cent. Additions and betterments to 
plant and equipment, less retirements, in 
1948 were $706,901.28. 

In his annual report, President Coulter 
says that 14,000 treated ties were laid in 
1948, nearly 9%4 miles of 70-pound rail 
replaced with 115-pound rail, and 12% 
miles of cinder ballast replaced. Switch 
tracks were extended, he says, culverts 
and bridges repaired, and a 136,000-gal- 
lon fuel oil station was erected in the 
Peoria yard. 

The fuel-oil facility was made neces- 
sary by the acquisition of a 3000-horse- 
power road, and two 1500-horsepower 
diesel switch locomotives. Two more 
diesel units are scheduled for delivery 
in 1949 Mr. Coulter says. 

He also notes that, by October, 1950, 


work on relocation of 4% miles of the 
railroad’s line in Tazewell County will 
be completed. This is part of a flood 
control project, carried: out at federal 
government expense, by agreement be- 
tween the railroad and the US. Army 
Engineering Corps. 

“Our labor relations have been satis- 
factory throughout the year,” says Mr. 
Coulter. “All employes are paid wages 
standard in this territory, which have 
been adjusted in accord with increases 
granted as a result of national agree- 


“ments.” 


A suggestion system, under which em- 
ployes receive cash awards for sugges- 
tions adopted tending to promote safety 
and efficiency and decrease expense, was 
installed on the road in 1948. According 
to Mr. Coulter, it is “one of the best 
things we ever did.” 


Illinois Commission 
Rejects Intrastate 


Rail Class Rate Boost 


The Illinois Commerce Commission, 
by a decision in state Docket No. 36 
R. G. Raasch, et al., has ordered raji- 
roads within the state to cancel “all 
tariffs that proposed to increase intra- 
State rates on class-rated traffic, similar 
to the increases permitted by the Inter- 
state Commerce Commission in its in- 
terim decision in Docket No. 28300, Class 
Rate Investigation, 1939. At a hearing 
held March 3 the proposed tariffs, then 
under suspension, were opposed by rep- 
resentatives of the Chicago Association 
of Commerce, the Illinois Territory In- 
dustrial Traffic League, and the Illinois 
Manufacturers’ Association (T.W., March 
12, p. 52). 

The tariffs, originally scheduled to take 
effect August 1, 1948, included Raasch’s 
supplement 62 to Ill. C.C. No. 286, In- 
land Waterways Corporation’s supple- 
ment 42 to Ill. C.C: No. 71, etc. The 
commission found that the proposed 
rates, if authorized, “would impress on 
Illinois intrastate class rate traffic rates 
substantially in excess of those present- 
ly maintained by some of the respond- 
ents in Wisconsin, Iowa, and for the 
most part throughout Western Trunk 
Line Zone 1 Territory, class rates from, 
to, and between, that have for many 
years been the same as, or higher, than 
class rates applicable intrastate in Illi- 
nois.” 

The commission noted that an ex- 
hibit introduced by respondents indi- 
cated that had the proposed rates been 
in effect for a 25-day period “tested” in 
September-October, 1947, their revenues 
would have been increased by $12,604.97 
in that period. 

Protestants, stated the commission, had 
produced evidence to show that their 
members competed with manufacturers 
in Iowa, Minnesota, Wisconsin, and Mis- 
souri, and objected to the “disturbing 
effects” upon the relationship between 
the rates in Illinois and those applying 
in the territory immediately west of 
Illinois. 


‘Disparities Would Result’ 

The Commission’s decision in No. 28300 
would, if permitted by the commission, 
said the latter body, impose rates on 
Illinois intrastate traffic 7 cents higher 
than currently applicable in Western 
Trunk Line Zone 1 Territory for 25 miles; 
3 cents higher for 50 miles; 1 cent higher 
for 100 miles; 3 cents higher for 200 
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miles; 2 cents higher for 300 miles, ang 
1 cent higher for 400 miles. 

“Similar disparities would be created 
in the relationship between Illinois in- 
trastate class rates and class rates ap. 
plicable intrastate in Iowa and Wiscon- 
sin,” said the commission. 


As examples it said that the protesteg 
tariffs would have raised Illinois rates 
for a 25-mile haul 10 cents higher than 
rates in Iowa for a similar haul; 19 
cents higher for a 100-mile haul: 17 
cents higher for a 300-mile haul, and ¢ 
cents higher for a 400-mile haul. Over 
all, the tariffs proposed a general in- 
crease in Illinois intrastate class rates 
of approximately 7.5 per cent, the Illi- 
nois commission found. 

“The record discloses,” it observed, 
“that 75 per cent of the total railroad 
mileage in Illinois is mileage of western 
and southern railroads, which railroads 
generally maintain a system of class 
rates from, to and between territory im- 
mediately adjacent to Illinois, substan- 
tially lower than the class rates current- 
ly a cable on Illinois intrastate traf- 
fic7/ 































Position on Integration 


The statement of the executive com- 
mittee of the American Trucking Asso- 
ciations, Inc., that it had accepted the 
invitation of the Transportation Asso- 
ciation of America to form a_ panel 
representative of the trucking industry 
in T.A.A., on the understanding that the 
T.A.A. had “abandoned” its advocacy of 
the integration plan with which much 
of its activity had been concerned over 
a period of years, raised the question in 
the minds of many who have followed 
T.A.A.’s affairs closely as to just what its 
present status was with reference to in- 
tegration (T. W., May 14, p. 25). 

Queried on the subject, Donald D. 
Conn, executive vice-president of the 
T.A.A., Chicago, authorized as his reply 
the simple statement: 

“We have no recommendations of any 
kind.” 

It was understood that T.A.A. was 
committed to a program of acceptance 
and advocacy of such transportation 
policies as might eventually emerge from 
the considerations of its panels, which 
represent users of and investors in 
transportation facilities, as well as the 
various types of facilities themselves. 































N. Y. World Trade Luncheon 
To Hear C. V. Whitney 


Cornelius Vanderbilt Whitney, Under 
Secretary of Commerce, will speak at 
the world trade luncheon to be held 
May 25 at the Waldorf-Astoria, the New 
York World Trade Week committee an- 
nounces. The luncheon will be one of 
the major events in New York planned 
for observance of World Trade Week, 
May 22 to 28. The name of the 1949 
winner of the Captain Robert Dollar 
Memorial Award, given annually for dis- 
tinguished contribution to the advance- 
ment of American foreign trade, will be 
announced at the luncheon, which wil 
be under the chairmanship of James $. 
Carson, chairman of the New York 
World Trade Week committee. 


World Port Day in New York will 
celebrated May 24. Sponsored by the 
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Port of New York Authority, an inspec- 
tion tour of the harbor will be made by 
foreign-trade leaders and other notables 
aboard the S.S. John A. Meseck. The 
New York airlines committee will give a 
juncheon May 27 at the University Club, 
with a program stressing the importance 
of air transportation in world trade and 
travel. 

Guest of honor at the May 25 world 
trade luncheon will be “Father Knicker- 
pocker” in colonial costume, portrayed 
by Professor James J. O’Brien, secretary 
of the department of public works, City 
of New York, who is presently on a 
goodwill tour of the world carrying 
messages from New York to capitals and 
centers of commerce around the world. 
“Bather Knickerbocker” will make the 
firs; report on his trip in the course of 
port ceremonies at City Hall on May 23. 

























Latin American Institute 


Hears Robert H. Brown 


In 1947 and 1948 the 20 Latin Ameri- 
can nations took one-fourth of this na- 
tion’s total exports and supplied more 
than one-third of our total imports, 
Robert H. Brown, general agent for ex- 
port-import traffic of the Illinois Cen- 
tral Railroad, told the Exporters’ Circle 
of the Latin American Institute, at a 
luncheon in Chicago. Mr. Brown termed 
Latin America “the midwest’s immediate 
frontier of today,” warning, however, 
that the recent tremendous increase in 
trade between the United States and 
South America was due entirely to the 
fact that the United States was the only 
source for most of the needs of the 
world, and not because of the superior 
salesmanship of the average U.S. ex- 
porter. 

The midwest was also a fertile market 
for imports from the countries to the 
south, he said. 

“It is for this reason that the Illinois 
Central has completed four campaigns 
in Latin America—campaigns not to sell 
our railroad but to sell the great area 
which we serve,” said Mr. Brown. 

The aim of his railroad, he asserted, 
was to point out the advantages of using 
the port of New Orleans and other Gulf 
ports in the movement of import-export 
traffic, to promote trade between the 
Latin countries and the midwest, to 
study trade methods and procedures, and 
to obtain a cross-section view of eco- 
nomic conditions in each of the southern 
countries. 

“South American countries have pro- 
gressed more in the last 10 years than 
they have in the former 100 years,” he 
concluded. 

































































No Nests on the Milwaukee 


Poking a little fun at his colleagues 
among railroad publicity men, who 
sometimes send out stories and pictures 
about equipment immobilized because of 
quaintly located birds’ nests, Frank J. 
Newell, of the Milwaukee Railroad, has 
issued a press release, headed “Annual 
Report,” in which he says: 

“The Milwaukee Road respectfully an- 
Nounces that so far this spring it has 
Teceived no report of a robin or other 
bird building a nest in the eaves, sill or 
Tunning gear of any of the 61,714 pieces 
of equipment scattered along its 10,672.92 
(route) mile system. Hence the tradi- 
tiona! order by the president; general 



















manager, general superintendent or 
other humane Official, that “the car must 
not be disturbed until the eggs are 
hatched and the fledglings can fly,” has 
not been issued. 

“A spokesman for the railroad’s news 
bureau suggests that, while ornithol- 
ogists may differ, it could be that the 
birds, getting around as they do, sense 
the need for the road to keep its cars 
moving these days, conditions in the 
railroad industry being as they are.” 


Southern Railway Officers 


And Directors Reelected 


Of the Southern Railway Co. directors 
whose terms of office expired May 17, Guy 
Cary, senior partner in the law firm of 
Shearman & Sterling & Wright, New 
York City; Jeremiah Milbank, partner 
in the investment firm of Milbank and 
Co., New York City; and Ernest E. Nor- 
ris, president and Harry A. DeButts, vice- 
president, Southern Railway, Washing- 
ton, D. C., were reelected at the fifty- 
sixth annual meeting of the stockholders, 
held in Richmond, Va. Their new terms 
of office will extend to 1952. 

Following the stockholders’ meeting, 
the Southern’s board of directors also 
met and reelected the present officers of 
the company. 

The stockholders voted approval of a 
proposal that the 130-mile Atlantic and 
Yadkin Railway, extending from Sanford 
to Mt. Airy in North Carolina, be taken 
over and operated as an integral part of 
the Southern System, subject to approval 
by the Commission. The Southern is 
the owner of all the line’s capital stock 
and the guarantor of its outstanding 
bonds, which latter matured and were 
paid by Southern on April 1, 1949. 

Also approved were resolutions au- 
thorizing the Southern to refund, in 
whole or in part, its St. Louis Division 
first mortgage 4 per cent bonds, now in 
the principal amount of $12,474,000, upon 
their maturity on January 1, 1951, by the 
creation of a new first mortgage. 

The Southern was doing everything 
“humanly and financially” possible to 
enhance the efficiency and economy of 
its operations, Mr. Norris told the stock- 
holders. Using the railway’s dieseliza- 
tion program as an illustration, he said 
that the system now had in service and 
on order diesel units with a total of 
708,240 horsepower and representing an 
investment of approximately $70 million. 

“In March this year, 10 per cent of 
the system’s freight locomotives were 
diesel, and they handled 60 per cent of 
the gross freight ton-miles and made 
42 per cent of the freight locomotive 
miles,” said he. Passenger diesels repre- 
sented 19 per cent of the System’s pas- 
senger locomotives and made 56 per cent 
of the passenger train-miles. Approxi- 
mately one-third of the System’s switch- 
ing locomotives are diesels. 

“Regardless of what we do to increase 
our efficiency and economy the results 
are constantly minimized or nullified by 
the continually outstretched hands of the 
‘gimme’ boys. We’ve got to work more 
than twice as hard merely to stand still,” 
he said. 

“Subsidized competition is making se- 
rious inroads on the traffic of the self- 
supporting railroads,” and these ‘ter- 
mites’ in the transportation field can 
eventually destroy the whole system of 
private enterprise of which the railroad 
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industry is the keystone unless they are 
made to stand on their own financial 
feet as railroads do.” 


On the subject of business in general, 
he said “the present outlook is a bit 
too cloudy for an accurate prediction by 
my crystal ball. But I do see a patch 
of blue sky larger and brighter than the 
proverbial ‘Dutchman’s britches’ in the 
fact that the south served by the South- 
ern is continuing to grow and progress 
industrially. An average of more than 
one new industry a day has located on 
our lines during the past three years, and 
that trend will continue.” 


Railroad Retirement Board 


Reviews March Activities 


Railroad Retirement Board benefit 
payments certified in March amounted 
to $24,032,000, about $450,000 more than 
in February, the board reported. Mod- 
erate increases were noted in all types. 
of benefits, except pensions which showed 
the usual decrease. New awards in the 
month included 6,000 monthly and 3,100 
lump-sum benefits. On March 31 there 
were 347,000 monthly beneficiaries on the 
rolls, a rise of approximately 3,200 for 
the month. 

New applications for retirement annui- 
ties rose sharply in March, to the highest. 
figure in almost two years. The total 
for the month was 3,900, compared with 
3,200 in February. Annuities were award- 
ed to 3,300 retiring railroad employees, 
while 1,700 were terminated, raising the 
number in current-payment status to 
219,100. In addition, benefits were being 
paid to 10,300 former carrier pensioners. 
The average monthly amounts being paid 
were $83.81 for annuitants and $71.12 for 
pensioners. The average annuity award- 
ed in March was $78.94. 

March awards of survivor benefits 
numbered 5,800, including 2,700 monthly 
annuities and 3,100 lump sums. On 
March 31 there were 117,600 monthly 
survivor beneficiaries on the rolls, who 
received an aggregate of $2,959,000. Of 
the 3,100 lump-sum benefits awarded, 
2,300 were insurance benefits and the re- 
mainder, residual payments. The aver- 
age insurance benefit was $297 and the 
average residual payment, 4469. 


Jobless Benefits Highest Ever 


Unemployment benefit activities in 
March were the highest in the history 
of the railroad unemployment insurance 
act. Applications numbered 77,100, more 
than three and one-half times the num- 
ber in March, 1948, while the 266,000 
claims were more than twice those re- 
ceived in March a year ago. Benefit pay- 
ments of $7,620,000 were by far the larg- 
est on record. The board said that 
railroad employment declined for the 
eighth consecutive month. The mid- 
March figure for Class I railroads was 
36,000 below mid-February. Benefits 
were paid to 127,100 workers, 38,500 
of whom had not previously received 
benefits for unemployment in the cur- 
rent year. Some 2,300 workers exhausted 
their benefit rights in March. Bene- 
ficiaries who were paid at the maxi- 
mum daily benefit rate of $5 were 26 
per cent of the total. Among new 
beneficiaries, those paid at the $5 rate 
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made up 42 per cent. Eighty-six per 
cent of the applications and 63 per 
cent of the claims were filed in the four 
eastern regions. 

Railroad employes filed 6 per cent 
more sickness applications and 11 per 
cent more claims for benefits in March 
than in February, and the board made 
11 per cent more payments than in the 
previous month. The net amount of 
benefits paid—$2,671,000—was 13 per cent 
higher. Railroad employes filed 17,700 
applications and 79,800 claims for bene- 
fits in the month, and 177,300 payments 
were made by the board. Of the 39,800 
employes who received benefits in the 
month, more than one-third were new 
beneficiaries. Excluding maternity bene- 
fits, payments for first claims averaged 
$30.28, and those for subsequent claims, 
$42.07. Respiratory diseases occurred 
most frequently among new beneficiaries, 
the board reported. 


Rail Accounting Termed 
Management's ‘Eyesight’ 
By Illinois Central Head 


Wayne A. Johnston, president of the 
Illinois Central Railroad, told railroad 
accounting officers, in their convention 
May 17 at Atlantic City, N.J., that their 
work was “the eyesight of railway man- 
agement.” 

Speaking before the fifty-fifth annual 
meeting of the accounting division of the 
Association of American Railroads, Mr. 
Johnston said that as business enter- 
prises, the railroads would be in a state 
of total darkness without the help and 
guidance of their accounting depart- 
ments. 

Mr. Johnston said that, if the figures 
of the railroad accounting departments 
were faithfully given and interpreted, 
and if vision and understanding were 
coupled with the figures, then railroad 
survival and progress were assured, all 
competitive factors being equal. 

He expressed a belief that “there is a 
great future for increasing the useful- 
ness of railway accounting departments,” 
and said that “the alert executive can 
make accounting a major tool of man- 
agement.” 

“In addition to acting as a sort of 
cement or binder within the railway or- 
ganization,’ Mr. Johnston continued, 
“the alert accounting department can 
also be useful in helping the manage- 
ment to maintain and improve those 
manifold external friendships which we 
nowadays lumv together under the gen- 
eral heading of ‘public relations.’ 

“Good public relations involve two 
human factors—the railway staff and the 
public—and hence cannot be influenced 
wholly by the action or lack of action 
on one side or the other. Yet to the 
extent that favorable public relations can 
at least be encouraged through what the 
diplomats nowadays call ‘unilateral ac- 
tion,’ it behooves the railway manage- 
ment and staff to do everything that can 
be done to make and maintain friends.” 


The railroad accounting department 
could help to achieve this goal, he said, 
“by having all the facts and figures 
available to illuminate wise policy de- 
cisions, and it can spread the gospel of 


what the railroad is doing among all 
those with whom it deals—business men, 
bankers, manufacturers and leaders in 
all walks of life.” 


Glass, Glassware Shippers 
Appear Before C.S.M.F.B. 


Standing Rate Committee 


H. S. McCafferty, traffic manager of 
the Federal Glass Co., Columbus, and 
chairman of the traffic committee, 
American Glassware Association, asked 
the standing rate committee, Central 
States Motor Freight Bureau, at its May 
11 meeting in the Palmer House, Chi- 
cago, to increase the allowable shipping 
valuation on glassware from the present 
limit of $20 a 10 pounds, to $25. Mr. 
McCafferty appeared in support of 
docket No. 12028, a shipper’s proposal so 
to amend item 7190-B in Tariff 255-E 
naming rates to various points from the 
glassware centers of Columbus and Lan- 
caster, Ohio. 


The Consolidated Freight Classifica- 
tion Committee of the rail lines had 
recently granted a similar request of the 
A.G.A., Mr. McCafferty told the com- 
mittee. Similar applications had been 
filed with the various rail rate bureaus 
throughout the United States, and con- 
currences were expected shortly, he said, 
adding that the Ohio Motor Freight 
Tariff Committee had also agreed to the 
$25 valuation. 


“The present valuation was _ estab- 
lished approximately 15 years ago,” de- 
clared the witness. “Because of the 
vicious increases in the prices of raw 
materials, and particularly in the trans- 
portation costs of those raw materials in 
the past few years, it has been necessary 
for the glassware industry to make some 
modest increases in the price of some 
of the glassware items.” 


While the vast majority of glassware 
and glass tableware now transported 
was well under the $20 a 100 pounds 
valuation, he said, it had been necessary 
to increase the price of some items. 


R. M. Boyd, traffic manager of the 
glass division, Pittsburgh Plate Glass 
Co., appeared in support of docket No. 
12023, a proposal to establish a sixth 
class rate of 43 cents a 100 pounds, 
minimum weight 20,000 pounds, on win- 
dow glass from Mt. Vernon, O., to Chi- 
cago. Mr. Boyd said such a rate: was 
necessary to enable Mt. Vernon to re- 
main competitive with a glass manu- 
facturer in Vincennes, Ind., who had a 
36-cent truck rate to Chicago. He said 
the loading averaged 22,000 pounds and 
ran-as high as 29,000 pounds. The pro- 
posed rate would pay 30 cents a truck 
miles for the 316-mile haul, declared 
the. witness. 


In response to a question from Chair- 
man Charles Lawson, Mr. Boyd said that 
there were glass shippers in New Ken- 
sington and in Clarksburg, W. Va., who 
might ask comparable reductions to 
Chicago. 

Mr. Boyd also spoke on docket No. 
12109, proposed by the Ford Motor Co., 
to establish lower truck rates from Ford 
City, Pa., to Detroit and other midwest 
points, in order to meet rail competition. 
Mr. Boyd asked that the proposal be 
amended to permit shipment of the auto- 
mobile glass on’ pallets. He said his 
plant at Ford City now shipped the 
glass on three sizes of pallets, and had 
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realized a saving of $2.50 on each ship- 
ment under the cost of the former 
wooden boxes used. The pallets had up- 
rights reinforced by diagonals and the 
glass was enclosed in double-faced cor- 
rugated paper, he said. The loaded 
pallets were loaded and unloaded by 
fork trucks. Though the pallets cculd 
be tiered six high in warehouses, they 
were only double-decked in rail cars and 
trucks. 


“The automobile manufacturers like 
to receive the glass on pallets because it 
is easier to take glass off a pallet than 
out of a box,” said Mr. Boyd. 


Mixed Package Rule 


J. V. Raymond, assistant traffic direc- 
tor of the Chicago Association of Com- 
merce and Industry, spoke in support of 
docket No. 12111, a proposal to amend 
the mixed package rule (Rule 11 of the 
National Motor Freight Classification) 
to read that: “The charge on a mixed 
package containing freight of three or 
more different classes and which pack- 
age does not contain articles rated first 
class in excess of 10 per cent of the total 
weight of the package shall be at the 
second class rating.” 

The present rule stipulates that the 
rating on the package shall be at the 
rating provided for the highest rated ar- 
ticle in the package. Motor carriers had 
been complaining about the excessive 
number of small packages weighing 10 
and 15 pounds, said Mr. Raymond. 

“The present mixed package rule dis- 
courages the concentration of such 
freight in larger packages,” he asserted, 
declaring that the proposed rule would be 
an inducement to shippers to combine 
small packages in one larger package. 

Mr. Raymond opposed docket No. 12120, 
a proposal to increase by 10 per cent all 
truckload class and commodity rates in 
Tariff 247-F. This is the tariff covering 
shipments between Chicago and its rate 
points and Milwaukee and its rate 
points, and intermediate points. The 
only justification given for the proposal, 
said Mr. Raymond, was that present 
rates were not compensatory. 

He said that the present fifth class 
rate of 26 cents on a 20,000-pound ship- 
ment would yield $52, and the sixth 
class rate of 24 cents would yield $48. 
While acknowledging that some of the 
commodity rates might be low, the wit- 
ness said there was no indication that 
the class rates were not compensatory. 
He told the standing rate committee that 
this Chicago-Milwaukee traffic was par- 
ticularly vulnerable to private truck 
operations. 


Chicago Package Car Service 


Of the 23,315 railroad package cars 
originating in Chicago in March, 1949, 
15,949, or 68.4 per cent arrived on time 
at destination, A. H. Schwietert, traffic 
director of the Chicago Association of 
Commerce and Industry, reported. This 
exceptionally high on-time record com- 
pared with 48.8 per cent recorded in 
March, 1948, and 61.7 per cent recorded 
in February, 1949. 

Package cars from Chicago arriving 
one day late totaled 4,884,. or 20.9 per 
cent; two days late, 1,525, or 6.5 per cent; 
three days late, 625, or 2.6 per cent; four 
days late, 192, or 0.8 per cent; and five 
or more days late, 140, or 0.6 per cent. 
It was reported that 1,035 cars, or 44 
per cent, were delayed at; destination. 
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.C.C. Grants Zigler 
Water Right Extension; 


Three Members Dissent 


With its chairman dissenting in part 
and two other commissioners dissenting, 
the Commission, by a second report on 
reconsideration in W-75, G. B. Zigler Co. 
Contract Carrier Application, has au- 
thorized operation by the applicant to 
and from ports and points along the 
Gulf Intracoastal Waterway and inter- 
connecting and tributary waterways 
southwest of Galveston, Tex., to and 
including Freeport, Tex., in connection 
with, and as an extension of, its other 
freighting and towing operations. 


It said that portion of a corrected 
amended certificate that would authorize 
service west of Port Arthur, Tex., would 
be permitted to become effective June 10. 
The Commission affirmed a prior con- 
clusion that the applicant was entitled 
to operate west of Port Arthur, to and 
including Galveston and Houston, Tex. 


The Commission said it had reopened 
that part of the application seeking 
rights to perform towing and freighting 
operations along the waterway west of 
Port Arthur, on consideration of a peti- 
tion of Coyle Lines, Inc., and Dixie Car- 
riers, Inc., asking further reconsideration. 
It said the effective date of the afore- 
mentioned portion of the amended per- 
mit had been postponed until May 25. 


Chairman Mahaffie, dissenting in part 
to the majority action, said, among other 
things, that extention of the applicant’s 
operations to include the .Galveston- 
Freeport segment of the Gulf Intra- 
coastal Waterway, as authorized in the 
instant report, “rests upon grounds too 
tenuous for my approval.” He said the 
only support of record for the extension 
was two shipments, one made more than 
three years ago and the other more than 
eight years ago. 


Commissioner Miller, dissenting, said 
he would grant the petition of the 
protestants and affirm in all respects 
the findings made in the original report 
of division 4, 265 I.C.C. 265, that the ap- 
plicant was entitled to a permit author- 
izing it to continue the chartering of 
non-self-propelled barges to persons 
other than carriers subject to the inter- 
State commerce act for the transporta- 
tion of their own property and that the 
application should be denied in all other 
respects. 


Commissioner Patterson noted a dis- 
sent. 


The report said the petitioners con- 
tended that on the basis of the appli- 
can:’s operations prior to and _ since 
Jan iary, 1940, it was not entitled to 
‘grandfather” rights west of Port 
Arthur. It said they asked the Commis- 
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sion to note that the intracoastal water- 
way extending from Galveston to Free- 
port was not opened to navigation until 
May, 1940. They contended, it said, that 
under these circumstances the Commis- 
sion was in error in granting the appli- 
cant “grandfather” rights based on bona 
fide operation over that segment of the 
waterway on January 1, 1940, and con- 
tinuously since that date. Continuing, 
the Commission said: 


“The date of the opening to naviga- 
tion of this segment of the waterway is 
not shown of record, and was not 
previously pressed upon our attention 
herein. However, we may take official 
notice of the fact that the segment re- 
ferred to was opened to navigation on 
May 18, 1940. See Union Barge Line 
Corporation Applications, 250 I.C.C. 249, 
251. 


“Under ordinary circumstances, where 
rights are requested within a given area, 
we are not limited in a ‘grandfather’ 
proceeding to a grant of operating rights 
to serve only the particular ports and 
points to and from which transportation 
was actually performed within that area 
on and prior to the critical date. James 
McWilliams Blue Line, Inc. Com. Car. 
Application, 260 I.C.C. 663. But where, 
as here, it appears that the particular 
segment was not opened to navigation 
until after the critical date, we may not 
properly find that applicant was on that 
date conducting operations over that 
portion of the waterway so as to entitle 
it to ‘grandfather’ rights to continue 
such operations. However, in view of 
applicant’s extension of operations dur- 
ing the so-called ‘interim’ period, after 
the ‘grandfather’ date but prior to the 
effective date of section 309(f) of the act 
on February 1, 1941, we may here deter- 
mine whether continuance of such ex- 
tended operations would be consistent 
with the public interest and the na- 
tional transportation policy, in accord- 
ance with the requirements of section 
309(g) of the act. Compare Strittmatter 
Common Carrier Application, 250 I.C.C. 
639, 646.” 


Conn.-N.Y. Motor Sale 


Purchase by the Roger Sherman 
Transfer Co., East Hartford, Conn., of 
the motor-carrier operating rights and 
property of Frank J’. Stanton, of Albany, 
N.Y., and acquisition of control of the 
rights and property by W. W. and 
Josephine G. Sherman, of West Hart- 
ford, Conn., through the purchase, have 
been approved and authorized, with con- 
ditions, by the Commission, division 4. 
It issued a report and order in MC-F- 
4060, W. W. Sherman and Josephine G. 
Sherman — Control; Roger Sherman 
Transfer Co.—Purchase—Frank J. Stan- 
ton. 
















Combination Grain Rates, 
Buffalo to Bangor, Pa., 


Found Not Unreasonable 


By a report and order in No. 29976, 
Flory Milling Co., Inc. v. Baltimore & 
Eastern Railroad Co. et al., the Com- 
mission, division 3, has found not un- 
reasonable, combination rates applicable 
on grain, grain products, and grain by- 
products from Buffalo, N.Y., to Bangor, 
Pa., over the Lackawanna railroad, 
thence to destinations on the Pennsyl- 
vania and the Baltimore & Eastern, Wil- 
mington, Del., and south, on the Del- 
Mar-Va peninsula in Delaware, Mary- 
land, and Virginia. The order is ef- 
fective August 17. Reparation is denied. 


It found the applicable rates for the 
future would be unreasonable to the 
extent they exceeded or might exceed 
rates on a basis described in the report. 


The Commission further found that 
a route sought through Bangor, ‘with 
interchange at Manunka Chunk, NW., 
was necessary and desirable in the public 
interest, and that such a route from and 
to the points embraced in the complaint 
should be established in connection with 
joint rates thereover that would not 
exceed the lowest through rates concur- 
rently maintained on the same com- 
modities from the same origin to the 
same destinations over a direct route 
of the Pennsylvania or over routes in 
which it participated via Waverly or 
Binghamton, N.Y. 

In denying reparation, the Commis- 
sion said: 

“With the respect to reparation, the 
examiner recommended a finding that 
the rates paid by complainant on past 
shipments are not shown to have been 
unreasonable. No exception was taken 
to that recommendation. We are per- 
suaded that the showing made on that 
issue is insufficient to warrant a finding 
of past unreasonableness.” 

The Commission said the complainant, 
located at Bangor, Pa., alleged the as- 
sailed rates were unduly prejudicial to 
it and unduly preferential of its com- 
petitors located at Buffalo, Waverly, 
Cayuga, and Binghamton, N.Y., and 
Lancaster and York, Pa., in violation of 
section 3 of the interstate commerce act. 
It said the conclusions reached would 
remove any violation of section 3 that 
might exist. 

It said the complainant manufactured 
poultry feeds and flour and the com- 
plaint was concerned only with in- 
gredients originating at Buffalo. In the 
sale of its products at destinations on 
the Del-Mar-Va peninsula, said the Com- 
mission, the complainant was in competi- 
tion with producers of like products in 
the east and west, but particularly with 
those located at Buffalo, Waverly, 
Cayuga, Binghamton, York, and Lan- 
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caster. The peninsula, it observed, was 
one of the largest producing sections for 
poultry, of broiler sizes, in the United 
States and a vast quantity of feed was 
shipped into that area. 


Transit at Bangor 


On shipments of grain from Buffalo 
originating on the Lackawanna, said the 
Commission, transit was permitted at 
Bangor at joint through rates to destina- 
tions east of Bangor in connection with 
the Long Island and other railroads and 
in connection with the Pennsylvania to 
destinations on its Belvidere division 
through Trenton, N.J., to Philadelphia, 
Pa., and on its New York branch north 
of Philadelphia. Transit, it said, was 
also permitted at Bangor on joint 
through rates in connection with the 
Lehigh & New England to destinations 
on the Central of New Jersey east of 
Bethlehem, Pa., and to destinations on 
the Pennsylvania-Reading Seashore 
Lines. 

“When the movement from Bangor is 
south to the peninsula,” said the Com- 
mission, “transit at that point is not 
permitted except at combination rates. 
On such shipments made by complain- 
ant, it paid combinations composed of a 
local commodity rate of 18 cents a 100 
pounds to Bangor, for a distance of 332 
miles, and commodity or class 27-K rates 
beyond of from 18 to 25 cents, for dis- 
stances ranging from 125 miles to Wil- 
mington to 329 miles to Kiptopeke, Va. 
At the time these shipments moved there 
were available to complainant, with 
transit at Bangor, combinations of rates 
made on either Oswego, N.Y., or Phila- 
delphia which are from 5 to 11 cents less 
than those which it paid. The record is 
not clear as to why these lower com- 
binations were not used, but apparently 
complainant was not aware of their ex- 
istence prior to hearing herein.” 


The Commission said the complainant’s 
competitors at Waverly, Binghamton, 
Lancaster, and York had available to 
them joint through rates, with transit, of 
18 cents to Wilmington, Farnhurst, New 
Castle, and Porter, Del., and 22 cents to 
all other destinations on the peninsula, 
for distances of from 409 to 586 miles, 
over routes of the Pennsylvania direct 
or the Pennsylvania and the Baltimore 
& Eastern; from 416 to 605 miles over 
the Lackawanna to Elmira, N.Y., and 
the P.R.R. or the P.R.R. and the B. & E. 
beyond; and from 493 to 682 miles over 
the Lackawanna to Northumberland, Pa., 
and the P.R.R. or the P.R.R. and the 
B. & E. beyond. The rates over chese 
routes, it said, were from 10 to 13 cents 
lower than the lowest rates available to 
the complainant. 


Average Distances Cited 


It said the average distance from Buf- 
falo to 49 destinations, representative of 
all points on the peninsula, over the 
proposed route was 545 miles, and the 
average distance over the route via 
Scranton, Pa., and Northumberland with 
milling-in-transit at Waverly and Bing- 
hamton was 568 miles. The average 
distance over the route in connection 
with the Lackawanna to Elmira and the 
P.R.R. was 491 miles, and over the 
P.R.R. direct, 482 miles, it said. 

“Thus,” it continued, “the average 
distance over the proposed route is ap- 
proximately 96 per cent of the distance 


over the Northumberland route, 11 per 
cent greater than over the Elmira route, 
and 13 per cent greater over the Penn- 
sylvania direct. Complainant asks us to 
require the establishment of joint 
through rates, with transit at Bangor, 
in connection with the Lackawanna to 
Martin’s Creek or to Manunka Chunk, 
N.J., and the Pennsylvania or the Penn- 
sylvania and the Baltimore & Eastern 
beyond. The usual interchange between 
these roads on Bangor traffic to the 
peninsula is at Manunka Chunk.” 

The route sought, said the Commis- 
sion, was effectively closed against the 
complainant in the sale of its products 
at destinations on the peninsula. It 
said section 15(3) of the act gave the 
Commission authority to require the es- 
tablishment of through routes, and joint 
rates in connection therewith, in in- 
stances in which, on adequate record, it 
found such routes and rates necessary 
and desirable in the public interest. It 
said that in Cancellation of Rates and 
Routes via Short Lines, 245 I.C.C. 183, 
it had stated that the words “necessary 
and desirable’ did not in either case 
connote indispensability. 

“There is no substantial dissimilarity 
in the total service which is performed 
for complainant over the route sought 
at the combination rates which it is now 
required to pay, and the total service 
which is performed for its competitors 
on like traffic from and to the same 
points at the lower joint rates paid by 
them,” said the Commission. “Plainly, the 
route and the rates complained of are 
not adequate because they do not af- 
ford complainant a reasonable and equal 
opportunity to reach the peninsula mar- 
kets such as has been accorded to its 
competitors.” 


Pere Marquette Merger 


Ruling Modified in Light 
Of High Court Decision 


The Commission has eliminated alter- 
nate provisions contained in a decision 
of division 4 of April 1, 1947, in the 
Pere Marquette-Chesapeake & Ohio 
merger proceeding, for cash settlement 
to dissenting stockholders to conform 
with a Supreme Court ruling. 

By a report on reconsideration in 
Finance No. 15228, Pere Marquette Rail- 
way Co. Merger, Etc., embracing W-887, 
Pere Marquette Railway Co. Common 
Carrier Application, the Commission, 
subject to conditions prescribed in its 
earlier report, approved the merger of 
the property and franchises of the Pere 
Marquette into the C. & O. for owner- 
ship, management, and operation, and 
aquisition by the Alleghany Corpora- 
tion of control, through the C. & O., of 
the properties, franchises, rights, title 
and interest of the Pere Marquette, with 
the modification regarding cash alter- 
natives. 

It said the Supreme Court, on appeal, 
reversed a lower court decision sustain- 
ing division 4’s order and ordered the 
case remanded to the Commission for 
reconsideration under the principles ex- 
pressed in its opinion, Schwabacher v. 
United States, 334 U.S. 182. Responsive 
to this mandate, it said, the district 
court remanded the case to the Com- 
mission and it was reopened. 

The Commission said: 


“In the report of April 1, 1947, division 
4 found that any settlement of the 
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rights of dissenting stockholders based 
on state law through negotiation or iiti- 
gation in the courts which might result 
in the dissenting stockholders receiving 
settlements in excess of those provided 
for in the merger agreement would not 
involve a burden of excessive expendi- 
tures. This, the court held was error, 
and that it was incumbent upon us to 
find all capital liabilities which the 
merged company will assume or dis- 
charge as a result of the merger will be 
compatible with the public interest. 
Since we are of the opinion that the dis- 
senting stockholders should not be given 
any better treatment than has been ac- 
corded other holders of stock of the same 
class, nor should they be permitted to 
withdraw their capital from the com- 
pany resulting from the merger, except 
in accordance with the terms of the 
merger, the merged company will not 
be required to assume capital liabilities 
in excess of those contemplated by the 
merger agreement... . 

“In view of the court’s ruling, how- 
ever, that it was erroneous to approve 
the provisions of the merger agreement 
permitting the settlement of the claims 
of dissenting stockholders contingent 
upon the decision of some other tribunal 
or agreement of the parties themselves, 
the terms of the merger agreement 
should be modified to eliminate these 
provisions for cash alternatives.” 


Knoxville Switch Charges 


Found Just, Reasonable 


By a report and order in I. and S. No. 
5473, Switching at Knoxville, the Com- 
mission, division 3, has found proposed 
intraterminal switching charges on inter- 
state traffic at Knoxville, Tenn., just and 
reasonable, has vacated the suspension 
order effective May 24 and discontinued 
the proceeding. 


It said that by schedules filed to be- 
come effective March 20, 1947, the South- 
ern Railway Co., and the Louisville & 
Nashville Railroad Co., proposed on in- 
terstate traffic to increase their intra- 
terminal and ex-barge intraterminal 
switching charges of $12.38 a car to $23.44 
for handlipg cars between points within 
the Knoxville switching limits. 


On protests by the Tennessee Valley 
Authority and certain industries, it said, 
operation of the schedules was suspended 
until October 19, 1947, and the respond- 
ent railroad voluntarily deferred the ef- 
fective date of the schedules pending 
disposition of the proceeding. 


The Commission said the only switch- 
ing now being performed at the Knox- 
ville terminal at the charges proposed to 
be increased was from a barge terminal 
owned and operated by T.V.A. The pro- 
testing industries, it said, were on the 
lines of the Southern, and the L. & N. 
did not participate in any of the con- 
sidered traffic. It said the American 
Barge Line, Inc., having rights that in- 
cluded operation on the Tennessee River 
at Knoxville, appeared at the hearing in 
the case as a protestant. 


Comparisons were made by the re- 
spondent railroads with ex-barge switch- 
ing charges at Cincinnati, O., Louisville, 
Ky., and Memphis, Tenn., said the Com- 
mission. It said they also showed the 
operations necessary to handle ex-barge 
shipments compared with those ex-rail. 
They took the position, it said, that the 
ex-barge traffic required more service, 
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poth physical and clerical, than the ex- 
rail traffic. 

American Barge Line, said the Com- 
mission, asserted that it was entitled to 
treatment not less favorable than that 
accorded by the two railroads to their 
rail connections at Knoxville and that 
the proposed charge could constitute a 
discrimination in violation of section 3 
(4) of the interstate commerce act. It 
said the railroads’ charge for connection 
terminal switching was $9.38 a car. 


With respect to charges justified for 
switching at Knoxville not exclusively 
for shipments moving from the T.V.A. 
terminal, but also from one industry to 
another within the same switching area, 
said the Commission, the respondent 
railroads admitted of infirmities that 
crept into certain component parts of 
cost studies made by them. 

“With allowances made for deficien- 
cies including the understatements as 
well as overstatements in costs,” said the 
Commission, “there is sufficient justifica- 
tion for a conclusion that the proposed 
charge of $23.44 is not excessive. The 
finding is also justified that the pro- 
posed charge is reasonable in relation to 
the charge of $9.38 on ex-rail traffic 
considering the respective services ren- 
dered and the fact that the car rental 
on ex-rail traffic is borne by the line- 
haul carriers. The proposed charged 
therefore would not be a discrimination 
against the American. It could be re- 
duced substantially if American would 
bear the car rental.” 





Empty Trailer Lease to 
Shipper Found Unlawful 


In Motor Rate Case 


The Commission, division 3, has found 
unlawful proposed motor common-car- 
rier schedules containing a rate, rules, 
and regulations for leasing of empty 
trailers, without motive power or drivers, 
to shippers, contingent on the obtaining 
of the shippers’ for-hire transportation 
by the carrier filing the schedules. . 


It has issued a report in I. and S. M- 
2896, Charges for Use of Trailers, and an 
order requiring cancelation of the sched- 
ules, effective July 15, on one day’s 
notice, and discontinuance of the pro- 
ceeding. 

The Commission said that by sched- 
ules filed to become effective July 13, 
1948, Lang Storage & Transfer, Inc., 
Providence, R.I., a motor common car- 
rier, proposed to establish a new rate of 
$2 a day (later amended to $2.64 a day) 
or fraction thereof, per trailer leased 
without motive power or drivers, to a 
shipper. On protests of the New Eng- 
land Motor Rate Bureau, Inc., and Watts 
Bros., a motor common carrier, it said, 
operation of the schedules was sus- 
pended until February 12, 1949, when 
they became effective. 

It said the proposed tariff provided 
that Lang would furnish a trailer for use 
of a shipper at a rate of $2.64 a day, or 
fraction thereof, if the shipper entered 
into a written lease, the terms of which 
were approximately the same as the pro- 
visions of the tariff that related to the 
rate for use of the trailer. 

_ The Commission said these provisions, 
in substance, were that Lang would de- 
liver the empty trailer to a railroad ter- 
minal at Providence, without a charge 
therefor, for transportation by the rail- 





road to the shipper-lessee; that the 
latter, on receipt of the trailer, would 
load it with pool-truck shipments and 
return it by rail to Lang at Providence; 
and that Lang would pick up the loaded 
trailer at Providence and perform de- 
livery of the shipment to points in Con- 
necticut and Massachusetts, according to 
a manifest and bills of lading prepared 
by the shipper-lessee at Lang’s normal 
common-carrier rates on file with the 
Commission. It said the shipper-lessee 
would pay the railroad charges for the 
transportation of the empty trailer from 
Providence and of the loaded trailer to 
Providence. 


Although the proposed service, under 
the provisions of the tariff, said the 
Commission, was available to all ship- 
pers, it was especially designed for a 
manufacturer of sodium hypochloride at 
Passaic, N.J. 

The Commission said the proposed 
lease arrangement did not relate to for- 
hire carriage subject to provisions of the 
interstate commerce act. It said that 
with respect to such leases it had no spe- 
cific power to regulate the terms or con- 
ditions thereof. However, it continued, 
it had indirect power over the terms of 
leasing arrangements that resulted in 
some violation of the act. Such viola- 
tions, it said, occurred when the terms of 
the lease were so favorable to the ship- 
per-lessee that it was clear the real con- 
sideration for the lease must in part be 
found elsewhere, namely, in the freight 
which the lessee shipped over the lines 
of the carrier-lessor. 


Citing Leases and Grants by Carriers 
to Shippers, 73 I.C.C. 671; Freight For- 
warding Investigation, 229 I.C.C. 201, the 
Commission said: 

“This is the situation here. ... the 
proposed charge for the use of the 
trailers is not shown to be compensatory. 
The traffic which the shipper-lessee will 
route over the lines of respondent is part 
of the consideration for the lease ar- 
rangement. This is a concession pro- 
scribed by the Elkins act. The unlawful 
concession is not cured by a publication 
thereof, as here, in a tariff. The tariff 
provisions of section 217 of the interstate 
commerce act do not contemplate the 
publication in tariffs of rates or charges 
except for transportation service subject 
to that act. The leasing of trailers is not 
proper subject matter for tariff publica- 
tion, and it is not made so by an attempt 
to connect it with the transportation 
service which respondent would perform 
beyond Providence. Baltimore & Ohio 
Railroad Co. v. United States, 305 U.S. 
507.” 

The Commission found the proposed 
schedules unlawful in violation of section 
217 of the interstate commerce act and 
section I of the Elkins act. 





Canned Goods Forwarder 


By a report in FF-190, Canned Goods 
Forwarding Corporation Freight For- 
warder Application, the Commission, di- 
vision 4, has approved operation Canned 
Goods Forwarding Corporation as a 
freight forwarder of canned goods, dried 
and preserved foodstuffs, and frozen 
fruits, vegetables, and marine products, 
from points in Idaho, Oregon, and Wash- 
ington, to all other U.S. points. It said 
issuance of'a permit would be withheld 
pending the applicant’s compliance with 
the Commission’s insurance require- 
ments. 
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Motor Freight Purchase 
Of Alko Express Granted 


With Commissioner Lee dissenting and 
two of its members not participating, 
the Commission has issued a report ap- 
proving and authorizing, subject to con- 
ditions, purchase by Motor Freight Ex- 
press, of York, Pa., of operating rights 
of Alko Express Lines, of Johnstown, 
Pa., and acquisition of control of the 
operating rights by the Baltimore Trans- 
fer Co. of Baltimore City, Merchants 
Terminal Corporation, and Saul C.,, 
Samuel H., Jacob H. and Michael Hoff- 
berger, all of Baltimore, Md., through 
the purchase. 

The report, with accompanying order, 
was issued in MC-F-3762, Saul C. Hoff- 
berger, et al—Control; Merchants Ter- 
minal Corporation—Control; the Bal- 
timore Transfer Co. of Baltimore City— 
Control; Motor Freight Express—Pur- 
chase—Alko Express Lines. Among con- 
ditions imposed is one which provides 
that if the authority granted is exer- 
cised, the operating rights acquired from 
Alko Motor Express shall be restated in 
the certificate to be issued in the name 
of Motor Freight Express, “without any 
change in the sum total of the operating 
authority or in the points authorized to 
be served, so as to omit reference to 
stations on the lines of the Pennsylvania 
Railroad Co.” 

Motor Freight, said the report, was 
controlled through ownership of all its 
outstanding capital stock by Baltimore 
Transfer and the outstanding capital 
stock of Baltimore Transfer, in turn, 
was owned 70 per cent by Merchants 
Terminal and 30 per cent by the Amer- 
ican Contract & Trust Co. of Philadel- 
phia, a wholly-owned subsidiary of the 
Pennsylvania Railroad. The railroad 
also owned all the outstanding capital 
stock of the Pennsylvania Truck Lines, 
Inc., of Philadelphia, which latter com- 
pany controlled Alko through ownership 
of all its outstanding capital stock pur- 
suant to authority granted in Pennsyl- 
vania Truck Lines, Inc—Control—Alko 
Express Lines, 5 M.C.C. 77, and 37 M.C.C. 
182. Merchants Terminal, the report 
added, was controlled through ownership 
of approximately 92 per cent of its out- 
standing capital stock by members of 
the Hoffberger family, with Saul C., 
Samuel H., Jacob H., and Michael owning 
in the aggregate 51.23 per cent of the 
stock. 

The reports in the aforementioned 
control case, said Commissioner Lee in 
his dissent, clearly showed that in ap- 
proving the purchase by Pennsylvania 
Truck Lines, Inc., of the capital stock 
of Alko, division 5 intended that the 
service rendered under Alko’s operating 
rights should be limited to that which 
was auxiliary to, or supplemental of, 
the rail service of the Pennsylvania Rail- 
road Co. The findings that such pur- 
chase would be consistent with the public 
interest, would promote the public in- 
terest by enabling the Pennsylvania 
Railroad Co., to use service by motor 
vehicle to public advantage in its oper- 
ations, and would not unduly restrain 
competition, were predicated on the per- 
formance under Alko’s operating rights 
of such limited service, said he. 

“In the instant proceeding, Motor 
Freight Express, in which the Pennsyl- 
vania Railroad owns a 30 per cent in- 
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terest, seeks approval of the acquisition 
by it of Alko’s operating rights not for 
the purpose of rendering a service aux- 
iliary to, or supplemental of, the rail 
service of the Pennsylvania Railroad Co., 
but for the purpose of rendering an all- 
motor service in direct competition with 
the numerous independent motor car- 
riers who are engaged in operations be- 
tween the points which Alko is au- 
thorized to serve,” he said. “In my opin- 
ion, the facts before us will not support 
the findings required by section 5(2) (b), 
including the proviso thereof which I 
think is applicable, as a condition pre- 
cedent to our approval of the proposed 
transaction. The application should be 
denied. 

Commissioners Aitchison and Cross 
did not articipate in the disposition of 
the proceeding. 










COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 








Alfalfa Leaf Meal, Etc. 


No. 29984, Hubbard Milling Co. v. 
Chicago Great Western Railway Co. By 
the Commission, division 3. Found in- 
applicable, rate of 34.5 cents a 100 pounds 
collected on representative shipment of 
alfalfa leaf meal from Cozad, Neb., to 


Goodhue, Minn., accorded transit at 
Mankato, Minn.; found applicable, rate 
of 34 cents, and applicable rate found 
not shown unreasonable. Reparation 
awarded. Found applicable and not 
shown unreasonable, rates of 41.5 cents 
and 38.5 cents, respectively, collected on 
representative shipments of soybeans 
from Patoka and Augusta, IIl., to Good- 
hue, Minn., accorded transit at Decatur, 
Tll., and Mankato, Minn. The Commis- 
sion said the only evidence on the issue 
of reasonableness was that the lower 
rates claimed had been used in the past 
in adjusting overcharge claims of a 
similar character. It said the showing 
thus made was insufficient on which to 
base a finding that the rates assailed 
were unreasonable. 


RAILROAD ABANDONMENTS 


Southern Pacific 


Abandonment by the Southern Pacific 
Railroad Co., and abandonment of op- 
eration by the Southern Pacific Co., 
lessee, of a 6,186-foot interchange line 
connecting a main line of the S. P. with 
lines of the Western Pacific Railroad 
Co., and the Sacramento Northern Rail- 
way Co., in Marysville, Yuba county, 
Calif., have been permitted by the Com- 
mission, division 4, by a report and cer- 
tificate in Finance No. 15914, Southern 
Pacific Railroad Co. et al., Abandon- 
ment. 

The Commission said the major bene- 
fits that would accrue to users of a 
public highway nearby and to Marys- 
ville residents as a result of the aban- 
donment far outweighed any minor dam- 









age or inconvenience that might be in- 
curred by shippers. It added: 

“Considering the cost of construction 
of substitute interchange tracks at 
Marysville and the fact that the appli- 
cants have other interchange points 
available where traffic can be handled, 
we are unable to find that the applicants 
should be required, as a condition to 
the issue of a certificate permitting the 
abandonment sought, to join in the con- 
struction of such tracks. If the Western 
Pacific is of the view that the substitute 
interchange with the applicants should 
be provided at Marysville, it may file an 
appropriate application.” 


New Haven 


By an order by Chairman Mahaffie in 
Finance No. 16168, the Commission has 
dismissed without prejudice an applica- 
tion of the New Haven railroad for au- 
thority to abandon a six-mile line be- 
tween Collinsville and New Hartford, 
Conn. It said the New Haven asked 
dismissal of the proceeding without prej- 
udice to filing of a new application, 
should future developments warrant. 


J.W.&N. 


By an application in Finance No. 
16570, Jamestown, Westfield & North- 
western Railroad Co., has asked the 
Commission for authority to abandon 
trackage and operation of a 32.5-mile 
line of railroad extending between 
Jamestown and Westfield, N. Y. It said 
the history of the line as an operating 
unit was “one of repeated failure.” It 
said the property had been sold in fore- 
closure on three occasions with heavy 
losses to bondholders and stockholders. 
Passenger traffic, it said, became so neg- 
ligible the company substituted bus for 
rail service and freight revenues did not 
keep pace with increased cost of opera- 
tion. Originally an electric line, the 
operation was dieselized in September, 
1947, said the applicant. 


Virginian 

The Virginian Railway, by an appilica- 
tion in Finance No. 16574, has asked the 
Commission for authority to abandon 
trackage rights and operation over the 
Glen Jean subdivision of the Chesapeake 
& Ohio extending approximately 18.22 
miles in Fayette and Raleigh counties, 
W.Va. It says coal shipments in the 
area have declined. 

The Virginian said that in view of its 
participation in the Glen Jean coal ton- 
nage it obtained joint use of the 
Kanawha, Glen Jean and Eastern Rail- 
road, owned by the C. & O., by contract 
with the C. & O. in 1940. It said the 
joint use agreement provided for its re- 
maining in effect for successve periods 
of 10 years each, not in excess, however, 
of an aggregate period of 50 years, sub- 
ject to termination by the Virginian at 
the end of any 10-year period on notice 
given at least one year prior thereto. 

The first 10-year period, it said, ex- 
tended.from June 22, 1940, until June 
22, 1950, and unless terminated would 
continue for another 10 years. The Vir- 
ginian said it desired to terminate the 
agreement for the period ending June 
22, 1950, after which time it was willing 
to continue in effect by joint publica- 
tion with the C. & O. the present rates 
on coal originating on the Glen Jean 
subdivision and destined to points on 
and via the Virginian and also the rates 
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on all other freight traffic originating ,: 
or destined to points on the subdivision, 
on the one hand, and all points on the 
Virginian or its connections, on the other. 
The Virginian said it was willing to make 
the same divisions with the C. & O. that 
were in effect with respect to the Glen 
Jean railroad in 1940, subject to author- 
ized increases. 


The Virginian said it anticipated sub- 
stantial losses if the joint use contract 
was continued in effect another 10 years. 
It said that although it had used its 
best efforts to effect coal movement and 
other freight on the subdivision over the 
Cc. & O., an apparent change of policy 
of the coal operators served directly by 
the subdivision on acquisition of the Glen 
Jean railroad by the C. & O. had re- 
sulted in a material decline of coal ship- 
ments delivered to the Virginian from 
approximately 60 per cent to as low as 
0.2 per cent of the total coal tonnages 
shipped from the subdivision after the 
year 1940. 


Reading 


By an application in Finance No. 
16573, the Reading Co. has asked the 
Commission for authority to abandon 
its 3.28-mile Crane branch extending 
from its connection with the Catasauqua 
and Fogelsville branch at Crane Junc- 
tion, to the end of the Crane branch at 
Wallner, Upper Macungie township, 
Lehigh county, Pa. It said the demand 
for service was insufficient to justify 
continued operation and maintenance. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-18240, Sub. 1, Forrest Brigham, 
Evansville, Wis. Certificate granted. 
Over irregular routes, (1) windmills and 
windmill parts, (2) farm pumping equip- 
ment, and (3) parts of farm pumping 
equipment, including compression tanks 
and electric motors when transported by 
applicant as component parts of, or in 
connection with transportation of farm 
pumping equipment, from Evansville to 
specified points in Ia., Neb., Mo., Kan., 
and Okla. : 

* MC-56684, Sub. 1 Ex, Stockton Motor 
Express, San Francisco, Calif., exemp- 
tion, embracing MC-109492 Ex, M. A. 
Gilardy, Oakland, Calif., exemption. Ex- 
emption certificates granted. MC-56684, 
Sub. 1 Ex, solely within Calif., automo- 
tive parts, accessories, and supplies, for 
automotive parts houses, garages and 
service stations only, between San Fran- 
cisco, Oakland, San Leandro, Berkeley, 
Alameda, and Emeryville, Calif. on the 
one hand and, on the other, Livermore, 
Altamont, Tracy, Stockton, and Lodi, 
Calif., over U. S. highway 50. MC- 
109492 Ex, solely within Calif., commodi- 
ties same as aforementioned, between 
San Francisco and Sacramento, over 
specified routes. 

* MC-83864, Sub. 4, Security Cartage 
Co., Inc., Fort Wayne, Ind, General com- 
modities, with exceptions, serving points 
in the Cincinnati, O. commercial zone, 
and other specified points as intermedi- 
ate and off-route points in connection 
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with applicant’s presently authorized 
regular-route operations. 

* MC-61231, Sub. 2, Alkire Truck Lines, 
Inc., Kansas City, Mo. Certificate 
granted. Livestock, other than ordinary, 
and in connection therewith, mascots, 
stable and exhibition supplies and equip- 
ment, and personal effects of attendants, 


‘between Martin City, Mo., and points 


within 15 miles thereof, on the one hand, 
and, on the other, points in Ia., Mo., IIl., 
Kan., and Neb., over irregular routes. 


* MC-72997, Sub. 7, Liberty Trucking 
Co., Chicago, (fll. Certificate granted. 
General commodities, with exceptions, 
(1) serving Brooklyn, Wis., as an off- 
route point in connection with appli- 
cant’s presently authorized regular route 
over U.S. highway 14 between Janesville 
and Madison, Wis., and (2) over specified 
regular routes and return in Ill., and 
Wis., as alternate routes for operating 
convenience only, with no service at in- 
termediate points or at any other point 
not presently authorized to be served. 


* MC-88300, Sub. 10, Dixie Transport 
Co., Whitley City, Ky. Certificate 
granted. Over irregular routes, ( 1) new 
trucks and new truck chassis, in initial 
movements, in driveaway service, from 
points in Wayne county, Mich., and 
Warren township, Macomb county, 
Mich., to all Fla. points, and (2) farm 


tractors from Jacksonville, Fla., to points , 


in five states. 


* MC-106942, Sub. 24, Crouch Bros., 
Inc., St. Joseph, Mo. Permit granted. 
Over irregular routes, (1) oleomargarine, 
mayonnaise, salad dressing, sandwich 
spread, mustard, and vegetable oils from 
Chicago, Ill., to Hastings, Neb., and (2) 
dairy products and empty containers be- 
tween Bucklin, Mo., on the one hand, 
and, on the other, points in the Chicago 
commercial zone. 


* MC-109796, A. J. Altizer and Leroy 
Cure, dba C. & A. Trucking Co., Sun- 
dance, Wyo., common carrier. Certificate 
granted. Over irregular routes, livestock, 
feed, agricultural implements, building 
materials, lumber, grain, and emigrant 
moveables between specified points in 
Wyo. S.D. Neb., and Mont., except that 
no shipment of any of the aforemen- 
tioned commodities shall be trans- 
ported when both origin and destination 
are incorporated cities or towns. Com- 
missioner Lee, concurring in part, said 
he approved the grant but did not favor 
the restriction against service between 
any two incorporated cities or towns. 

* MC-17619, Sub. 2, John A. Lloyd, dba 
Lloyd’s Transfer, Berryville, Va. Cer- 
tificate granted. Apples from points in 
Clarke county, Va., to points in 11 states, 
over irregular routes. Commissioner 
Lee, concurring in part, said that to the 
extent the authority was required to 
transport apples together with non-ex- 
empt commodities, he concurred in the 
granting of the certificate, but believed 
transportation of apples on vehicles on 
which no other commodities were trans- 
ported for compensation at the same 
time fell within the exemption provided 
in section 203(b)(6) of the interstate 
commerce act. 


* MC-529, Sub. 1, Elmer Z. Reeve, dba 
Winfield Bus Service, Winfield, Kan. 
Certificate granted. Passengers and their 
baggage, in charter operations, begin- 
ning and ending at points in Kan., and 
extending to all points in the United 
States, over irregular routes. 


* MC-2900, Sub. 46, Great Southern 
Trucking Co., Jacksonville, Fla. Cer- 


tificate granted. General commodities, 
with exceptions, between Anniston and 
Gadsden, Ala., over U.S. highway 241, as 
an alternate route for operating con- 
venience only in connection with ap- 
plicant’s presentiy authorized regular- 
route operations, with no service at in- 
termediate points, and restricted to 
traffic moving from or to or through 
Atlanta, Ga. 


* MC-30121, Sub. 4, Gid Hollinsworth, 
dba Hollinsworth Motor Express, Tomp- 
kinsville, Ky. Certificate granted. Gen- 
eral commodities, with exceptions, be- 
tween Glasgow, Ky., and Westmoreland, 
Tenn., over U.S. highway 31-E as an 
alternate route for operating conveni- 
ence only in connection with otherwise 
authorized regular routes with no serv- 
ice at either termini or at intermediate 
points but with the right to join such 
route at its termini with applicant’s 
presently-authorized regular routes be- 
tween Louisville, Ky., and Nashville, 
Tenn. 


* MC-106241, Sub. 7, Crawford Trans- 
pert Co., Inc., Huntington, W.Va., em- 
bracing MC-106241, Sub. 8, Same. Cer- 
tificate granted in Sub. 7 authorizing 
operation as a common carrier of new 
automobiles and new chassis, in initial 
movements, in truckaway service, from 
points in Wayne county, Mich., to points 
in a specified portion of W.Va., over ir- 
regular routes. Application denied in 
Sub. 8 for common carrier authority to 
transport new automobiles, new trucks, 
new bodies and chassis, and show equip- 
ment and paraphernalia, in secondary 
movements, in truckaway and driveaway 
services, and of farm and garden tractors 
and parts thereof, between points in Ky., 
and in certain Ohio counties, on the one 
hand, and, on the other, points in W.Va., 
over irregular routes. 


* MC-109237, Sub. 1, W. P. Hudgins, 
dba Air Freight Distributors, Fort Worth, 
Tex. Application dismissed. Appli- 
cant’s operation as a contract carrier 
by motor vehicle of general commodities, 
with exceptions, over irregular routes, 
between air fields and airports within 
15 airline miles of Dallas, Tex., including 
Dallas, on the one hand, and, on the 
other, Fort Worth and Dallas, Tex., and 
between air fields and airports within 
15 airline miles of Fort Worth, including 
Fort Worth, on the one hand, and, on 
the other, Dallas and Fort Worth, found 
to be incidental to transportation by air- 
craft, exempt from regulation under 
section 203(b) (7a) of the act, except as 
to maximum hours of service and safety 
operation standards required under sec- 
tion 204, and to require no authority. 


* MC-59264, Sub. 9, Smith & Solomon 
Trucking Co., New Brunswick, N.J. Cer- 
tificate granted. General commodities, 
with exceptions, serving points in Pa., 
within 15 miles of Philadelphia, Pa., ex- 
cept those in Bucks county, Pa:, to the 
same extent as applicant is presently au- 
thorized to serve Philadelphia, over ir- 
regular routes. 


* MC-106595, Sub. 2, Robert Hales and 
Guy Alford, dba Hales and Alford, Ama- 
rillo, Tex. Permit granted. Water-well 
pumps and water-well pump parts from 
Los Angeles, Calif., to points in Roose- 
velt county, N.M., and a described area 
in Tex., over irregular routes, traversing 
Ariz. 

* MC-109257, Margaret C. Rhodes, dba 
Margaret C. Rhodes Truck Lines, St. 
Augustine, Fla. Certificate granted. Sea- 
food, fresh and frozen, from specified 
counties in Ga., S.C., and Fla., to New 
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York, N.Y., Philadelphia, Pa., Baltimore, 
Md., and Washington, D.C., over irregu- 
lar routes. 

* MC-109958, Paul C. Smith, Cleveland, 
O. Permit granted. Malt beverages, from 
Detroit, Mich., to Cleveland, O., and 
empty malt beverage containers on re- 
turn, over irregular routes. 

* MC-32623, Sub. 3, Union Transporta- 
tion Co., Inc., New Haven, Conn. Cer- 
tificate granted. Ready-to-wear gar- 
ments and cloth and materials used in 
the manufacture of such garments, serv- 
ing Middletown, Conn., as an off-route 
point in connection with applicant’s 
presently authorized regular-route op- 
erations. 

* MC-21866, Sub. 26, Winfield Alfred 
West, dba West Motor Freight, Boyer- 
town, Pa. Certificate granted. Over ir- 
regular routes, fresh fruits; cheese and 
cheese foods; boxes; tallow, in bulk, in 
tank vehicles; electric storage batteries, 
battery parts and cables, spark plugs, 
automobile polish, automobile supplies 
and accessories, and advertising mate- 
rials; junk batteries and materials used 
or useful in the manufacture of bat- 
teries, battery parts and cables, spark 
plugs, automobile polish, and automo- 
bile supplies and accessories; and glass 
containers; between specified points in 
14 states and the District of Columbia. 

* MC-109992 Malcolm D. Cornell, dba 
Cernell Motor Freight, Washington, D.C. 
Certificate granted. Fabricated struc- 
tural steel, except steel articles which 
because of size or weight require special 
equipment or rigging, from Canton, O., 
to D.C., and points in Va. and those in 
Montgomery Prince Georges, Anne Arun- 
del, Calvert, Charles and Saint Marys 
counties Md., over irregular routes. 

* MC-7768, Sub. 3, A. J. Weigand, Inc., 
Dover O. Permit granted. Steel and 
steel products from Dover, O., and points 
within two miles thereof, not including 
New Philadelphia, O., to points in de- 
scribed portions of N.Y., Md., Pa., W.Va., 
Ky., Mich., Ind., and Ill., and machinery 
and machinery parts used in the manu- 
facture of steel and steel products in the 
reverse direction, over irregular routes, 
subject to request for cancelation:of out- 
standing permits in MC-7768 and Sub. 1. 

*MC-1422, Sub. 14, Voss Truck Lines, 
Inc., Oklahoma City, Okla. Certificate 
denied. Packing-house products dairy 
products, and articles requiring refriger- 
ation, over irregular routes, between 
specified territories in Ill., Kan., Mo., 
Okla., and Tex. Dissenting, Commis- 
sioner Lee said shippers who supported 
the application testified that they needed 
a direct motor carrier service, and he 
added that interchange service did not 
adequately meet their transportation re- 
quirements. In his opinion, he said the 
record warranted granting the authority 
sought between the Chicago, St. Louis, 
and Kansas City commercial zones, Car- 
thage, Mo., and Enid, Okla., on the one 
hand, and, on the other, Dallas and Fort 
Worth, Tex., and between the Chicago 
commercial zone and Fort Smith, Ark. 


UNCONTESTED FINANCE CASES 


Supplemental report and order in F.D. No. 
11804, Brownsville & Matamors Bridge Co. 
Notes, granting authority to issue not ex- 
ceeding $100,000 of unsecured non-interest- 
bearing promissory notes, to be delivered in 
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exchange for and on the cancellation of a 
like total principal amount of outstanding 
10-year unsecured non-interest-bearing prom- 
issory notes, due May 31, 1949. Approved. 

Report and order in F.D. No. 16547, New 
York Central Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability in respect of not. 
exceeding $10,725,000 of New York Central 
Railroad third equipment trust of 1949, 25% 
= cent equipment-trust certificates, to be 

ued by J. P. Morgan & Co., Inc., as trustee, 
and sold at 99.2299 and accrued dividends in 
connection with the procurement of certain 
new equipment. Approved. 

Report and order in F.D. No. 16512, Amer- 
ican Business, Inc. Securities, granting 
authority to issue (1) not exceeding $624,825 
of 5-per cent subordinated convertible de- 
bentures due July 1, 1955, to be offered first 
to the applicant’s common stockholders at 

ar and accrued interest on the basis stated 

erein, and the remaining debentures, if 
any, to be sold at not less than 95 per cent 
of par and accrued interest and the proceeds 
used to refund a short-term collateral note 
in the principal amount of $500,000 and to 
provide additional working capital, and (2) 
not exceeding 41,655 shares of common stock 
without par value to provide for the con- 
version rights of the debentures herein au- 
thorized to be issued. Approved. 


Report and order in F.D. No. 16538, Chi- 
cago & North Western Railway Co. Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability in respect 
of not exceeding $6,210,000 of Chicago & 
Northwestern Railway Co. first equipment 
trust of 1949, 23g-per cent equipment-trust 
certificates, to be issued by the Northern 
Trust Co., as trustee, and sold at 99.78 per 
cent of par and accrued dividends in con- 
nection with the procurement of certain 
equipment. Approved. 


MOTOR FINANCE CASES 


MC-F-4158, John H. Welch, et al.—Con- 
trol—Montreal-New York Express, Ltd. Ap- 
plication for authority under section 210a 
(b) of John H., Thomas R., Henry P., Joseph 
F., and Paul V. Welch, of Somerville, Mass., 
to acquire temporary control of Montreal- 
New York Express, Ltd., of Montreal, 
Canada, denied. 


MC-F-4163, C. Bylenga, Jr., et al.—Con- 
trol; Associated Truck Lines, Inc.—Purchase 
—John C. Adams and Robert E. Adams: Ap- 
plication for authority under section 210a(b) 
of Associated Truck Lines, Inc., of Grand 
Rapids, Mich., for temporary operation of 
the motor-carrier rights of John C. Adams 
and Robert E. Adams, a partnership, dba 
Adams Motor Express, of Saginaw, Mich., 
granted, with conditions. 


ORDERS 


Action on Express Agency 


Petition Deferred 


The Commission, by an order in 
Finance No. 7322, Securities and Acquisi- 
tion of Control of Railway Express 
Agency, Inc., and Finance No. 7316, Ex- 
press Contract, 1929, has held in abeyance 
action on a petition of the agency for 
clarification of so-called exclusive provi- 
sions of its “express operations agree- 
ment” (T.W., April 9, p. 30). 


The Commission said action on the 
petition would be held in abeyance pend- 
ing determination of a motion made by 
the agency in the Delaware district fed- 
eral court. It said that in a complaint 
by the United States of America against 
the agency, filed in that court, charging 
a violation of sections 1 and 2 of the 
Sherman Act, the agency had filed an 
answer that included a motion that the 
court dismiss the complaint without 
prejudice to the right of the United 
States to file the same or an amended 
complaint after conclusion of appropriate 
proceedings before the Commission, or, 
in the alternative, that the court stay 
proceedings in the suit until conclusion 
i such proceedings before the Commis- 

on. 


The agency’s petition to the Commis- 
sion, said the Commission, averred, in 
substance that approval by the Commis- 
sion of acquisition of control by the rail- 
roads of the agency, issuance of its se- 
curities and the pooling and division of 
revenues among the contracting railroads 
in Finance Nos. 7322 and 7316, fairly im- 
plied approval by the Commission of 
the so-called exclusive provisions of the 
express operations agreement that con- 
stituted the agency the exclusive agent 
for each contracting railroad in the con- 
duct of the express transportation busi- 
ness. It also said that by that agreement 
the contracting railroad agreed that it 
would not transport property, other than 
mail, baggage, and other specified types 
of goods, independently of the agree- 
ment on its passenger, express or mail 
trains. 

The Commission said the agency re- 


quested that if the Commission had not 
by its report and order previously en- 
tered in these proceedings made it clear 
that it had already approved such ex- 
clusive provisions of the express opera- 
tions agreement it, after appropriate 
proceedings, by supplemental report and 
order, either clarify or supplement its 
prior report and order by finding and 
determining that the exclusive provisions 
were necessary to ensure the “economies 
of united operations and the fair and 
practicable operation of the pooling ar- 
rangement, all in the interest of better 
service to the public and of economy in 
the operation” and did not unduly re- 
strain competition. 

The Commission said the order related 
to a petition, captioned No. 29679, Ex- 
press Earnings, Plan and Method of 
Division, and Finance Nos. 7322 and 7316, 
but presented issues different from those 
considered in No. 29679 and the por- 
tions of the two finance dockets reopened 
for consideration therewith. 


Rail-for-Motor Substitute 
Tariff Suspended 7 Months 


The Commission has suspended tariff 
schedules proposing to establish provi- 
sions for substitution of rail service of 
the Chicago Great Western Railway for 
that of Red Ball Transfer Co., of Omaha, 
Neb., between Chicago, Ill., and Kansas 
City and St. Joseph, Mo. 


By an order in I. and S. M-3035, Sub- 
stituted Rail Service by Red Ball Trans- 
fer Co., it suspended from May 12, until 
December 11, the operation of certain 
schedules published in supplement No. 8 
to tariff MF'-I.C.C. No. 124 and I.C.C. No. 
22 of Middlewest Motor Freight Bureau, 
agent, Kansas City. 

The schedules had been protested by 
motor carriers already operating in the 
aforementioned area, including Wheelock 
Bros., Inc., Kansas City, Watson Bros. 
Transportation Co., Inc., Riss & Co., 
Inc. and others. 

They said the proposed provisions were 
unlawful in that, among other things, 
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they sought to establish rates, provisions 
and substituted service for which there 
was no certificate of convenience and 
necessity covering the operation. The 
mileage via the proposed route of opera- 
tion via Omaha was 691 miles, said the 
protestants, adding that the short high- 
way mileage between Chicago and both 
Kansas City and St. Joseph was “right at 
500 miles.” ‘They said the rate structure 
presently maintained between Chicago 
and the two Missouri cities was such as 
to make it economically unsound to sup- 
port an operation in the neighborhood of 
700 miles. 

The protestants said they filed a late- 
filed petition for suspension after 
having been informed. that pending con- 
sideration of protests filed against the 
granting of Fourth Section Application 
No. 24182 a petition for suspension 
against the proposed provisions might 
be filed. 

FS.A. No. 24182, Motor—Rail—Motor 
Rates—Chicago Great Western Railway, 
was filed April 11, by Middlewest Motor 
Freight Bureau, agent, for Red Ball 
Transfer Co., and other motor carriers, 
with respect to transportation of all 
commodities between Chicago, on the 
one hand, and Kansas City and St. 
Joseph and Council Bluffs, Ia., on the 
other. The grounds for relief given in 
the application were competition with 
motor carriers. The involved schedule 


was Middlewest’s No. 22, supplement 8. 


King Reappointed I.C.C. 


Car Diversion Agent 


The Commission, division 3, has issued 
revised service order No. 562, Rerouting 
of Traffic—Appointment of Agent, ap- 
pointing Homer C. King, Director of the 
Commission’s Bureau of Service, as agent 
of the Commission vested with author- 
ity to authorize diversion and rerouting 
of loaded and empty freight cars from 
and to any U.S. point “whenever in his 
opinion an emergency exists whereby 
any railroad is unable to move traffic 
currently over its lines.” 

The revised order is made effective 
from 12:01 a.m., May 26, until 11:59 p.m., 
May 25, 1950. Its provisions apply to 
shipments moving in intrastate and in- 
terstate commerce. 

At the Commission it was said the 
revised order in effect continued Mr. 
King’s authority to divert and reroute 
cars in emergencies. His present author- 
ity under service order No. 562, as 
amended, it was said, would expire at 
11:59 p.m., May 25. 


Reconsideration Denied in 
T. & P. Motor Proceeding 


The Commission, by an order, has de- 
nied a petition of the Texas & Pacific 
Motor Transport Co., subsidiary of the 
T. & P. Railway Co., for reconsideration 
and vacation of a report and order on 
further hearing of division 5, and for 
oral argument, in MC-50544, T. & P. 
Motor Transport Co. Common Carrier 
Application, and 15 sub-numbered cases 
(T.W., May 1, 1948, p. 1361). 

In those proceedings the division had 
reaffirmed the right to modify condi- 
tions contained in 16 motor-carrier cer- 
tificates, uniformly limiting the sub- 
Sidiary’s service td that which was 
auxiliary to, or supplemental of, rail 





copies 
the Pi 


Inter 


The 
ventio 
Ameri 
Co., € 
cases, 
natior 
gineer 
Comm 
of Cor 
fic As: 
of Co 
Cham 
N. M. 
the Ci 
issued 
p. 10). 


Tem; 
The 
der in 
ating 
autho} 
Del., t 
self-p. 
tion o 
Conn. 
with < 
N.Y., 
Londo 
River 
City, 1 
The 
immec 


Wokrip 


Visions 
1 there 
se and 
1. The 
opera- 
uid the 
> high- 
d both 
ight at 
ructure 
yhicago 
uch as 
(O sup- 
100d of 


a late- 
after 
ig con- 
ist the 
ication 
yension 
might 


—Motor 
ailway, 
Motor 
d Ball 
arriers, 
of all 
on the 
nd Sst. 
on the 
iven in 
n with 
~hedule 
nt 8. 


; issued 
routing 
nt, ap- 
- of the 
Ss agent 
2uthor- 
routing 
's from 
in his 
vyhereby 

traffic 


ffective 
59 p.m., 
ply to 
und in- 


uid the 
ed Mr. 
reroute 
2uthor- 
562, as 
pire at 


May 21, 1949 


service whether the rights were obtained 
through purchase or through a grant of 
authority by the Commission. 

The action follows closely a report and 
order in MC-F-445, the Rock Island 
Motor Transit case, in which the Com- 
mission defined in detail its intention 
that operations of railroad motor-carrier 
subsidiaries were to be auxiliary to, and 
supplemental of, rail service, except in 
unusual circumstances (T.W., April 30, 
p. 30). 


Akron Depot Bond Issue 


The Commission, division 4, has dis- 
missed without prejudice, an application 
of the Akron Union Passenger Depot 
Co. for authority to issue $2 million first- 
mortgage bonds, series A, due April 1, 
1973. The action is by an order in No. 
16071, Akron Union Passenger Depot Co. 
Proposed Bonds, in which the Commis- 
sion says the applicant requested with- 
drawal of the application. 


B. & A. Rail Mail Pay 


The Commission, division 3, by an 
order in No. 29943, Electric Railway 
Mail Pay, 1948, has instituted an in- 
vestigation as a part of the proceeding 
in No. 29943, for reexamination of the 
rates of pay for transportation of mail 
matter by the Baltimore & Annapolis 
Railroad Co., an urban and interurban 
electric railway, and services connected 
with its mail transportation. The Com- 
mission also overruled a motion of the 
Postmaster General that the B. & A. be 
required to make “more definite and 
certain” the grounds for an application 
for rates and compensation not less than 
45 per cent in excess of rates now in 
effect. The Commission also issued a 
notice with respect to furnishing of 
copies of testimony by the B. & A. and 
the Postmaster General. 


Intervention in War Cases 


The Commission has permitted inter- 
vention in No. 29572, United States of 
America v. Ahnapee & Western Railway 
Co., et al. and other war reparation 
cases, of the following: Grand Inter- 
national Brotherhood of Locomotive En- 
gineers, Phoenix (Ariz.) Chamber of 
Commerce, Hutchinson (Kan.) Chamber 
of Commerce, Minneapolis (Minn.) Traf- 
fic Association, Wichita (Kan.) Chamber 
of Commerce, and the Mesilla Valley 
Chamber of Commerce, of La Cruces, 
N. M. The action is by three orders of 
the Commission, by Chairman Mahaffie, 
issued in the proceedings (T.W., May 7. 
p. 10). 


Temporary Water Rights 


The Commission, division 4, by an or- 
der in W-504, Sub. 1, Wilson Line Oper- 
ating Co. Temporary Authority, has 
authorized the applicant, of Wilmington, 
Del., to operate as a common carrier by 
self-propelled vessels in the transporta- 
tion of passengers (1) from New Haven, 
Conn., to New York Harbor and return, 
with a stop en route at Playland, Rye, 
N.Y. on May 29, and (2) from New 
London, Conn., to points on the Thames 
River and return, and thence to Jersey 
City, N.J., on June 24. 

_ The Commission said there was an 
Immediate and urgent need for the 


service and no other carrier service 
capable of meeting the need. 


Hormel Motion Overruled 


In Small Shipment Cases 


The Commission has overruled a mo- 
tion of Geo. A. Hormel & Co., et al., made 
in its pick-up and delivery and small 
shipments proceedings. The motion 
asked the Commission to exclude from 
the investigations in the cases ex-pool 
car traffic of products distributed by 
meat packers. 

The Commission’s order was issued in 
No. 29555, Pick-Up and Delivery Services 
by Railroads; MC-C-542, Pick-Up and 
Delivery Services by Motor Carriers; No. 
29556, Charges on Small Shipments by 
Railroads; and MC-C-543, Charges on 
Small Shipments by Motor Carriers. 

The Commission’s order said no suffi- 
cient reasons appeared to have been 
shown for modification of the orders of 
investigation entered in the proceedings. 
It said the motion was overruled without 
prejudice to any different conclusions 
that might be reached when the proceed- 
ings were submitted. 


Ala. Rail Motion Overruled 


The Commission, by an order in No. 
29845, Increases in Alabama Freight 
Rates and Charges, has overruled a mo- 
tion of railroads operating in Alabama 
that immediate steps be taken to bring 
the intrastate rates up to the level of 
those authorized on interstate traffic in 
Ex Parte 162 and 166 (T.W., April 16, 
p. 35). 

The railroads had asked an immediate 
order with respect to the Ex Parte 162 
increases, and early hearing on the Ex 
Parte 166 increases. 

The Commission’s order said No. 29845 
= : assigned for oral argument 

une 1. 


1.C.C. Invites Reporting Bids 


The Commission has issued an invita- 
tion to bidders, Bid No. 1937, to quote 
prices for reporting all-cases before the 


Commission at Washington and else- 
where in the United States, the furnish- 
ing of transcripts thereof and the per- 
formance of certain services in connec- 
tion therewith, for a term beginning 
July 1, 1949, and ending June 30, i950. 


Bids will be received at the office of the 
secretary of the Commission until one 
o’clock p.m., June 2. 

The invitation to bidders is signed by 
A. H. Laird, Jr., as purchasing agent of 
the Commission. 


Rescind Released Rate Order 


The Commission, by an order by Com- 
missioner Alldredge, has rescinded re- 
leased rates order No. M-160, issued No- 
vember 10, 1938, in response to released 
rates application MC-289, authorizing 
carriers parties to tariffs MF-I.C.C. Nos. 
A-1, 6, 39, 93, B-143, 106, 78 and 36 
(Agent E. L. Walters’ series), issued by 
Agents J. R. Arnold, A. L. Greenwalt, 
J. D. Hughett, C. L. Lawson, W. L. Myers, 
W. M. Miller, F. P. Willette, and B. E. 
Peterson, respectively, to establish and 
maintain released rates on chinaware, 
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porcelainware, earthenware, or stone- 
ware. The order said the agents, or their 
duly accredited successors, had advised 
they had no objection to rescission of 
the order. 


1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Irwin Franklin Abramson, San Francisco, 
Calif.; P. A. Agelasto, Jr., Norfolk, Va.; 
Michael J. Albrise, New York, N.Y.; Donald 
Douglas Allan, New York, N.Y.; Edward J. 
Anderle, New York, N.Y.; Elmer V. Ashton, 
New York, N.Y.; Martin G. Axelrod, New 
York, N.Y.; William A. Ballou, Chicago, IIl.; 
Allan J. Barns, Detroit, Mich.; John Bart- 
kus, New York, N.Y.; Robert C. Beck, Pitts- 
burgh, Pa.; Magnus Watkins Booth, Peters- 
burg, Va.; Douglas J. Bowden, Indianapolis, 
Ind.; Lee Edwin Boyd, New York, N.Y.; 
George A. Brenner, New York, N.Y.; Harold 
B. Brown, Jr., New York, N.Y.; G. Donald 
Bullock, Philadelphia, Pa.; Richard William 
Burgess, St. Louis, Mo.; Pierce John Byrne, 
New York, N.Y. 

Vincent James Caravello, New Brunswick, 
N.J.; John M. Cass, New York, N.Y.; William 
M. Cheatham, San Francisco, Calif.; Theo- 
dore I. Coller, New York, N.Y.; Marvin 
Harper Corts, New York, N.Y.; D. Ashton 
Crossley, Brownsville, Tex.; Andrew P. Damis, 
Pittsburgh, Pa.; Frank Joseph Diffley, New 
York, N.Y.; H. Clifford Dunfee, San Francis- 
co, Calif.; John C. Eckes, Baltimore, Md.; 
Fred Filo Fairman, New York, N.Y.; Charles 
H. Ficken, New York, N.Y.; Berthold Martin 
Fischer, Sterling, Ill.; Scott Davis Flegal, 
San Francisco, Calif.; Fred Elmer Foster, 
New York, N.Y.; Louis William Furman, 
Cieveland, O. 

James L. Galbreath, San Francisco, Calif.; 
Herman Fréd Ganzer, Kansas City, Mo.; John 
R. Gaughan, Scranton, Pa.; John J. Genis, 
Jr., New York, N.Y.; Glenn Thomas Gleason, 
San Francisco, Calif.; Chester J. Grabiec, 
New York, N.Y.; Donald Kimball Graham, 
Altoona, Pa., Seymour Solomon Gray, New 
York, N.Y.; Fred E. Hague, New York, N.Y.; 
Robert M. Hall, Linden, N.J.; James P. 
Harley, New York, N.Y.: Thomas W. Hard- 
esty, Newport, Ky.; George Floyd Harrelson, 
St. Louis, Mo.; Alexander Julian Hemphill, 
New York, N. Y.; William E. Hertwig, New 
York, N.Y.; Harold F. Hugin, New York, 
N.Y.; John William Hunter, Dallas, Tex.; 
Francis P. Ierardi, New York, N.Y.; Raphael 
Joseph Janer, New York, N.Y.; Jack Jolley, 
New Brunswick, N.J.; Armand W. Joyal, New 
York, N.Y.; Herbert Robert Kaseman, Phil- 
adelphia, Pa.; Henry Kassell, New York, N.Y. 
Marian Foster Grimm, Baltimore, Md.; Ed- 
mund Kennedy, Paterson, N.J.; John Thomas 
Koehler, Chicago, Ill.; Louis P. Poprivnik, 
New York, N. Y.; Robert Arthur Kormel, 
San Francisco, Calif.; Michael Kozulak, 
Jackson Heights, N.Y.; Charles J. Kudelka, 
Chicago, Ill.; Davis Lambright, Fort Worth, 


Tex. 

Serin E. Lebo, Brooklyn, N.Y.; Donald 
William Little, Indianapolis, Ind.; Alfred 
Smith Lockwood, San Francisco, Calif.; Gor- 
don James Lotz, Baltimore, Md.; James H. 
Lucas, San Francisco, Calif.; Edward Mac- 
Key, Jr., New York, N.Y.; Robert John 
Macray, New York, N.Y.; Frank C. Mann, 
Springfield, Mo.; A. Arthur Marshall, St. 
Louis, Mo.; Martin Johan Martinsen, New 
York, N.Y.; Lloyd Fred Masch, San Fran- 
cisco, Calif.; Henry Francis McDermott, New 
York, N.Y.; Robert A. Merchant, San Fran- 
cisco, Calif.; Leroy A. Meseke, Baltimore, 
Md.; Melvin Louis Meyer, St. Louis, Mo.; 
Edward Frederick Michniewicz, Bloomfield, 
N. J.; James Douglas Mitchell, Kearny, N.J.; 
William H. Montgomery, New York, 3 
Timothy J. Murphy, Boston, Mass.; John 
Gordon Musselman, Trenton, N.J. 

John D. Nesenkar, Linden, N.J.; Charles 
Mervin Noble, San Francisco, Calif.; Edward 
F. O’Neill, New York, N.Y.; Andrew Stanley 

Morton Grove, Ill.; John D. Paul, 

1, Wash.; Margaret Henrietta Peel, 
Rosemead, Calif.; John W. Peterson, New 
York, N.Y.; George H. Pettigrew, New York, 
N.Y.; Alton Earle Purcell, Cincinnati, O.; 
Joseph Francis Quinn, New York, N.Y.; 
Eugene William Reinhardt, New York, N.Y.; 
Samuel J. Roberts, Erie, Pa.; William 
Gentles Robertson, New York, N.Y.; Angelo 
Matteo Russo, Linden, N.J.; George N. Sabin, 
Washington, D.C.; Mabel Benson Sakis, 
Washington, D.C. 

Frederick Emil Saeger, New York, N.Y.; 
Leon H. Sager, Buffalo, N.Y.; Lawrence 
Joseph Salvato, New York, N.Y.} Vincent L 
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Sauer, Brooklyn, N.Y.; Pasquale Sessa, New 
York, N.Y.; Francis W. Shay, Pittsburgh, 
Pa.; Wilbur Granville Sherwood, East Orange, 
N.J.; Regis T. Skeehan, Jr., Pittsburgh, Pa.; 
Theodore Slahetka, Linden, N.J.; John E 
Slattery, Newark, N.J.; Horace E. Smith, 
York, Pa.; Lawrence S. Sobel, Cleveland, O.; 
Robert T'. Speid, East Rutherford, N.J.; John 
Joseph Sposato, New York, N.Y.; Robert 
Gilmore Steele, South Pasadena, Calif.; 
Joseph J. Stefanec, New York, N.Y.; William 
R. Stern, New York, N.Y.; Arnold Hugo 
Stevens, East Rutherford, N.J.; Tom Stewart, 
Nashville, Tenn.; Edward Charles Strauss, 
New York, N.Y.; Carl Matthew Swanson, 
New York, N.Y.; Ernest W. Swenson, Jr., 
New York, N.Y. 

Grover C. Thompson, Lexington, Ky.; John 
Franklin Thompson, Long Island City, N. Y.; 
Robert Benedict Timpson, East Rutherford, 
N.J.; Sidney Ulaner, New York, N.Y.; Joseph 
C. Vespole, New York, N.Y.; Nicholas F. 
Visconti, Kearny, N.J.; Peter John Wacker, 
New York, N.Y.; John I. Wagner, New York, 
N.Y.; James J. Walsh, New York, N.Y.; 
Michael J. Walsh, Jr., New York, N.Y.; 
Harold C. Ward, Jersey City, N.J.; Arthur W. 
Weber, Toledo, O.; Paul Clifford Weeks, San 
Francisco, Calif.; William George Weiss, New 
York, N.Y.; M. Einer F. Westberg, New York, 
N.Y.; Rufus Carl Wiegman, Amarillo, Tex.; 
Robert P. Williams, New York, N.Y.; Albert 
A. Wright, San Francisco, Calif.; William 
Wyer, East Orange, N.J.; Theodore A. Wyly, 
New York, N.Y.; Theophil A. Zima, Long 
Island City, N.Y.; Anthony C. Zisk, New 
York, N.Y. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 
Details of such orders 
are published in The Traffic Bulletin.) 


reproduced here. 





I. and S. M-3036, Roofing—Midwest 
Transfer Co. of Illinois, on the Commis- 
sion’s motion, from: May 13, and later, 
to and including December 12, certain 
schedules published in supplements Nos. 
7 and 5 to MF-I.C.C. Nos. 40 and 51, and 
in MF-I.C.C. No. 60, of Midwest Trans- 
fer Co. of Illinois, Chicago, Ill. The 
suspended schedules propose rates on 
building, roofing and insulating mate- 
rials from points beyond the corporate 
limits but within 5 miles of Chicago, 
from points beyond the corporate limits 
but in the vicinity or within 5 miles of 
St. Louis, Mo., and to Kentucky points 
within 5 miles of Cincinnati, O. 


I. and S. M-3037, Floor Covering— 
Service, Inc., from May 13, to and in- 
cluding December 12, certain schedules 
published in supplement No. 6 to tariff 
MF-I.C.C. No. 2 of Service, Inc., Wash- 
ington, D. C. The suspended schedules 
propose to reduce the minimum weight 
from 30,000 to 28,000 pounds, in connec- 
tion with commodity rates on floor 
covering from Lancaster, Pa., Wilming- 
ton, Del., Kearny and Trenton, N. J., to 
Charleston and Huntington, W. Va., and 
to establish new commodity rates on this 
traffic, minimum 28,000 pounds, from 
Salem, N. J., Marcus Hook and Philadel- 
phia, Pa., to Charleston and Hunting- 
ton, W. Va., in lieu of higher class rates. 

I. and S. M-3038, Min.Wt. P.H.Prod.— 
L. B. McGhee Motor Freight Lines, from 
May 16, to and including December 15, 
certain schedules as set forth in supple- 
ment No. 3 to tariff MF-I.C.C. No. 454 
and I.C.C. No. 9 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose to 
establish a minimum of 5,000 pounds in 
connection with shipments of meats or 
packing-house products from Jackson, 
Miss., to eight other points in Mississippi, 





over the lines of L. B. McGhee Motor 
Freight Lines. 

I. and S. No. 5655, Commutation Fares, 
New York-New Jersey—P.R.R., from 
May 15, to and including December 14, 
certain schedules as published in the 
Pennsylvania Railroad Co.’s tariff I.C.C. 
No. A-17530. The suspended schedules 
propose generally to increase the com- 
mutation fares between New York, N.Y. 
and certain stations in New Jersey, by 
amounts ranging from approximately 
6 to 30 per cent. 

I. and S. No. 5656, Delivery Allowance 
—Lifschultz Fast Freight, from May 18, 
to and including December 17, certain 
schedules as published in supplement 
No. 1 to tariff I1.C.C.-F.F. No. 2 of Ida 
Lifschultz, Samuel E. Lifschultz, Bernice 
Brown, Nora Bergman, Rose Grossman 
and Sidney B. Lifschultz, a partnership 
doing business as Lifschultz Fast 
Freight. The suspended :schedules pro- 
pose to increase the allowance paid to 
the consignee who makes its own ar- 
rangements for delivery on single ship- 
ments: of 8,000 pounds or more, in the 
terminal areas of Boston, Mass., Chicago, 
_ New York, N.Y., and Philadelphia, 

a. 

I. and S. M-3039, Arbitraries—Less 
Truckloads—Bridgeways, Inc., from May 
18, to and including December 17, cer- 
tain schedules published in supplement 
No. 12 to tariff MF-I.C.C. No. 191 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to increase the. class 
rates from and to Chicago, Ill., and some 
175 nearby points in Illinois and In- 
diana taking Chicago rates, on local or 
joint-line traffic over the line of Bridge- 
ways, Inc., to and from points in Central 
Territory east of the Illinois-Indiana 
state line, by the following amounts: 
30 cents per 100 pounds on shipments of 
1,000 pounds or less, and 20 cents per 
100 pounds on shipments of more than 
1,000 pounds but not exceeding 1,999 
pounds. 


. COMMISSION ORDERS 


W-75, G. B. Zigler Co., contract carrier 
application. Proceeding reopened for re- 
consideration as made in resvect only of 
applicant’s claimed rights to perform tow- 
ing and freighting operations along Gulf 
Intracoastal Waterway west of Port Arthur, 
Tex. and petition of January 24 of Coyle 
Line Inc., and Dixie Carriers, Inc., denied 
in all other respects. Effective date of cor- 
rected amended permit and order of June 7, 
1948 further postponed to June 10 instead 
of May 235. 

I. & S. 5570, Canned goods, Pacific Ports 
Water-rail to La. Order of March 4 further 
modified to become effective July 27 instead 
of May 27 on not less than one day’s notice. 

MC-C 1037, Nehi Corp. v. Georgia Highway 
Express, Inc., The Mason Dixon Lines, Inc. 
Complaint dismissed. 

MC-F 3830, Loo-Mac Freight Lines, pur- 
chase (portion), Gordons Transports, Inc. 
Applicants’ petition for reconsideration of 
report of division 4, dated November 3, 1948 
and for oral argument, denied. 

13535, et al., Consolidated Southwestern 
Cases. Order of November 1, 1948 further 
modified to become effective July 15 instead 
of June 15. 

No. 29510, Armour & Co. v. A. & W., et al. 
(embracing Subs 1 to 6, inclusive, thereto, 
listed in footnote 1 of report, 272 ICC 759). 
Order of October 12, 1948 further modified 
to become effective August 1 instead of 
June 30 on not less than 30 days’ notice. 

No. 29736, Seafood Transportation: Co. v. 
Fish Forwarding Co., Inc. Complaint dis- 
missed. 

No. 29870. Orefraction, Inc. v. B. & O., et 
al. Order of December 23, 1948, further 
modified to become effective August 1 in- 
stead of June 30 on not less than 30 days’ 
notice. - 

No. 29972, Creasey Co., et al. v. A. C. L., 
et al. Complaint dismissed. 
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No. 30047, Sub. 2, City of Baton Rous: 
et al. v. Inland Waterways Corp. operating 


> 


Federal Barge Lines. Complaint dismissed, 


FF-95, Lifschultz Fast Freight Application, 
FF-95, Sub. 2, Lifschultz Fast Freight ix- 
tension, West and. Midwest, FF-95, Sub. 1, 
Lifschultz Fast Freight Extension, E:st- 
bound to New England. Order of September 
16, 1948 further modified to become effec‘ive 
May 31 instead of May 16. 


FF-175, B. C. Forwarding Co., Ltd., Freight 
Forwarder Application. Petition of Acme 
—_ oo Ince. for reconsideration, 

enied. 


I. & S. 5503, Furniture, St. Louis, Mo. to 
Southwest. Order of October 4, 1948 further 
modified to become effective August 16 in- 
— of May 16, on not less than one day’s 
notice. 


I. & S. 5571, Ground limestone, Tate, Ga. 
te Lancaster, Pa. Discontinued. Respondents 
under special permission filed tariffs effective 
April 27 canceling suspended schedules. 


I. & S. 5611, Cotton linters and motes, 
Calif. to Ore. and Wash. Discontinued. 
Respondents under special permission filed 
tariffs effective on or before May 8 cancel- 
ing suspended schedules. 

I. & S. 5626, Scrap iron, Ala.-La. Gulf 
ports to St. Louis-Chicago. Discontinued. 
Respondents under special permission filed 
tariffs effective April 20 canceling suspended 
schedules. 

I. & S. 5629, Sulphur, Port Sulphur, La. to 
Joliet, Ill. Discontinued. Respondents under 
special permission filed tariffs effective April 
15 canceling suspended schedules. 

. & S. 5636, Concentration of wool & 
mohair at Butler, Mo. Discontinued. Re- 
spondents under special permission filed 
tariffs effective May 6 canceling suspended 
schedules. 

I. & S. 5638, Aluminum sulphate, Bastrop, 
La. to South. Discontinued. Respondents 
under special permission filed tariffs effec- 
tive May 6 canceling suspended schedules. 

I. & S. M-1824, Alcoholic liquors and wines 
in Official Territory and MC-C 309, Liquors 
and wines in Official and Western Trunk- 
Line Territories. Petition of Eastern Central 
Motor Carrier Ass’n. for vacation of order 
of May 13, 1943, prescribing minimum rea- 
sonable rates on alcoholic liquors and wines 
denied. 

No. 29741, Adrian Grain Co., et al. v. A. A, 
et al. Order of January 25 further modified 
to become effective August 1 instead of 
July 1, on not less than 30 days’ notice. 

No. 29807, Southern Packing Co. of Talla- 
hassee v. L. & N., et al. Order of January 
31 further modified to become effective 
August 1 instead of June 30, on not less 
than 30 days’ notice. 

No. 40207, Clarence E. Page v. C. R. I. & P,, 
et al. Proceeding be handled under modified 
procedure and parties thereto to comply 
with provisions of rules 45 to 54, inclusive, 
of General Rules of Practice before Com- 
mission. 

I. & &. 5576, Classification ratings, bread- 
ing compounds, and I. & S. 5590, Classifica- 
tion ratings, breading compounds (2). Order 
of April 20 modified to become effective 
August 1 instead of June 1, on not less than 
one day’s notice. 

I. & S. 5632; Cotton laundry padding, rat- 
ings in Official Territory. Discontinued. 
Respondents under special permission filed 
tariffs effective May 15 canceling suspended 
schedules. 

MC-F 3377, Southeastern Greyhound Lines, 
purchase (portion), . B. Levan and F. 
Levan. Petition, filed April 27 by Tennessee 
Coach Co. granted, insofar as it seeks re- 
opening and reconsideration, and proceeding 
reopened for reconsideration on record as 
made. 

No. 30149, Dickerson Co. v. B. & O., et al. 
and No. 30197 Cooperative G.L.F. Soil Build- 
ing Service, Inc., et al. v. C. RR. of NJ. 
et al. Proceedings be handled under modi- 
fied procedure and parties thereto to comply 
with provisions of rules 45 to 54, inclusive, 
of General Rules of Practice before Com- 
mission. 

I. & S. 5392, Paper to and in Southwest- 
ern Territory embracing Proceedings listed 
in footnote 1 of report, 272 ICC 721. Peti- 
tions of rail lines in southwestern, official, 
southern, and western trunk-line territories 
for reopening, rehearing, further considera- 
tion and modification of decision of October 
12, 1948, denied. 

I. & S. 5562, Iron & steel, export to South- 
ern Ports. Petition of Granite City Steel 
Co. and Laclede Steel Co., protestants, for 
reopening, reconsideration, denied. 

MC 46066, Sub. 1, Andrew Coremin exten- 
sion, potted plants. Report and order of 
September 8, 1941, effective June 22, modified 
by eliminating “Rutherford’’ and substitut- 
ing in lieu thereof, “Wallington’’. 

MC 75812, Sub. 50, Lang Transportation 
Corp. Extension, Salt Lake City. Proceeding 
reopened for further hearing at a time 
and place to be fixed. 
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APPLICATIONS 


AND PETITIONS 





Eastern Rails Ask 1I.C.C. 
To Revoke Water Right 


The eastern railroads, except the Nickel 
Plate, by a petition in W-1, Sub. 2 TA, 
Erie & St. Lawrence Corporation, have 
asked the Commission to revoke tempo- 
rary water-carrier authority granted the 
applicant, of New York City, effective 
March 15, until September 12, as a com- 
mon carrier by water in the transporta- 
tion of paper from Bucksport, Sears- 
port, and Bangor, Me., to Chicago, IIl. 


They said the Commission denied a 
previous petition of the eastern roads 
for revocation of this temporary author- 
ity and the instant petition contained 
additional information and grounds on 
which revocation was requested. 

The railroads said this was a grant of 
temporary authority for a service that 
never before existed, “which is some- 
what different from restoring water-car- 
rier service which had previously ex- 
isted.” They said there had been no 
complaint regarding the rail service and 
there was no immediate or urgent need 
that could not be met by the existing 
rail service. 

They asked the Commission to make 
a finding as to the facts that constituted 
sufficient justification for the grant of 
temporary authority and whether the 
words “carrier service” in section 311 of 
the interstate commerce act included the 
service of rail carriers. 

“Does the Commission take the posi- 
tion that in section 311 of the interstate 
commerce act, the words ‘carrier service’ 
does not include the service of rail car- 
riers?” asked the petitioners. “This ap- 
plication can divert over $450,000 in rev- 
enue from the railroads during the sea- 
son of open navigation. This is a serious 
loss of revenue to the rail carriers who 
are now enjoying this traffic.” . 

Section 311 refers to temporary water- 
carrier operations “to a point or points 
or within a territory having no carrier 
service” capable of meeting an “imme- 
diate and urgent need.” 

The petitioners said the applicant 
stated that Life and Time magazines 
were arranging for a new source of supply 
of certain of their paper, which, begin- 
ning this spring, would be produced at 
and shipped from a mill at Bucksport, 
Me. They added: 

“Bucksport will be no new source of 
supply for paper for Life and Time maga- 
zines as the plant of the St. Regis Paper 
Co. at Bucksport, Me., which is located 
on a siding of the Maine Central Rail- 
Toad, has been the source of supply of 
paper for Life and Time magazines, 
which are printed in Chicago, for over 
two years. The only change which will 
be made this year, is that the paper will 
be coated at Bucksport, instead of at the 
—~ time being coated at Kalamazoo, 

sch.” 

The railroad petitioners said the E. & 
St. L., in its application, contended there 
Was an urgent need for the temporary 
Service and that temporary authority 
must be granted immediately in order 
tha: its motorship “Norfolk” might be 
mace available for movement of paper at 
the opening of the Great Lakes naviga- 
tion season. 

“Tt is over one month since navigation 
has opened on the Great Lakes,” they 


‘ 


said. “The motorship ‘Norfolk’ is still 
tied up at the dock at Weehawken and 
no effort has been made to have it re- 
paired. What is the immediate and ur- 
gent need for the proposed service?” 
The petitioners said the Norfolk had 
run aground and been badly damaged. 


Water Carriers Reply to 


Bulwinkle Pact Protest 


The Inland Water Carriers’ Freight 
Association has replied to a Department 
of Justice protest in which the Depart- 
ment asked the Commission to withhold 
approval of application No. 8 of the 
association under section 5a (Reed-Bul- 
winkle act) of the interstate commerce 
act (see Traffic World, April 30, p. 39). 


The association said the Department 
apparently refused to acknowledge that 
Congress recognized the propriety and 
need for a “certain amount of collective 
action in the transportation industry,” 
and had empowered the Commission to 
approve agreements designed to provide 
for such action so long as they con- 
formed to specified standards. 

It said the Department’s criticism was 
in “very general terms” and failed to 
point out in what respects its views 
differed from those of the applicants. 

“Perhaps the Department will make 
this clear at the hearings, as it boils 
down to a factual question,” said the 
water carriers. 


Further Hearing Opposed 


In L.C.L. Increase Case 


The Detroit Board of Commerce has 
asked the Commission to deny a petition 
of eastern railroads for further hearing 
in No. 25770, Increased Less-Than-Car- 
load Rates in Official Territory. (T. W., 
April 9, p. 33). 

It said that involved in the proceeding 
was a railroad proposal to increase l.c.l. 
and any-quantity rates within Official 
Territory, including Illinois and zone C 
territories. The increases, it said, ranged 
from 110 per cent at five miles to 10 per 
cent for 500 miles and more. 

The carriers, it said, were asking 
further hearing for the purpose of (1) 
bringing the record up to date, (2) 
modifying the original proposal, and (3) 
submitting an alternate proposal. 

The board said modifications suggested 
by the railroads included a $2.25 mini- 
mum charge, a minimum rate of $1 
when pick-up and delivery service was 
performed, and a 25-pound minimum 
a package. All of these features were 
before the Commission in No. 29555, Pick- 
Up and Delivery Services by Railroads, it 
said, adding it would only be repetitious 
to try these issues again in the l.c.l. 
proceeding. 

It said the carriers’ 


petition con- 
clusively showed they intended to ad- 


duce cumulative evidence. To rehear 
the proceeding would be unfair to ship- 
pers and would not be conducive to an 
orderly procedure, said the Detroit peti- 
tioner. 

“Shippers rely upon decisions rend- 
ered by the entire Commission,” said 
the Detroit petitioner. “If cases are 
reopened for such flimsy reasons sub- 
mitted by the carriers in the instant 
petition, much of this reliance will be 
shattered. This is particularly true since 
carriers failed to indicate any marked 
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change in conditions or to develop any 
important new evidence. Certainly 
shipper reliance in your decisions should 
not be dented by a carriers’ petition 
that completely ignores your advice and 
one that makes no attempt to correct 
specifically outlined faults in their pro- 
posal.” 

McLellan Stores Co., New York City, 
also asking denial of the eastern carrier 
petition for reopening, noted the pend- 
ency of the general 13-per-cent in- 
crease proposal in Ex Parte 168, In- 
creased Freight Rates, 1948, and said 
the Commission’s decision in that case 
would “automatically determine the level 
of the rates.” It said that therefore it 
believed the Commission should decide 
the level of the rates in the general case 
rather than by opening the l.c.i. case. 


The petitioner said it saw no reason 
to consiGer the carriers’ proposals in the 
l.c.l. proceeding, “particularly in view of 
the amount of time, effort and expense 
that has already been borne by the 
interested parties in the pick-up and 
delivery and small-shipments cases.” 


FINANCE APPLICATIONS 





MC-F-4178, H. B. Holloway, dba Holloway 
Transfer Co., East Gadsden, Ala., asks au- 
thority to purchase certain operating rights 
of Valley Truck Lines, Inc., William F. 
Schaefer, trustee, Birmingham, Ala. 


Finance No. 16568, Delaware, Lackawanna 
& Western Railroad Co. asks authority, under 
section 20a of the interstate commerce act, 
to assume obligation and liability as guar- 
antor in respect of principal and dividends 
on $3,150,000 of Lackawanna equipment 
trust, series I, equipment trust certificates. 
The railroad said it expected to acquire seven 
diesel-electric freight locomotives, 100 covered 
hopper cars, and 10 all-steel passenger 
coaches. It said bids for purchase of the’ cer- 
tificates were being requested. 


Finance No. 16571, Northern Pacific Railway 
Co. asks authority under section 20a of the 
interstate commerce act, to assume obliga- 
tion and liability as guarantor of payment 
of principal and dividends on $6,450,000 N.P. 
equipment trust of 1949, second series, serial 
equipment trust certificates. The N.P. said 
it expected to acquire 250 all-steel gondola 
cars, 750 wood-lined box cars, 200 all-steel 
ore cars, and four diesel-electric passenger 
locomotives each consisting of three units. 
The applicant said it mailed invitations to 
bid to 186 prospective bidders. 

Finance No. 16572, American Buslines, Inc., 
Chicago, Ill., asks authority to issue promis- 
sory note of $36,000 to order of the Mercan- 
tile National Bank, Dallas, Tex., with pay- 
ments of $375 a month, including interest at 
414 per cent a year. It said the purpose of 
the proposed issue was to provide funds for 
construction of a garage building. 

Finance No. 16576, Southern Railway Co. 
asks authority to assume obligation and 
liability in respect of $7,500,000 equipment 
trust certificates, proceeds to be used, to- 
gether with other funds, in purchasing 24 
roomette cars, 11 lounge-combination cars, 
two observation-bedroom cars, two baggage- 
dormitory cars, 26 coach cars, eight dining 
cars, and four mail-baggage cars. The South- 
ern said a request for bids would be pub- 
lished and bids would be opened June 8. 

MC-F-4179, Vermont Transit Co., Inc., 
Burlington, Vt., asks authority to purchase 
certain operating: rights of George A. My- 
i dba Granite Stages, Peterborough, 


-H. 

MC-F-4180, Frank P. Corbin, dba Osgood 
Bus Lines, Morgantown, W.Va., asks author- 
ity to purchase certain operating rights of 
Emery’s Motor Coach Lines, Inc., Martins- 
burg, W.Va. 

Finance No. 16544 (amended), Chicago 
Great Western Railway Co., announces ac- 
ceptance of bid of Salomon Bros. & Hutzler, 
for 99.613 per cent of total amount of $7,- 
020,000 C.G.W. first equipment trust of 1949 
trust certificates, to hear interest at 234 
per cent a year (T.W., April 30, p. 40). 

Finance No. 16548 (supplemental), Wash- 
ington Terminal Co., announces acceptance 
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of bid of Adams & Peck of 98.051 per cent 
of total amount of $1,600,000 first mortgage 
bonds, series B, to bear interest at 242 per 
cent a year (T.W., April 30, p. 40). 


PETITIONS FOR REHEARING 


I. & S. 5541, Cotton, Memphis and Helena 
to New Orleans. Southwestern Rail Line, 
joined by Southern carriers ask for reargu- 
ment and reconsideration by entire Com- 
mission of report of Division 3, dated Decem- 
ber 27, 1948. 

MC-F 3916, F. V. Watson, et al., control: 
Watson Bros. Transportation Co., Inc., pur- 
chase (portion) West Coast Fast Freight, 
Inc. Party applicants ask for reconsidera- 
tion, reopening and further hearing of order 
of February 15. 

MC-F 3907, D. B. Worster, purchase (por- 
tion), H. G. Mathews. Mathews Trucking 
Corp. ask that it be substituted in lieu of 
H. G. Mathews dba Mathews Trucking Co. 

I. & S. 5631, Multiple carloading and stop- 
off rule. Respondents ask to withdraw 
schedules under suspension and republish 
expiration date. 

MC-C 901, Loring P. Jones, et al. v. Rock- 
land Coaches, Inc., et al. Tappan Zee Bus 
Riders Ass’n., Spring Valley Commuters 
Ass’n., Inc. and Shanks Village Residents 
Ass’n. ask for rehearing and reargument 
of report and order of Division 2 served 
March 31. . 

MC-F 3783, Lee A. Hyde and Ceylon B. 
Frazer, control, Highway Express, Inc., pur- 
chase, Gulf States Motor Express, Inc. Ap- 
oa ask for reconsideration of order of 

ivision 4 of April 1, and for postponement 
of a portion of said order. 

MC-F 3966, The Four Wheel Drive Auto 
Co., control; Clintonville Transfer Line, Inc., 
purchase, P. J. Heenan, West Shore Express, 
Inc., Motor Transport Co., Northern Trans- 
portation Co., and Steffke Freight Co. ask 
for reconsideration of report of Division 4, 
decided April 13. 

MC-FC 28897, Application for transfer, 
Maurice A. Hansen, dba Hansen Motor Lines, 
New Haven, Conn., transferee, and Wm. Mc- 
Cullough Transportation Co., Inc., trans- 
feror. Maurice Hansen asks for reconsid- 
eration of order of April 4 and for rehearing. 


MC-FC 26863, Application for transfer: 
Bone Transfer Co., transferee and S. Harper, 
transferor. Petitioners ask that order in 
MC-FC 26863, transferring certain rights 
under certificate MC 69492, from Sam Harper, 
Clinton, Ky., to Bone Transfer Co., Fulton, 
Ky., be rescinded and rights be restored to 
Sam Harper. 

W-938, Great Lakes-Atlantic Transit ap- 

lication for water-line authority. Great 

kes-Atlantic Transit ask for an order that 
action on recommendation contained in re- 
pons proposed by Examiners Brown and 

organ, made following hearings on above 
applicaion, be suspended for a period of six 
months and that record be reopened and 
applicant be given permission to submit 
further evidence with respect to its ability 
and fitness to provide transportation service 
proposed in application. 


NEW COMPLAINTS 


No. 29943, Electric Railway Mail Pay, 1948. 

Investigation instituted by the Commission, 
division 3, as a part of proceeding in No. 
29943, for reexamining rates of pay for trans- 
portation of mail matter by the Baltimore 
& Annapolis Railroad Co., an urban and 
interurban electric railway, and the services 
connected therewith. 

No. 30212, Sub. 1, Badger Paper Mills, Inc., 
et al. v. A. & S., et al. 

Alleges rates on clay, shipped January 5, 
1948, to May 5, 1948, inclusive, from points 
in Georgia, South Carolina, South Dakota, 
and Wyoming, to points in Wisconsin, and 
to Menominee, Mich., in violation of section 
1, because no maxima were applied in con- 
nection with Ex Parte 166 increases. Ask 
cease and desist order, rates, and repara- 
tion of $13,924.25. (J. E. Bryan, general 
traffic manager, Wisconsin Paper & Pulp 
Manufacturers Traffic Association, 105 W. 
Monroe St., Chicago 3, Il.) 

No. 30235, Pittsburgh Reflector Co., Pitts- 
burgh, Pa., v. Pennsylvania 

Allege demurrage on 10 cars of freight 
assessed in June and July, 1947, in a period 





of a general strike of truck employes, were 
unjust, unreasonable and excessive, unjustly 
discriminatory, unduly prejudicial and in- 
applicable. Ask finding tariff did not pro- 
vide for demurrage charges in the circum- 
stances, or waiver of collection of excess 
charges. (Ralph A. Wychoff, Rauch Bidg., 
Pittsburgh 5, Pa.) 


No. 30236, Harold Bater, Margate City, N. J., 
v. Sante Fe, et al. 

Alleges rates on 10 shipments consisting of 
refrigerator barges, unassembled and pack- 
aged, shipped in January, June, and July, 
of 1947, from West Yermo, Calif., to 
Pleasantville or Atlantic City, N.J., in viola- 
tion of sections 1 and 6. Asks cease and 
desist order, and reparation of $328.14 on 
three shipments; if charges asserted by one 
defendant found .technically applicable, 
waiver of additional charges, or if exacted, 
reparation of an additional $3,548.06. (Donald 
ews Commonwealth Bldg., Washington 
; oo &.) 

No. 30237, Armour & Co., Chicago, Ill. v. B. 
& O., et al. 

Alleges rates on numerous carloads of 
livestock, shipped in the two-year period 
preceding filing of complaint, from Chicago, 
Ill., Hillsboro and Washington Court House, 
O., Indianapolis, Ind., and other points in 
Illinois, Ohio, and Indiana, to Lexington, 
Ky., in violation of section 1. Asks cease 
and desist order, rates, and reparation of 
$3,000. (Paul E. Blanchard, 4301 S. Racine 
Ave., Chicago 9, Ill.) 


MC-C-1050, B. Altman & Co., New York, 
N.Y., v. Tomlinson Bros., West Haven, 
Conn. 

Alleges rate on numerous shipments of 
charcoal broilers, in the period from October 
1, 1947, to August 31, 1948, originating at 
New Haven, Conn., received at New York 
City, in violation of section 217(b). Asks 
order requiring refund of $1,170.85. (Harry 
Teichner, 66 Court St., Brooklyn 2, N.Y.) 
MC-C-1049, Allowances—Pick-Up or Delivery 

Service. 

Investigation instituted by the Commis- 
sion, division 2, on its motion, concerning 
reasonableness and lawfulness of an allow- 
ance of five cents a 100 pounds, minimum 
five cents a shipment, to consignees or ship- 
pers for performing their own pick-up or 
delivery service to or from carrier terminal 
at Syracuse, N.Y., in lieu of carrier perform- 
ing such service, applicable on less-truck- 


- tion of sections 1 and 3. 
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load shipments of zinc alloy castings, «1- 
uminum castings, and magnesium alloy 
castings, originating at Fayetteville, N.yv., 
when destined to points beyond Syracuse, 
N.Y., and on shipments originating at points 
beyond Syracuse and destined to Fayet‘ec- 
ville, and the rules, regulations and prac- 
tices governing such allowances, proposed in 
rule 44-3 of supplement No. 31 to tariff MP- 
I.C.C. No. A-275 of Middle Atlantic Staxes 
Motor Carrier Conference, Inc., agent. 


No. 30238, Virginian Gasoline & Oil Co.,, 
Charleston, W.Va., et al. v. Alton & 
Southern et al. 

Alleges rates on liquefied petroleum gas, 
in tank-car loads, from named Kentucky 
and West Virginia origins to points in 
Official Territory improperly related to rates 
maintained from points in Southern and 
Southwestern Territories to Official Territory 
or border points between Southern and 
Official Territories, in violation of section 3, 
Asks cease and desist order and rates. (R. A. 
Ellison, 306 Neave Bldg., Cincinnati 2, 0.) 


No. 30239, Greater Miami Traffic Association, 
— Fla. v. Florida East Coast Railway 
et al. 

Alleges failure of F.E.C. to provide ade- 
quate reciprocal switching from points of 
interchange with Seaboard Air Line Rail- 
road and private or assigned sidings on 
F.E.C., charges for switching from municipal 
docks to private or assigned sidings on F.E.C. 
and within Miami _ switching limits by 
F.E.C., and failure of F.E.C. and S.A.L. to 
provide switching arrangements from mu- 
nicipal docks to industries located on lines 
of those carriers, in violation of sections l, 
2, and 3. Asks cease and desist order, 
charges, arrangements and practices. 
(Thomas E. Grady, Manager, Greater Miami 
Traffic Association, Alfred I. duPont Build- 
ing, P. O. Box 2468, Miami 15, Fla.) 


No. 30240, Fabrics, Inc., Montgomery, Ala. 
v. Akron, Canton & Youngstown, et al. 
Alleges rate on scrap sponge or foam rub- 
ber, or sponge or foam rubber trimmings, 
carloads, minimum weight 34,000 pounds, 
when shipped in barrels, bales, bags, boxes 
or cartons, in closed cars not exceeding 40 
feet, seven inches in length, from Akron, O., 
and Barberton, O., to Montgomery, in viola- 
Asks cease and 
desist order, rates, and reparation. (C. 
Eugene Fowler, 941-947 American Life Build- 
ing, Birmingham 3, Ala.) 


PROPOSED REPORTS 


Examiner Says Deny L. & W. 


Securities Change Plan 


Examiner Homer H. Kirby, in a pro- 
posed report in Finance No. 16210, Lack- 
awanna & Wyoming Valley Railroad Co. 
Securities Modification, has recom- 
mended that the Commission deny the 
application for proposed alterations in 
the company’s outstanding securities as 
not in the public interest nor in the best 
interests of the carrier and the bond- 
holders. He expressed the fear that 
speculators might acquire control of the 
carrier for a negligible cash outlay, for 
their own selfish purposes. 

The application was one of those filed 
under section 20b of the interstate com- 
merce act, which permits alteration or 
modification of rail securities if three- 
quarters of the holdings assent. 


The examiner said the primary pur- 
pose of an adjustment should be to 
strengthen the applicant financially and 
increase its ability to render transporta- 
tion service, but added the evidence did 
not justify the conclusion that those ob- 
jectives would be accomplished in this 
case. He said, in view of the company’s 
limited earning power and the amount 
of its debt obligations (total capitaliza- 
tion of $6,270,800, interest matured and 
unpaid as of July 31, 1948, of $623,340, 
and accumulated unpaid dividends on 
preferred stock of about $1,225,000), 
there was little or no prospect that ap- 
plicant would be able to retire its bonds 
or refinance them at any foreseeable 
time in the future. 





There was no reasonable assurance, 
even with the proposed reduction in 
fixed-interest charges, that the road 
would be able to avoid future default in 
interest payments, the examiner as- 
serted, and continued: 


The primary purpose of an adjustment 
under section 20b should be to strengthen 
the applicant financially and increase its 
ability to render transportation service. The 
evidence does not justify the conclusion 
that those objectives could be accomplished 
in this case. In view of its limited earning 
power and the amount of its debt obliga- 
tions, there is little or no prospect that the 
applicant will be able to retire its bonds 
or refinance them at any foreseeable time 
in the future; and there is no reasonable 
assurance, even with the proposed reduction 
in fixed-interest charges, that it will be able 
to avoid future default in interest payments. 
Because of the unsound capital structure 
which the applicant now has and will con- 
tinue to have under its proposed modifica- 
tions, it will find it difficult, if not im- 
possible, to issue any debt securities for the 
purpose of financing necessary improvements 
or expansion of facilities or for replenishing 
working capital. Nor will the applicant’s 
almost certain failure in the future to earn 
any substantial portion of its contingent 
interest be conducive to an improvement 
in its credit position. Faced with these 
conditions, there is more than a possibility 
that the applicant’s operations might be 
suspended or interrupted and its ability 
to serve the public impaired. 


Approval of the applicant’s proposed 
modifications, including the issuance of 
additional capital stock to bondholders, 
could have the effect of holding out to 
investors some hope of payment of dividends 
when there is no rational prospect that any 
dividends will ever be earned. On the other 
hand, .on the basis of current market prices 
and those which have prevailed for a decade 
or more, the entire capital stock of the 
applicant could be acquired for approxi- 
mately $10,000 to $20,000. Thus, speculators 
without any experience in the railroad 
business and possessing no sincere interest 
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in the welfare of the road, could acquire 
control of the applicant for a negligible 
cash outlay and control it for their own 
selfish purposes without regard to the best 
interests of the carrier or the public. 


The Commission should find that the 
applicant’s proposed alterations and modi- 
fications will not be in the best interest 
of the applicant nor compatible with the 
public interest, and that the authority 
requested by the applicant should be denied. 

An appropriate order to deny the author- 
ity sought should be entered. 


Motor Rights Transfer 


Approval of transfer to Pine Tree 
Transport, Inc., of New York City, of 
operating rights covered by a certificate 
issued in MC-10234, dated May 13, 1943, 
to Diamond Transportation, Inc., also 
of New York City, is recommended. by 
Examiner Leo W. Cunningham, of the 
Commission, by a report and order in 
MC-FC-28699, Pine Tree Transport, Inc. 
—Purchase — Diamond ‘Transportation, 
Inc. He said the Commission should 
find Pine Tree to be fit, willing, and able 
properly to perform the service author- 
ized by the operating rights to be trans- 
ferred. The rights involve common car- 
riers of liquors and chemicals between 
New York, N. Y., and Peekskill, N. Y., 
over a regular route, and general com- 
modities, with exceptions, between points 
in New York and New Jersey, over ir- 
regular routes. 


Furniture 


No. 30040, Luther T. Dulaney Co., et 
al. v. Baltimore & Ohio Railroad Co. et 
al, embracing Same, Sub. 1, Oklahoma 
Furniture Manufacturing Co. v. Atlantic 


Coast Line et al. By Examiner C. E. 
Morgan. Recommended that Commis- 
sion find barred, claims on two of 46 
carloads of furniture shipped prior to 
February 15, 1947, from Bassett and 
Martinsville, Va., Ronda, Graham, Ashe- 
boro, and Lexington, N.C., and Nash- 
ville, Tenn., to Oklahoma City, Okla., 
and inapplicable, rates charged on the 
other 44 shipments. Further recom- 
mended it find that applicable rates on 
40 of the shipments were the Evansville 
combination rates, and that applicable 
rates on four shipments stopped for 
partial unloading at Paris, Tex., were 
rates from origins to Paris. Award of 
reparation recommended. 


Steel Grinding Balls 


No. 29942, Patterson Foundry & Ma- 
chine Co. v. Missouri Pacific Railroad 
Co., et al. By Examiners Charles B. Gray 
and Harold M. Brown. Recommended 
that the Commission find assailed rates 
on steel grinding balls, in carloads, 
shipped from Kansas City, Mo., to East 
Liverpool, O., beginning about November 
30, 1945, were not unreasonable for the 
past but for the future would be un- 
reasonable to the extent they might ex- 
ceed 28 per ‘cent of the corresponding 
first-class rates. The examiners said a 
32.5 class-rate basis on steel grinding 
balls as well as on other iron and steel 
articles applicable generally on both 
eastbound and westbound movements, 
as well as a 28-per-cent basis later pre- 
Scribed westbound, were in the nature of 
general adjustments. They said in 
American Steel Abrasives Co. v. Ann 
Arbor Railroad Co., 266 I.C.C. 505, the 
Commission denied retroactive applica- 
tion of the prescribed rates on scrap 
iron eastbound and under the circum- 





stances reparation on past shipments 
should not be granted in the instant pro- 
ceeding. They said the rates on the 
complainant’s shipments of steel grinding 
balls from Kansas City to East Liver- 
pool, however, for the future should be no 
more than the rates on this commodity 
westbound, which finding, they said, was 
amply supported by the evidence of rec- 
ord. 


Lime 


No. 29993, Whiterock Quarries, Inc. v. 
Pittsburgh & Lake Erie Railroad Co., 
et al. By Examiner Otto A. Hanson. 
Recommended that the Commission find 
the present practice of defendant rail- 
roads of according rates on fluxing lime 
having no commercial value for chemical 
or building purposes, in carloads, from 
points in Pennsylvania, Maryland, Vir- 
ginia, and West Virginia to points in 
western Pennsylvania, West Virginia, and 
Ohio, lower than or different from the 
corresponding rates accorded lime prod- 
ucts in general is, and for the future will 
be, an unjust and unreasonable classi- 
fication and practice. The examiner said 
that although no specific instance of un- 
just discrimination or other unlawful 
acts. were shown to have occurred in the 
past it was apparent the rates com- 
plained of were conducive to such viola- 
tions. He said a conclusion was war- 
ranted that fluxing lime and other lime 
were so nearly alike that from a trans- 
portation standpoint both should be in 
the same class. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 


or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face”’ type, with name 
of town or city following.) 


British Columbia (Hollyburn, Canada) 
—MC-110665, George Percy Bates, dba 
Seymour Bus Service. Denial of cer- 
tificate proposed. Passengers and their 
baggage, in charter operation, from the 
boundary of the US. and Canada at or 
near Blaine, Lyndon, and Sumas, Wash., 
to points in Whatcom, Skagit, Sno- 
homish, and King counties, Wash., and 
return, over irregular routes. 

British Columbia (Hope, Canada)— 
MC-10631C, Sub. 5, J. Vanderspek, dba 
Vanderspek’s Transportation. Denial of 


application for a permit proposed for . 


want of prosecution. Lumber from the 
U.S.-Canada international boundary line 


at Sumas, Wash., gateway to Belling- 


ham and Seattle, Wash., and rejected 
shipments on return, over irregular 
routes. 


Colorado (Grand Junction) — MC 
104951, Sub. 9, W. R. Hall, dba W. R. 
Hall Transportation & Storage. Cer- 
tificate proposed. Uranium and vanadi- 
um-bearing ores and concentrates be- 
tween points in described areas in Ariz., 
N.M., Colo. and Utah, over irregular 
routes. 


Connecticut (Manchester) — MC-146, 
Sub. 2, Austin A. Chambers Co. Denial 
of certificate proposed. Household goods 
between points in Conn., on the one hand, 
and, on the other, points in Me., N.H., Vt., 
Mass., R.I., N.Y., N.J., Pa., Md., Del., D.C., 
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Va., W.Va., N.C., S.C., Ga., FPla., Ind., 
O., Ill, and Mich., and between points 
in Mass., on the one hand, and, on the 
other, points in the aforementioned states 
except Mass., but including Conn., over 
irregular routes. 

Connecticut (North Branford)—MC 
107679, Sub. 3, Fidelo Secondino, dba 
North Branford ‘Transportation Co. 
Denial of certificate proposed. General 
commodities, with exceptions, between 
Waterbury and Branford and North 
Branford, Conn., and between Suffield, 
Conn., and Branford and North Bran- 
ford, over specified routes. 

Delaware (Wilmington) — MOC-26545, 
Sub. 1, Robert Reynolds Wix, dba R. R. 
Wix Transfer. Certificate proposed. 
Household goods between Wilmington, 
Del., and points within 20 miles thereof, 
on the one hand, and, on the other, 
points in Md., N.J., and Pa., over irregular 
routes, subject to request for cancelation 
of applicant’s outstanding household 
goods authority in MC-26545. 

Florida (Jacksonville)—-MC-2900, Sub. 
51, Great Southern Trucking Co. Cer- 
tificate proposed. General commodities, 
with exceptions, between Asheville and 
Enka, N.C., over U.S. Highway 19. 

Georgia (Commerce) — MC-110721, 
William Almurn Hix, dba Hix Machine 
Shop & Transfer. Denial of permit 
proposed. Hardware, poultry feed, roof- 
ing, overalls, cotton piece goods and 
cotton between Commerce and Gaines- 
ville, Ga.; on the one hand, and, on 
the other, Sheffield and Mobile, Ala., 
Liberty, Inman, Spartanburg, Seneca, 
and Ridge Springs, S.C., Waynesville 
and Franklin, N.C., and Knoxville, 
Tenn., over irregular routes. 

Georgia (Thomasville) — MC-95540, 
Sub. 137, Watkins Motor Lines, Inc. 
Certificate proposed. Canned goods from 
all points in Ill., O., Wis., Mich., Tenn. 
and Ind. to described part of Ala., Fla. 
and Ga., over irregular routes. 

Georgia (Thomasville) — MC-95540, 
Sub. 142, Watkins Motor Lines, Inc. 
Certificate proposed. Fresh meats and 
packinghouse products between Dothan, 
Ala., on the one hand, and, on the other, 
points in Fla., Ga., Tenn. and Miss. and 
in commercial zones of Chicago, Phila- 
delphia and New York; between Moul- 
trie, Ga., on the one hand, and, on the 
other, points in the Chicago, New York 
and Philadelphia commercial zones; be- 
tween points in Fla., Ala., Jackson and 
Vicksburg, Miss. New Orleans and 
Baton Rouge, La., and points in N.C., 
S.C., Roanoke, Newport News, Norfolk, 
Richmond and _ Suffolk, Va.; from 
Thomasville, Ga., to points in Fla., Ala., 
Va., N.C., S.C., and in the Philadelphia 
and New York commercial zones; be- 
tween Tifton, Ga., on the one hand, 
and, on the other, points in Fla., N.C., 
S.C., Birmingham, Ala., Lynchburg, 
Richmond, Newport News, Norfolk and 
Suffolk, Va., and in Chicago commercial 
zone; from Albany, Ga., to points in 
Chicago commercial zone; and points 
in Fla., Miss., La., and Tenn. and Mont- 
gomery and Birmingham, Ala., over 
irregular routes. 


Idaho (Lewiston)—-MC-107311, Sub. 8, 
Louis Alley. Certificate proposed. Lumber 
from New Meadows, Ida., to McCall, Ida., 
over Idaho Highway 15, serving no in- 
termediate points. 

Idaho (Pocatello) —-MC-34868, Sub. 12, 
Orange Transportation Co., Inc. Denial 
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of certificate proposed. General com- 
modities, with exceptions, between Moun- 
tain Home, Ida., and Mountain Home 
army air force base, approximately 12 
miles southwest of Mountain Home, Ida., 
over unnumbered highway, serving no 
intermediate points. 


Illinois (Danville)—-MC-90760, Sub. 2, 
Russell D. Enos. Permit proposed. 
Animal and poultry feed from specified 
points in Ill. to points in Wis. and Mich., 
and empty containers on return move- 
ments; whey in tank vehicles (a) from 
Pinconning and Ovid, Mich., to Columbus 
and Washington Court House, O., and 
specified points in Ill., and (b) from 
Nixa, Mo., to specified points in Ill., and 
dried buttermilk from points in Mich. 
and Wis. to specified points in IIl., over 
irregular routes. 

Illinois (Charleston)—MC-40817, Sub. 
5, Wendell Daughterty. Certificate pro- 
posed. Animal and poultry feed in- 
gredients from points in specified coun- 
ties in central and southern Ill., and 
Ind., to Burlington, Wis., and con- 
centrates and minerals used in the 
manufacture of animal and _ poultry 
feeds from Burlington to points in Mc- 
Lean county, Ill., and the same counties 
in Ind., with return of damaged or de- 
fective shipments of the same com- 
modities previously released to the con- 
signee, all over irregular routes. 

Illinois (Chicago)—-MC-52673, Sub. 6, 
Fred Olson & Son Motor Service Co. 
Certificate proposed. Such commodities 
as require specialized handling or rig- 
ging because of size or weight, and gen- 
eral commodities, with exceptions, be- 
tween Chicago, Ill., and junction U.S. 
highway 41 and Ill. highway 42-A, over 
Ill. highway 42-A, as an alternate route 
for operating convenience only, serving 
no intermediate points not presently 
authorized. 

Iowa (Albia)—MC-110266, John R. 
Hughes. Denial of certificate proposed. 
Farm machinery and parts, agricultural 
imrlements and parts, coal conveyors, 
industrial equipment and tools, over ir- 
regular routes, from Kewanee, IIl., to 
Lincoln, Neb., and points in defined 
areas in Ia., and Minn., with rejected 
shipments on return. 

Iowa (Manchester)—MC-46510, Sub. 9, 
W. G. Van Vlack, dba Vans Motor Serv- 
ice. Certificate proposed. Canned goods 
from points in Wis., to points in Ia., 
traversing Ill. and Minn., for operating 
convenience only, over irregular routes. 

Iowa (Marshalltown)—MC-44055, Sub. 
29, Bos Truck Lines, Inc. Certificate pro- 
posed. Prepared cereal foods from Fre- 
mont, Mich., to Mason City, Carroll, 
Des Moines, Sheldon, Sioux City, Fort 
Dodge, Laurens and Webster City, Ia.., 
traversing Ind. and Ill. for operating 
convenience only, over irregular routes. 

Kansas (Wichita) —MC-30605, Sub. 65, 
Santa Fe Trail Transportation Co. Cer- 
tificate proposed, subject to conditions. 
Dangerous explosives, except nitrogly- 
cerine, between specified points and over 
described routes in Mo., Kan., Okla., 
Colo., N.M., and Tex., serving specified 
terminal, intermediate and off-route 
points. Among the conditions imposed 
is one which limits the service to be 
performed in the transportation of dan- 
gerous explosives to that which is 
auxiliary to, or supplemental of, rail 
service of the Santa Fe. Another pro- 
vides that the authority granted and 


that now held by the applicant between 
the same points in MC-30605 shall be 
construed as comprising only a single 
operating right such that the rights over 
the said routes shall be non-severable. 


Kentucky (Benton)—MC-110479, Sub. 
1, Dudley Harper, dba Harper Truck 
Service. Certificate proposed. Concrete 
and cinder bricks and blocks from Pa- 
ducah, Ky., to points in Ark., Ill., Ind., 
Mo. and Tenn. within 150 miles of Pa- 
ducah; fertilizer from Humboldt, Tenn., 
to points in Ky. west of Tennessee 
River; and livestock from points in 
Graves, Calloway and Marshall coun- 
ties, Ky., to East St. Louis and National 
Stock Yards, Ill., over irregular routes. 

Maine (Portland)—MC-30139, Sub. 6, 
Johnson Motor Transport. Certificate 
proposed. General commodities, with 
exceptions, between Portland, Me., and 
Kittery, Me., over Maine super-highway 
or turnpike, with no service at inter- 
mediate points, as an alternate route, 
for operating convenience. 

Maryland (Hagerstown) — MC-22214, 
Sub. 8, Harry G. Masser, dba Masser 
Motor Express. Certificate proposed. 
General commodities, with exceptions, 
(1) between Harper’s Ferry, W.Va., and 
Frederick, Md., over U.S. highway 340, 
for operating convenience only, serving 
no intermediate points, (2) between 
Baltimore, Md., and Philadelphia, Pa.. 
over U.S. highway 40 from Baltimore to 
junction U.S. highway 13, thence over 
U.S. highway 13 to Philadelphia, and 
return over the same route, for operat- 
ing convenience only, serving no inter- 
mediate points and restricted to the 
movement of empty motor vehicle equip- 
ment, (3) serving Paw Paw, W.Va., as an 
off-route point in connection with pres- 
ently authorized regular route onera- 
tions between Berkeley, W.Va., and 
Hagerstown, Md., over U.S. highways 522 
and 40 via Hancock, Md., and (4) serving 
Middleway, W.Va., as an off-route point 
in connection with presently authorized 
regular route operations (a) between 
Winchester, Va., and Hagerstown, Md., 
over U.S. highway 11, and (b) between 
Winchester, Va., and Charles Town, 
W.Va., over US. highway 340. 

Massachusetts (Medford) — MC-96007, 
Sub. 8, Kenneth Hudson, dba Hudson 
Bus Lines. Certificate proposed. Pas- 
sengers, baggage and newspapers in 
seasonal operation between May 1 and 
November 30, between Lowell and Med- 
ford and between Lowell and Arlington, 
Mass., over specified routes, serving all 
intermediate points. 

Massachusetts (Worcester) — MC- 
43675, Sub. 2. A. David Transportation 
Co., Inc. Certificate proposed. Con- 
crete and cinder block from Auburn, 
Mass., to points in N.Y., N.H., Vt., R.I., 
Conn., and Me., within 150 miles of 
Auburn, over irregular routes. 

Missouri (Kansas City) — MC-12467, 
Herman Glass, dba Douglas Travel Bu- 
reau. Denial of license as broker in ar- 
ranging transportation by motor vehicle 
of passengers between all points in 
United States proposed. 

Nebraska (Omaha)—MC-70451, Sub. 80, 
Watson Bros. Transportation Co., Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between Carroll, 
Ia., and Des Moines, Ia., over a described 
route for operating convenience, serving 
no intermediate points. 

Nebraska (Omaha)—MC-70451, Sub. 82, 
Watson Bros. Transportation Co., Inc. 
Denial of certificate proposed. ‘General 
commodities, with exceptions, between 
Peoria, Ill., and Chicago, IIll., over a de- 
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scribed route with service at Peoria bu 
with no service at intermediate points. 

New Jersey (Salem) — MC-110717. 
Grace A. Press, dba Salem Bus Line. 
Denial of certificate proposed. Passengers 
and baggage in charter operations be- 
tween Salem and N. J. points within 10 
miles thereof, on the one hand, and, on 
the other, points in Del., Md. and Pa. 

New Jersey (West New York)—MC- 
110705, Sub. 1, B & F Bus Service, Inc. 
Permit proposed. Passengers between 
New York City and Clifton, N.J., over 
specified route, serving no intermediate 
points. 

New York (Brooklyn)—MC-108120, 
Sub. 4, Kennedy Motor Lines, Inc. (Cor- 
rected). Certificate proposed. Specified 
commodities, including furniture, un- 
crated, between, from and to desig- 
nated points and areas in N.Y., Pa., 
Mass., Me., Vt., N.H., W.Va., Va., N.C., 
S.C., Ga., Fla., Ala., Miss., Tenn., Ky., 
O., Ind., Ill., Mich., Conn., R.I., Md., Del., 
and D.C., over irregular routes. 

New York (Cambridge)—MC-110629, 
Ski-Scape, Inc. Certificate proposed. 
Passengers and baggage in special and 
charter round-trip tours, beginning and 
ending at Cambridge, N.Y., and extend- 
ing to points in Vt. and Mass., over 
irregular routes. 

New York (Chappaqua)—MC-109388, 
Sub. 2, L. P. M. Corporation (application 
formerly filed in name of Lester P. Mar- 
asco). Permit proposed. Precious metals, 
precious metal alloys, and materials used 
in the fusion of such metals and alloys, 
from Fairfield, Conn., to points in NWJ., 
within 20 miles of New York, N.Y., ex- 
cept Irvington and Carteret, N.J., and 
precious metals, precious metal alloys, 
materials, and equipment used in the 


production and refinement of such metals 
and alloys, including scrap and sweep- 
ings containing precious metals, and 
empty containers used in the shipment 
of such metals and alloys, from points in 


N.J., within 20 miles of N.Y., except 
Irvington and Carteret, to ‘Fairfield, over 
irregular routes in each instance. The 
report said applicant and Baldwin Trans- 
portation Corporation, of New York City, 
were jointly controlled through stock 
ownership by Lester P. Marasco. It 
suggested that the holding by applicant 
of a permit to operate as a contract 
carrier and the holding by Baldwin of 
certificates heretofore issued to it in MC- 
27578 and sub-numbers thereunder, be 
found consistent with the public and the 
national transportation policy. 


New York (New York)—MC-66562, 
Sub. 921, Railway Express Agency, Inc. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
Charleston, W.Va., and Gallipolis, O., 
over specified route, serving designated 
intermediate points, subject to restric- 
tions, including one that the service au- 
thorized be limited to service auxiliary 
to or supplemental of express service. 

North Carolina (Forest City)—MC- 
110255, Sub. 1, Lee R. Robbins (Cor- 
rected). Permit proposed. Bakery 
goods, from Spartanburg, S.C., to Gas- 
tonia, Charlotte, Winston - Salem, 
Greensborc, Raleigh, Forest City, 
Hickory, Morganton, and Marion, N-C., 
Danville and Big Stone Gap, Va., Mor- 
ristown and Johnson City, Tenn., Welch, 
Beckley, and Charleston, W.Va., Athens, 
Atlanta, and Winder, Ga., and return 
of empty containers used in the trans- 
portation of bakery goods, over irregu- 
lar routes. 

Ohio (Cambridge) —MC-31436, Sub. 2, 
Gail Marks, dba Marks (Transfer & 
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Storage Co. Certificate proposed. House- 
hold goods between points in Guernsey 
county, O., except Cambridge, O., on the 
one hand, and, on the other, points in 
lil, Ind. Mich., Pa., and W.Va., and 
general commodities, with exceptions, 
between Cambridge, O., on the one hand, 
and, on the other, points in O., within 


6 miles of Cambridge, over irregular 
routes. 
Ohio (Cleveland)—MC-8902, Sub. 7, 


Western Express Co. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between specified points in O., 
over an alternate regular route serving 
no intermediate points, and over reg- 
ular routes serving specified intermediate 
and off-route points, subject to request 
for cancelation of outstanding certificate 
in MC-8902, Sub. 3. 

Ohio (Hamilton) —MC-50836, Sub. 4, 
Donald Waitman. Permit proposed. Scrap 
paper, rags, and waste materials used 
in the manufacture of paper and paper 
products from St. Louis, Mo., and points 
in Milwaukee, Waukesha, Racine, 
Kenosha, Walworth and Rock Counties, 
Wis., St. Louis county, Mo., Erie county, 
Pa., Erie and Monroe counties, N.Y., 
those in Ill.,,on and north of U.S. high- 
way 40, those in Mich., on and south of 
Mich. highway 21, and those in Ind., on 
and north of U.S. highway 40 to Lock- 
land, O., over irregular routes. 

Ohio (Minerva)—MC-108058, Sub. 1, 
Howard Barber. Certificate proposed. 
Paper and paper products from Minerva, 
O., to points in Pa., and W.Va., over 
irregular routes, and paper, cores, plugs, 
and skids, on return. 


Ontario (Windsor, Canada)—MC- 
93315, John M. McCourt. Certificate 
proposed. General commodities, with 


exceptions, between the United States- 
Canada boundary at Detroit, Mich., and 
points in the Detroit commercial zone, 
over irregular routes. 

Oregon (Bend)—MC-70947, Sub. 12, 
Mt. Hood Stages, Inc., dba Pacific Trail- 
ways. Certificate proposed. Passengers, 
baggage, express, mail and newspapers, 
between Klamath Falls, Ore., and Che- 
mult, Ore., over a specified route. 

Oregon (Ontario)—-MC-110625, Clar- 
ence H. Vogt, dba Vogt Transfer & Stor- 
age Co. Certificate proposed. House- 
hold goods between points in Malheur 
and Harney counties, Ore., on the one 
hand, and, on the other, points in Owy- 
hee, Canyon, Payette, Gem, Washington 
and Adams counties, Ida., over irregular 
routes. 

Oregon (Powers)—MC-110680, James 
G. McCart, dba Powers Bus Line. Cer- 
tificate proposed. Passengers, baggage, 
express, newspapers and mail between 
Coquille and Powers, Ore., over a spec- 
ified route serving all intermediate points. 

Pennsylvania (Bessemer) — MC-17379, 
Sub. 4, Dorothy C. Madrid, dba M. & M. 
Trucking Co. Permit proposed. Cement, 
in bulk, in covered, mechanical self-un- 
loading equipment, and in bags, from 
Bessemer, Pa., to points in specified Ohio 
counties, over irregular routes, travers- 
Ing Va., for operating tonvenience, and 
rejected shipments on return. 

Pennsylvania (Carmichaels) — MC- 
110241, Sub. 1, Edward N. Rankin and 
Raymond L. Rankin, dba Rankin 
Brothers. Certificate proposed. Coal, from 
points in Greene county, Pa., to Maids- 
Ville and Westover, W. Va., and points 
Within 3 miles of Maidsville and West- 
Over over irregular routes. 

Pennsylania (Chambersburg) — MC- 
27902, Sub. 12, Charles W. Karper. Cer- 
tificate proposed. Insecticides and fungi- 





cides, and insecticide and fungicide 
sprayers, from Middleport, N. Y., to 
points in Adams, Bedford, Blair, Cambria, 
Centre, Franklin, Fulton, Huntingdon, 
Juniata, Perry, Somerset and York 
counties, Pa., over irregular routes. 

Pennsylvania (Downington) — MC- 
110525 Sub. 2, Chemieal Tank Lines, Inc. 
Certificate proposed. Liquid chemicals 
and coal tar products, in bulk, in tank 
vehicles, from points in Washington 
county, Pa., to points in Brooke county, 
W.Va., over irregular routes. 

Pennsylvania (Downington) — MC- 
110525 Sub. 6, Chemical Tank Lines, Inc. 
Certificate proposed. Liquid chemicals, in 
bulk, in tank vehicles, from Josephtown, 
Natrona, and Newell Pa. and points in 
Pa. within 5 miles of each to points in 
Tuscarawas, Jefferson, and Belmont 
counties, O., over irregular routes. 

Pennsylvania (Haventown)—MC- 
108705, Sub. 6, Lee D. Marshall, dba 
Marshall Transport Co. Permit pro- 
posed. Liquid caustic soda, in bulk, in 
tank vehicles, from Lodi, N.J., to York, 
Pa., over irregular routes. 

Pennsylvania (Milton) — MC-77729, 
Sub. 11, F. Parson Kepler, Sr., and 
George T. Kepler, Jr., dba Kepler Bro- 
thers. Certificate proposed, with dual 
operations. General commodities, with 
exceptions, which are the subject of 
prior or subsequent rail carriage, be- 
tween Milton and West Milton, Pa., over 
a regular route serving no intermediate 
points. 

Pennsylvania (Philadelphia) — MC- 
8132, Sub. 6, Hamblet’s Express, Inc. 
Permit proposed. Empty petroleum 
product containers from - Lewistown, 
York and Reading, Pa., and Pa. points 
within 60 miles of Reading, to Newark, 
N.J., over irregular routes. 

Pennsylvania (Philadelphia) — MC- 
67383, Sub. 1, John J. Pettit Storage 
Warehouse. Denial of certificate pro- 
posed. Household goods between Phil- 
adelphia and points in Pa. within 50 
miles thereof, on the one hand, and, on 
the other, points in Va., N.C., S.C., Ga. 
and Fla., over irregular routes. 

Pennsylvania (Warren)—MC-2633, Sub. 
27, William F. Crossett, Inc. Certificate 
proposed. Petroleum products, in bulk, 
in tank vehicles, over irregular routes, 
from Midland, Pa., and points in Pa., 
within three miles of Midland, to points 
in Chautauqua county, N.Y. 

Pennsylvania (Wilkes - Barre) — MC- 
110143, Harry Lieberman and Hermoine 
Lieberman, dba Airport Bus Co., em- 
bracing MC-110319, Roy Howarth 
Thompson, dba Thompson Travel Bu- 
reau, of Scranton, Pa. Certificate pro- 
posed in MC-110319 as to passengers and 
baggage, in charter service, from the 
Wilkes-Barre-Scranton airport in Pitts- 
ton township, Luzerne county, Pa., to 
points in Pa., N.Y., N.J., Md., and D.C., 
over irregular routes, traversing Del., 
for operating convenience only. Rec- 
ommends denial of application for simi- 
lar carrier authority in MC-110143. 

Tennessee (Memphis)—MC-1506, Sub. 
12, Dixie Greyhound Lines, Inc. Denial 
of certificate proposed. Passengers, bag- 
gage, express, mail and newspapers be- 
tween Jackson, Mo., and highway junc- 
tion near -Crystal City, Mo., over 
Missouri Highway 25, serving no inter- 
mediate points. 


Virginia (Winchester) — MC - 109834, 
Sub. 6, Novick Transfer Co., Inc. Cer- 
tificate proposed. Cellulose acetate, dry, 
in bulk, (1) from Celco, Va., to Newark, 
N.J., and (2) from Amcelle, Md., to Bel- 
videre, N.J., over irregular routes. 
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Washington (Aberdeen) — MC - 25643, 
Sub. 16, W. E. Everts, dba Everts’ Com- 
mercial Transport. Certificate proposed. 
Veneer from Tillanook, Ore., to Aber- 
deen, Wash., over irregular routes. 


Washington (Everett)—MC-34147, Sub. 
4, William Hickey, dba William Hickey 
Trucking Co. Certificate proposed. Forest 
products and lumber, lath, and shingles, 
between points in Wash., on the one 
hand, and, en the other, points in Ore., 
and Ida., over irregular routes. 


Washington (Port Angeles) — MC- 
36594, Sub. 1, J. H. Danser, dba Hurd 
Transfer Co. Certificate proposed. 
Household goods between points in Jef- 
ferson and Clallam counties, Wash., and 
between points in those counties, on 
the one hand, and, on the other, points 
in King, Pierce, and Thurston counties, 
Wash., over irregular routes. 


West Virginia (Huntington) — MC- 
110795, M. K. Landreth, dba Landreth’s 
Garage. Certificate proposed. Wrecked 
and disabled motor vehicles, by truck- 
away method, over irregular routes, be- 
tween points in Cabell and Wayne 
counties, W.Va., Lawrence county, O., 
and Boyd county, Ky., on the one hand, 
and, on the other, points in W.Va., O., 
and Ky. 

West Virginia (Parkersburg) — MC- 
1705, Sub. 1, Ray N. Wells and Wade H. 
McLean, partners dba Allied Transfer 
& Storage Co. Certificate proposed. 
Paper, paver products, and waste paper, 
over irregular routes, between Parkers- 
burg, on the one hand, and, on the other, 
Steubenville, Toronto and Wellsville, O., 
and Washington and Uniontown, Pa. 

West Virginia (South Charleston)— 
MC-110681, Beverage Carriers, Inc. Cer- 
tificate proposed. Malt beverages from 
Pittsburgh and Carnegie, Pa., Cincin- 
nati, O., and Louisville, Ky., to Hinton, 
W.Va., and empty containers on return, 
over irregular routes. 


Wisconsin (Kenosha)—MC-30837, Sub. 
87, Kenosha Auto Transport Corpora- 
tion. Certificate proposed. Funeral cars 
and ambulances, in secondary move- 
ments, from Lima, O., by truckaway to 
all points in Ariz., Kan., Mo., Neb., N.M., 
N.D., S.D., Okla. and Tex. over irregular 
routes. 





Eastern Rails Complete 
Testimony in Bulwinkle 
Agreement Hearing 


With a deferred cross-examination of 
railroad witnesses by Department of Jus- 
tice representatives, a three-day hearing 
on the eastern railroads’ rate agreement 
application was concluded by Commis- 
sioner Rogers and Examiner Burton 
Fuller, of the Commission. (T. W., May 
14, p. 42). Late hearings were held on 
the last two days in order to complete 
the work. The hearing concerned Section 
5a Application No. 3, Eastern Railroads 
—Agreements. 


The Department has not been able 
to submit all the material it desired for 
the record and Commissioner Rogers ad- 
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journed the hearing to a later date for 
reception of that material. 

Department attorneys said they desired 
to introduce portions of congressional 
documents purporting to show alleged 
participation by the Association of 
American Railroads in rate-making ac- 
tivities. These included, they said, ex- 
cerpts from reports or letters by A. F. 
Cleveland, former A.A.R. vice-president. 
In the course of their cross-examination 
a Department attorney endeavored to 
have railroad witnesses comment on this 
documentary matter. The railroad wit- 
nesses testified generally that the A.A.R. 
was not engaged in rate-making activi- 
ties. 

The Department attorneys were Ed- 
ward Dumbauld, James E. Kilday, Sam- 
uel Karp, and Albert Boggess. They had 
deferred all of their cross-examination 
until the direct examination of railroad 
and shipper witnesses was completed. 
Commissioner Rogers refused them a 
postponement of the hearing to give 
them time to prepare their cross-exami- 
nation. The cross-examination as con- 
ducted was frequently interrupted by 
railroad attorneys who asserted in some 
instances the questions asked were out- 
side the scope of the agreement filed 
with the Commission by the eastern rail- 
roads under section 5a of the interstate 
commerce act. The so-called Reed- 
Bulwinkle section authorizes the Com- 
mission to approve agreements of com- 
mon carriers embodying procedures for 
the conference method of rate-making. 
The section provides immunity from 
anti-trust prosecution to carriers operat- 
ing under the agreements when they 
have been approved by the Commission. 

Railroad witnesses who followed John 
J. Fitzpatrick, chairman of the Traffic 
Executive Association—Eastern Rail- 
roads, an earlier witness, included H. W. 
Von Willer, vice-president in charge of 
traffic, Erie Railroad; Fred Carpi, vice- 
president in charge of traffic, Pennsyl- 
vania Railroad; James R. MacAnanny, 
assistant freight traffic manager, Boston 
& Maine; A. W. Richardson, freight traf- 
fic manager in charge of rates and di- 
visions, Wabash Railroad; Venderbilt 
Armold, chairman of the Trunk Line- 
Central Passenger Committee of the 
Traffic Executive Association—Eastern 
Railroads; F. H. Baird, general passenger 
traffic manager, New York Central Sys- 
tem; and O. E. Schultz, chairman of the 
Coal, Coke, and Iron Ore Committee, 
Trunk Line Territory Railroads. 

The railroad witnesses were followed 
by shipper witnesses including Herschel 
A. Hollopeter, of the Indianapolis State 
Chamber of Commerce and A. H. 
Schweitert, of the National Industrial 
Traffic League, who supported the rail- 
road agreement. 


Mr. Von Willer, of the Erie Railroad, 
said the functions and work of the com- 
mittees in the new organization under 
the agreement were substantially the 
same in character and purpose as in the 
previously existing committees except 
that the new organization was somewhat 
simpler in structure and could function 
with “improved expedition.” 

Under the agreement, he said the com- 
mittees, by aiding in the maintenance 
and establishment of lawful rates, re- 
duced correspondingly the necessity of 
litigation before the Commission. 
“Literally thousands of traffic mat- 


ters, which are now considered and in 
many instances disposed of through the 
work of the committees, would otherwise 
be submitted to the Commission by for- 
mal complaints,” he continued. “The re- 
sulting drain upon the resources and 
energies of the Commission would be 
substantial. The time and money re- 
quired for such litigation would likewise 
bear heavily upon the shippers and the 
carriers. .. .” 

Mr. Von Willer said about 75 per cent 
of the Erie’s freight revenue was derived 
from interline traffic, based on 1948 ex- 
perience, leaving about 25 per cent de- 
rived from single-line, or local, traffic. 
This was brought out in a discussion of 
joint through-rate initiation and es- 
tablishment and the usefulness of. the 
committees in this work. He was asked 
if he, sitting in the privacy of his office, 
could establish a joint through rate. 

“Of course, not,” he said. “I would 
have to confer with the other affected 
railroads.” 

A joint through rate was not possible 
without concurrence of connecting lines, 
he said. 

Shippers were universally in favor of 
joint through rates, said Mr. Von Willer, 
adding that they were constantly re- 
questing additional joint through rates, 
or changes in existing joint through 
rates. 


“This means we must regularly hold 
additional conferences,” he said. 


Questioned concerning section 13 of 
the agreement relating to “independent 
action”, Mr. Von Willer said he had 
in mind no reservation or qualification as 
to its meaning. He said the right of in- 
dependent action was present under the 
old organization prior to the section 5a 
agreement and that right was used by 
the Erie without fear of threat or coer- 
cion by anybody. 

He was asked if the A.A.R. had any 
relationship to the rate-making pro- 
cedure of the eastern railroads, as cov- 
ered by the scope of the agreement. His 
answer was “absolutely none.” ‘The 
A.A.R., he continued, was not a member 
of any of the committees covered by the 
agreement and did not file any rate pro- 
posals with any of the committees. 


P.R.R. Position 


Mr. Carpi, of the Pennsylvania, said 
that railroad had participated in rate 
conferences of the general type of those 
covered by the agreement for at least 
50 years. He said there was no prac- 
tical substitute for the conference rate- 
making method. 

He said, in answer to a question, that 
the A.A.R. had no connection, direction, 
or control over traffic matters to be dealt 
with under the agreement. 


With respect to a previously made 
protest of the Department of Justice tu 
the effect that the agreement contem- 
plated subordination of the managerial 
prerogatives of individual carriers to 
group action to such an extent as to 
prevent adjustments to meet competi- 
tion of other modes of transport, Mr. 
Carpi said the agreement did not require 
or contemplate the subordination of the 
managerial prerogatives of individual 
carriers to group. action, nor had the 
conference method as employed in East- 
ern Territory in the past had.that ef- 
fect. 

He asserted that from his personal ob- 
servation the conference method of rate- 
making had not removed the free and 
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unrestricted right of individual railroads 
to take independent action. 

He denied a previously made assertion 
of the Department of Justice that uncer 
the agreement the individual railroads 
were compelled as a practical matter to 
surrender their privileges in respect to 
initiation and revision of their rates and 
were bound to adhere to the organiza- 
tions and procedures provided in the 
agreement. He said that under the agree- 
ment individual railroads were free to 
withdraw therefrom and were at all times 
free to take independent action even 
before resorting to the agreement’s pro- 
cedure. 

Discontinuance of the conference 
method, he said, would make it uneco- 
nomical for the carriers to continue to 
maintain joint publishing arrangements. 

“But a more unfortunate result would 
be the inconvenience to which the ship- 
ping public would be subjected,” he con- 
tinued. “For example, a shipper in 
Chicago interested in a movement to 
an eastern point, such as Philadelphia, 
would in the absence of agency tariffs 
have to maintain as many as 25 indi- 
vidual tariffs to make certain that he 
had the lowest rate.” ‘ 

He said the orders or directives of the 
Commission were frequently issued in 
such manner as to necessitate use of the 
conference method. 


The Commission’s annual reports, he 
said, disclosed that over the last 15 
years or more a general decline in the 
total number of formal complaints and 
suspension proceedings had occurred. He 
said it was impossible even to estimate 
the number of formal complaints and 
suspension proceedings that would result 
if each railroad published its own rates 
without regard to those of its competi- 
tors and without knowledge of and there- 
fore without regard for the situations of 
shippers on the lines of its competitors. 


Mr. Richardson, of the Wabash, said 
the agreement provided for voting by 
ballot because the written ballot was the 
most effective way of fully determining 
the independent view of the individual 
members of the rate conferences on any 
proposal under consideration free from 
influence from within or without that 
might exist on important subjects. 

“There exists very keen competition 
between the railroads,” he said, “and 
this is a democratic method of deter- 
mining the views of the conference free 
from the possibility of shippers being 
advised of the member’s action and the 
further possibility of traffic being di- 
verted from that member railroad.” 


He said the right of any railroad or 
group of railroads to take independent 
action had never been questioned. He 
was asked if he considered it desirable 
that independent action be taken with- 
out the filing of a proposal with the 
appropriate conference under the agree- 
ment. He said he did not. 


“If that were practiced to any extent,” 
he said, “it could very well result in 
serious violations of the interstate com- 
merce act by preferring certain shippers 
and discriminating against others. It 
would create confusion resulting in 4 
certain shipper obtaining contracts or 
making sales to the disadvantage of 
others. It would result in chaotic rates 
and needless litigation which would place 
an undue burden on the Interstate Com- 
merce Commission, the shippers and the 
railroads, defeating the very purpose of 
the interstate commerce act and the na- 
tional transportation policy.” 

Asked if the conference method was 
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considered desirable from the standpoint 
of intermediate carriers, Mr. Richardson 
said he could not overemphasize the 
absolute necessity for the maintenance 
of the conference procedure as embodied 
in the agreement for protection of the 
Wabash interests, considering that it 
was an intermediate carrier or bridge 
line. 

Mr. Richardson said under the eastern 
agreement the A.A.R. had no part in 
consideration or determination of any 
traffic matter. 


Passenger Representatives 

Mr. Armold, of the Trunk-Line Cen- 
tral Passenger Committee, answered in 
the affirmative a question as to whether 
this committee, provided for in the 
agreement, was substantially the same 
as was in existence before the agree- 
ment became effective. The former 
committee, he said, was known as the 
Trunk-Line Passenger Association. He 
explained the voting system in the com- 
mittee. 

With respect to equalized passenger 
fares between competitive points, Mr. 
Armold said his experience in committee 
work over a period of 40 years convinced 
him that where two carriers were en- 
gaged in rail passenger transportation 
between two given points, with reason- 
ably comparable qualities of service, 
there was a competitive necessity of 
equality in passenger fares and charges 
in order that the carriers might compete 
for the traffic on an equal basis. He 
said in his judgment it would not be 
possible to maintain passenger-fare ad- 
justments on a basis satisfactory to the 
railroads, the public, or the government 
without an organization providing for 
consultation together as provided in the 
eastern agreement. 

Mr. Baird, of the New York Central, 
testified that in various passenger fare 
proceedings before the Commission, with- 
out the use of the conference method the 
preliminary negotiations would have been 
difficult, and the presentation of evidence 
unsatisfactory because it would have been 
necessary for each railroad to duplicate 
the work of the others. 

“The final adjustment,” he said, “could 
not have been worked out as quickly nor 
as satisfactorily without consultation be- 
tween the railroads and through the use 
of the skilled personnel employed by both 
the carriers and the passenger commit- 
tee.” 

He said equalization of basic fares was 
an important feature of the passenger 
fare adjustment that the carriers handled 
through their passenger committees. In 
his judgment, he said, “competition 
would inevitably bring about equaliza- 
tion of passenger fares.” 


Shipper Testimony 


Herschel A. Hollopeter, on behalf of 
Indiana shippers and the Indiana State 
Chamber of Commerce, intervener, said 
his clients concurred in and supported 
generally the testimony offered by the 
carriers. 

Mr. Hollopeter said that with regula- 
tion of transportation under the inter- 
state commerce act there were the very 
Same safe-guards to the public interest, 
concerning the pricing practices of the 
catriers, that were incorporated in the 
principle of the antitrust laws; in fact, 
he continued, the interstate commerce 
act went further than the antitrust laws. 
There were safeguards under the I.C. act, 
he said, much more practical and ade- 
quate than would be possible if there 
were no interstate commerce act and 


reliance had to be placed only on the 
antitrust laws and the fair-trade practice 
acts. 

He cited a number of advantages he 
said shippers had under the interstate 
commerce act and asserted the proposed 
rate procedure of the carriers gave to 
shippers substantially all of these ad- 
vantages. 

With respect to voting, under the car- 
riers’ agreement, in the lower commit- 
tees, Mr. Hollopeter said the Indiana 
shippers believed that action by a com- 
mittee should more consistently be taken 
on a majority vote rather than the 
three-fourths vote provided for in sec- 


tion 10(c) of article III of the eastern 


agreement. He also said these shippers 
believed that in connection with the right 
of appeal by the chairman from action 
by a committee, that the chairman should 
be guided by the action of the committee. 
If, he said, the chairman might have 
policy reasons in mind with respect to 
why certain action ought to be taken by 
the committee, he should submit that to 
the committee for its guidance and the 
committee itself ought to decide such 
matter rather than permit the chairman 
“to thus arbitrarily delay or obstruct the 
carrying out of the expressed views of 
the committee, on any matter that may 
come before it.” 

A. H. Schweitert, of the National In- 
dustrial Traffic League, Chicago Associa- 
tion of Commerce, and other organiza- 
tions, said that if shippers did not have 
available the docketing procedure pro- 
vided by the railroads they could not 
avail themselves of the advantages of 
the Commission’s investigation and sus- 
pension procedure and the shipper or- 
ganizations he represented could not 
keep members advised of tariff devel- 
opments. He said that without the 
docketing or conference procedure it 
would be necessary for shippers to go to 
the individual carriers in making all rate 
adjustments. He said the conference 
method proposed by the carriers was.es- 
sential for establishment of rates. 

Roy V. Craig, chairman of a shippers’ 
committee to cooperate with the rail 
traffic executives, also testified in sup- 
port of the agreement proposed by the 
eastern carriers. 


Cross-Examination 

Mr. Carpi, of the Pennsylvania, was 
the first witness cross-examined by the 
Department of Justice. In response to 
a question by Mr. Kilday, Mr. Carpi said 
the Presidents’ Traffic Conference held 
its meetings without notice. He said 
that conference had only the power of 
review and did not initiate proposals. 
Mr. Kilday sought to bring out that the 
conference had potential power to do so. 
Mr. Carpi said the conference might 
theoretically initiate a proposal but 
practically speaking it never did so. Mr. 
Carpi said he would not “struggle with 
you” over technical words regarding 
“potential power.” 

The Department’s representative said 
he wanted to test Mr. Carpi’s “bona fides 
and credibilities’ concerning an asser- 
tion on direct examination that the 
A.AR. had no control over rates. 

Mr. Carpi said he would not agree to 
an assertion that the Traffic Executive 
Association was pretty much in control 
of affairs in the lower bureaus. 

Cross-examination of Mr. Fitzpatrick, 
of the Traffic Executive Association— 
Eastern Railroads, occupied the better 
part of a day. 

Mr. Dumbauld read what he said was 
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a quotation from the late Elmer Smith, 
to the effect that the railroad was en- 
titled in every instance to the maximum 
reasonable rate, and asked if that were 
so. Mr. Fitzpatrick said the rails were 
entitled to that. under the law. He said 
that when a rate was placed at an un- 
necessarily low level, and a carrier was 
not making a reasonable return, the re- 
sult was that a burden was placed on 
other traffic. He replied in the affirma- 
tive to a question of Mr. Dumbauld as 
to whether it was true that “revenue 
considerations are in the forefront” in 
rate making. 

Mr. Fitzpatrick, in' answer to a ques- 
tion, said he believed the short lines 
should and did have the right of inde- 
pendent action under the eastern agree- 
ment. He said they had the right to 
say they would not join or participate. 
He said that after rates were published 
the short lines had a right to say they 
would or would not accept them “for 
their account.” 

In response to another question, Mr. 
Fitzpatrick said there were a number 
of signatories to the agreement that did 
not represent members of the committee 
set up by the agreement. He said all 
committee members were signatories. 
There were 47 carriers controlled.-in 
whole or in part by members of the TE. 
A. and many members of T.E.A. were 
members of different committees, he said. 
He said 55 subsidiary railroad companies 
were signatories to the agreement. There 
were situations, he said, in which both 
a parent company and its subsidiaries 
were members of committees. 

Mr. Fitzpatrick said no aspect of the 
independent action question was af- 
fected by the agreement. 


Short Line Position 


C. A. Miller, vice president and gen- 
eral counsel for the American Short Line 
Railroad Association, made a statement 
in which he said Mr. Fitzpatrick had 
stated the facts correctly with reference 
to participation of the short lines in the 
agreement and said the short lines con- 
curred in and adopted what he said as 
their own testimony. 

Mr. Von Willer, of the Erie, on cross- 
examination, was asked if the rate-mak- 
ing authority was in the hands of the 
committees rather than the research peo- 
ple. He said the research people did 
not make rates and whatever they rec- 
ommended was subject to ultimate iudg- 
ment of the committee. 

In a discussion of a question by Mr. 
Dumbauld as to whether the railroads 
“try to keep rates up frequently”, Mr. 
Von Willer said sound economic condi- 
tions frequently demanded that rate re- 
ductions be made. He said he had “no 
quarrel” with anyone reducing rates, if 
it should be done from an economic 
standpoint. 


Mr. Von Willer said that to his knowl- 
edge the eastern roads had had no con- 
ferences with western or southern roads 
in regard to the agreement. 

Mr. Kilday asked what became of rate 
proposals “that kick around and are not 
disposed of.” Mr. Von Willer said his 
experience showed that proposals with 
any merit involving some traffic relation- 
ship would not be permitted to “lie 
around.” Mr. Von Willer was asked 
from the bench if he had any way to 
protect himself as vice president of 
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traffic in such situations. Mr. Von Willer 
said he had and added that if a rate 
matter were pigeonholed and he could 
not get it out, he would have the rate 
published. 

Mr. Von Willer answered in the nega- 
tive a question of Mr. Kilday as to 
whether the Presidents’ Conference had 
power to fix policy of the various organ- 


izations under the agreement. He said 
the T.E.A. was the next organization un- 
der the President’s Conference. 


Mr. Kilday read from what he said 
was a letter written by A. F. Cleveland, 
former vice president of the A.A.R., and 
asked if Mr. Von Willer agreed with the 
“implication” that the Presidents’ Con- 
ferences were to stop rate reductions. 
Mr. Von Willer said he did not know 
what the implication was but if it were 
what Mr. Kilday had indicated his an- 
swer was certainly “No.” 


Ex Parte 168 Rebuttal Hearing Completed 
And Argument Begun Before the I. C. C. 


State Regulatory Commissions and Shippers Almost Unanimous in 


Asserting Further Increases Will Cause Traffic Diversion and Less 


Rail Income. 


Rail freight and passenger traffic in 
1949 would decrease more than had been 
estimated by the carriers in March, said 
Dr. Julius H. Parmelee, vice-president of 
the Association of American Railroads 
and director of its Bureau of Railway 
Economics, testifying in the rebuttal 
hearing in Ex Parte 163, Increased 
Freight Rates, 1948. ; 

One day, May 13, was set aside by the 
Commission for the rebuttal hearing in 
Washington, with argument scheduled 
to start on May 16, on a petition of the 
railroads for a 13 per cent increase in 
freight rates and charges, with a few 
exceptions. The railroads have had the 
benefit of an “interim” increase of about 
6 per cent since the first of the year, 
while regional hearings have been held 
on the overall increase. 

Dr. Parmelee based his latest estimates 
on data submitted by 34 representative 
railroads. He said ton-miles of Class I 
railroads in 1949 would total about 573,- 
000,000, or 10.2 per cent less than in 
1948. In his testimony in the same pro- 
ceeding in March, Dr. Parmelee pre- 
dicted freight traffic would drop 8.2 per 
cent in 1949. He said passenger-miles 
for 1949 were expected to be about 
35,900,000,000, or 12.8 per cent less than 
in 1948. His earlier estimate was for a 
decrease of 11.4 per cent. 

He also said the railroads had made 
a poorer financial showing for the first 
1949 quarter than in the first quarter of 
1948. 

For the first three months of this year, 
he said net railway operating income 
(the amount left after the payment of 
operating expenses and taxes but before 
interest, rentals and other fixed charges 
are paid) totaled $128,415,886 for Class I 
railroads. This was a decrease of: 10 
per cent under the same period last 
year, he added. 

Net income, after interest and rentals, 
approximated $59,000,000 during the first 
three months of this year, Dr. Parmelee 
stated, saying this was 21.3 per cent be- 
low the same period in 1948. 


Revised Estimates Discussed 


Dr. Parmelee, in connection with his 
statement of revised ton-mile and pas- 
senger-mile estimates for 1949, said the 
decrease of -2.25 per cent and 1.37 per 
cent, respectively, would result in a de- 
crease in estimated freight, passenger, 
and “all other” revenues of about $195,- 


May Ask Removal of Interim Increase Now in Effect. 


000,000 for 1949. He asserted loss in ex- 
press revenues for the first quarter of 
1949 seemed to be out-running a gain 
in mail revenues, but added no allow- 
ance had been made for those current 
trends. 


On the assumption that one dollar of 
revenue loss was accompanied by one- 
half dollar of reduction in operating ex- 
penses, Dr. Parmelee said Class I rail- 
road net operating revenue before taxes 
and rents would be reduced by about 
$97,500,000, and net railway operating in- 
come and net income (after taxes) would 
be reduced by about $60,500,000. Re- 
duced unit prices since the earlier esti- 
mates would save the carriers about $75,- 
000,000 in operating expenses on an an- 
nual basis, with a savings of about $46,- 
500,000 after allowance for income taxes. 
The combined effect of reduced traffic 
volume and decreases in unit prices, he 
said, would be to reduce the earlier esti- 
mates of net railway operating income 
and net income by about $14,000,000. 

Dr. Parmelee also asserted that the net 
working capital of Class I railroads, 
$755,000,000 as of December 31, 1948, had 
been reduced by February 28, 1949, to 
$567.000.000, a decrease of $188,000,000 
for the first two 1949 months. 


N.1.T.L. Witness 


William B. Saunders, a transportation 
consultant, testified for the National In- 
dustrial Traffic League on a series of 
studies of the underlying data of the 
carriers, and other statistics. He as- 
serted many of the carriers, in estimat- 
ing traffic and employment for 1948, 
took a “somewhat pessimistic view of 
productivity,’ and said eastern carrier 
actual results for 1948 showed produc- 
tivity higher than. the carriers expected, 
with somewhat smaller differences for 
Pocahonas, southern and western lines. 

After reviewing studies of the car- 
riers’ maintenance of way and _ struc- 
tures, maintenance of equipment, and 
transportation expense estimates for 
1949, Mr. Saunders asserted $323,000,000 
would be spent in 1949 “over and above 
what would be required if the same 
efficiency or productivity or program of 
expenditures was maintained in 1949 as 
in 1948.” 

He also asserted, in connection with 
the carriers’ index of material prices, 
there was a deficiency in the computa- 
tion of the net increase in the cost of 
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rail between 1939 and 1947. Using the 
Central of New Jersey as an example, 
Mr. Saunders said if a ton of new rail 
was offset by a ton of scrap rail, the net 
cost of rail would actually have de- 
creased from about $39 in 1939 to $14 
in 1947, or a decrease of more than 50 
per cent in the net cost even though 
the cost of new rail had increased abcut 
20 per cent. He mentioned, incidentaliy, 
a recently announced reduction by In- 
land Steel Co. of $6 a ton on rail. 

He also dealt with the effect of de- 
creasing traffic, in connection with which 
he said a 10 per cent decline in traffic 
should result in only a 5 per cent de- 
cline in expenses with an increase in 
unit costs; and with diversion of traffic, 
which he said seemed to be the most im- 
portant traffic factor. 

On cross-examination, Jacob Aronson, 
for the railroads, touched only on the 
traffic units an employe, and the steel 
rail situation. On the first subject, he 
drew agreement that if the railroads 
named in Mr. Saunders’ exhibit had been 
weighted as to size or number of em- 
ployes, the results would have been dif- 
ferent. 

On the question of rail prices, Mr. 
Saunders agreed the rail expenses weuld 
be affected by the charge-out prices 
rather than by the market price, but said 
he concluded the A.A.R. index of prices 
did not take into account the allowance 
for scrap. When Mr. Aronson asked if 
the witness knew whether or not Inland 
had been the only company to raise rail 
prices some months ago and now reduced 
the price to get back into line, Commis- 
sioner Aitchison suggested that the price 
index would reflect the Inland price. 

Joseph G. Cooper appeared for 17 in- 
dependent steel companies to rebut testi- 
mony offered by L. F. Orr at Chicago, on 
behalf of the dairy industry, as did John 
C. McWilliams and William E. Carpenter. 
Their general position was that bitumi- 
nous coal, coke, and iron ore should not 
take rate increases, and they aimed 
their objections at the theory that those 
commodities should be made to bear 
deficits incurred in passenger and less- 
carload traffic. Mr. McWilliams also 
added manufactured and miscellaneous 
traffic. 

Mr. Coopér brought an earlier exhibit 
down to date, asserting,: among other 
things, that 19 key carriers and six other 
important carriers, together handling 175 
per cent of all the bituminous coal, coke 
and iron ore traffic, showed an improve- 
ment of $17,944,935 in the first quarter 
of 1949 over the same 1948 quarter while, 
he said, “all of the remaining carriers 
showed a net railway operating income 
in the first quarter of 1949 of $34,754,823 
less than in the first quarter of 1948.” 
He made a similar comparison for the 
month of March, saying the total of 25 
“key” and “important” railroads showed 
an aggregate improvement of more than 
five million dollars in the first 1949 
quarter while the remaining Class I rail- 
roads of the country showed $858,811 less 
of net railway operating income, March, 
1949, compared with March, 1948. 

All Class I railways lost almost $560 
million in passenger services in 1948, or 
substantially more than twice as much 
as in any previous year in recorded his- 
tory, except 1947 when they lost $426 
million, Mr. Cooper said. A little later 
he said the trend shown in his testi- 
mony was “that of an ever increasing 
profit earned from freight service and 
an ever increasing loss incurred in 1as- 
senger service.” 

Mr. McWilliams offered an exhibit in 
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which he compared the revenues and 
rate of return of all Class I railways, 
and those in Official Territory, grouped 
in accordance with the percentage their 
passenger, less-carload, and manufac- 
tured and miscellaneous revenues were 
of their total operating revenues. 


For all Class I railroads, he said, those 
railroads that drew more than 60 per 
cent of their total operating revenue in 
1947 from passenger, less-carload, and 
manufactured and miscellaneous traffic, 
had a rate of return of 5.30 per cent. 
He asserted that, as the percentage of 
those types of traffic decreased for other 
railroads, their rate of return increased. 
He showed rate of return for the rail- 
roads with 40 to 50 per cent of their 
revenue coming from the three types of 
traffic as 6.66 per cent, ranging up to 
15.63 per cent for those railroads with 
up to 10 per cent of their revenues taken 
from the three classes of traffic. 

William E. Carpenter, on. behalf of the 
National Coal Association, objected to 
what he said was Mr. Orr’s assumption 
that coal movement was distributed uni- 
formly over all of the railroads of the 
country. He also said the cost formula 
used by Mr. Orr was basically the one 
introduced by the Commission’s staff in 
No. 28300, Class Rate Investigation, 1939, 
262 I.C.C. 447, adding the basic fallacy 
in Mr. Orr’s use of the cost formula fig- 
ures was “his indiscriminate application 
of factors which reflect total carload 
traffic movement and which he has used 
to apportion operating expenses to 
bituminous coal traffic.” 


Eastern Packer Rebuttal 


Wells E. Hunt, president, John J. 
Phelan Co., testified in rebuttal of the 
testimony of livestock and packing inter- 
ests at Chicago. After detailing the ef- 
fect of rate increases on the operations 
of eastern packers, he said they were 
shut out of western markets, and that 
the net result was that eastern packers 
would be forced to open western plants. 
In the resulting competition, he said, 
there would be fewer and fewer buyers 
in the west so that livestock raisers would 
be subjected to a monopoly. He asserted 
that a percentage increase in rates would 
not harm the western packers, and was 
the only method of maintaining parity 
between the eastern and western areas. 
Commissioner Aitchison suggested that, 
under the situation as pictured by Mr. 
Hunt, his company would become a west- 
ern packing house, and Mr. Hunt replied 
that would be so, “if we do not go broke 
first.” 


Department of Agriculture 


James K. Knudson, for the Depart- 
ment of Agriculture, offered a crop re- 
port that had been released as of 3 pm., 
of May 10. 

His witness, J. C. Winter, chief of the 
transportation facilities division, mar- 
keting facilities branch, Production and 
Marketing Administration, offered an 
exhibit in reply to criticisms Arthur H. 
Gass, chairman of the car service di- 
vision of the A.A.R. had made of 
earlier testimony by Mr. Winter based 
on studies of alleged car delays. 


His exhibit compared differences be- 
tween arrival dates shown by Mr. Gass 
In connection with cars arriving at Buf- 
falo, and official arrival notification dates 
of the New York Central office in Buf- 
falo, which he said amounted to a total 
of 565 days’ difference. However, in 
furnishing Mr. Aronson the records sent 
to him after he returned to Washington 


from Buffalo, Mr. Winter observed there 
was a list of dates showing arrivals at 
Black Rock, an inspection point. Those 
dates, he said, he had ignored, and some 
confusion was indicated as to whether 
or not the dates of arrival allowed for 
inspection time. Mr. Aronson indicated 
the list of dates handed him by Mr 
Winter would be of no use in the instant 
proceeding, but might be useful in later 
proceedings. 

A second witness for the Department 
of Agriculture, Donald C. Leavens, of- 
fered an exhibit which, he said, brought 
up to date an exhibit offered by a de- 
partment witness in Ex Parte 148 and 
162. He said the trend of the various 
sheets of the exhibit, giving information 
on bonds and stocks, interest rates and 
yields, together with common _ stock 
yields, refunding operations, rate of re- 
turn on value of property, outstanding 
rail securities, fixed charges, cash and 
working capital of railroads, and stock 
outstanding, showed the railroads were 
in a better credit position than earlier 
in the year. When the witness was un- 
able to furnish details on some phases 
of the exhibit, Mr. Aronson asked why 
he could not do so, since he had pre- 
pared the exhibit. From that point, Mr. 
Aronson’s cross-examination was cursory 
in nature. 


Verified Statements 


The more than 40 verified statements 
in rebuttal, offered by the railroads (see 
elsewhere) were received in evidence, 
with one exception. A statement filed 
by T. R. Fitzgerald, at Chicago, was 
withdrawn because it had been pointed 
out that information concerning one 
shipper contained in it was erroneous. 


‘Side’ Hearing Held 


To conserve time, the cross-examina- 
tion of one rail witness, and additional 
testimony of L. E. Galaspie for Reynolds 
Metal Co., in Ex Parte 168, was had be- 
fore Examiner J. P. McGrath on May 13. 

Charles E. Blaine, for various livestock 
interests, cross-examined A. S. Larson on 
his verified statement No. 33, filed on 
behalf of the railroads in the Western 
district. Mr. Blaine drew agreement 
from Mr. Larson that if he had used 
country points, rather than public live- 
stock markets in his exhibit, the per- 
centage of increases on livestock since 
1932 would have been at least 15 per cent 
greater than that shown. Mr. Larson 
said that, in prescribing the rates in 
1932, the Commission had stated they 
were on the lowest level it could con- 
sistently prescribe. He added there had 
been no material change except the in- 
creases authorized in Ex Parte 123, 162, 
and 166. 


Harry C. Barron, for the western rail- 
roads, asked if the grain rates prescribed 
in No. 17000, Part VII, had remained 
about the same, except for general in- 
creases, and the witness said generally 
they were the same. He said rates on 
hay were about the same and that no 
rates had been prescribed by the Com- 
mission in the past 10 years or more on 
cement in the Western district, adding 
that “the old 8182 scale is still in effect.” 

In answer to further questions by Mr. 
Blaine, the witness said he was not 
familiar with rates on petroleum, or 
cement rates in Mountain-Pacific Terri- 
tory. He replied he “would not say that” 
when Mr. Blaine asked if the hay rates 
never became effective because they were 
so high the railroads disregarded them. 

Mr. Galaspie said he was offering in- 
formation with regard to claim pay- 
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ments, which had been asked for from 
the bench in the March hearing at 
Washington. 

He said the ratio of freight claims to 
freight paid, on aluminum sheet, includ- 
ing a number of items, alumina, alumi- 
num pig and ingot, aluminum shapes, 
tubing, molding, aluminum scrap, was 
fifteen-hundredths of one per cent. 

The witness next offered testimony in 
rebuttal of verified statement No. 39 of 
T. R. Fitzpatrick, whose statement was 
in rebuttal of Mr. Galaspie’s earlier 
testimony. He differed with Mr. Fitz- 
patrick on a number of details concern- 
ing ranges of prices on aluminum prod- 
ucts, and concerning comparisons with 
other commodities. 


Argument Began May 16 


The Commission began hearing argu- 
ment in Ex Parte 168 on May 16. With 
more than 41 hours of time requested, 
Chairman Mahaffie asked the attorneys. 
voluntarily to cut down the time so that 
argument could be completed by the end 
of the week. He said if voluntary action 
did not result in a cutting of the time. 
it would have to be done “by main 
strength.” 

Sitting with the Commission to hear 
argument were N. J. Holmberg, of the 
Minnesota Railroad and Warehouse 
Commission; Kenneth C. Potter. of the 
Railroad Commission of California; and 
Nat B. Knight, of the Louisiana Public 
Service Commission. 

Jacob Aronson, vice-president and gen- 
eral counsel of the New York Central 
System, and chief counsel for the rail- 
roads in Ex Parte 168, opened argument 
by repeating the statement made for 
the railroads earlier in the hearings in 
the proceedings, to the effect that, while 
the financial situation of the railroads 
had become worse than when they asked 
the increases last October, with the 40- 
hour week at 48 hours’ pay going into 
effect next September, adding about 
$450,000,000 a year to operating costs, the 
railroads would not at this time ask for 
rates higher than those sought. 

Mr. Aronson referred to the remainder 
of the 13 per cent increase above the 
“interim” granted at the end of Decem- 
ber, as the “residual” increase, said it was 
a 6% per cent increase, and would pro- 
duce annual revenues of $550,000,000. 

In saying the railroads would “try 
to get by” on the increases requested, Mr. 
Aronson said, if they did, the “6% per 
cent freight rate increase now proposed 
will be a cheap price for a stable and 
efficient railroad system in this country.” 


Commenting on the estimated increase 
for the 40-hour week, Mr. Aronson as- 
serted it was a minimum because, he 
said, it would be physically impossible at 
small communities and remote points al- 
ways to have the necessary relief per- 
sonnel, so that it would be less expensive 
to pay the time and one-half for over- 
time for the workers there, that would 
be required for work beyond the 40- 
hour period, than to transport relief per- 
sonnel. 


J. V. Norman, for the Property Owners’ 
Association, and other groups, inter- 
rupted Mr. Aronson’s argument to ask 
if he took the position that, the “interim” 
increase having been granted, it was “the 
railroads’ for keeps.” 

Mr. Aronson replied that no rate of 
the railroads was insured, and that he 
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recognized the Commission had author- 
ity to strike out the interim increase, 
adding he thought that was “supposing 
the unsupposable.” He said the Commis- 
sion had authority to do “far more” if it 
saw fit, but that he thought he was con- 
fining himself to realities and not to 
imagined situations. 

Among other things, Mr. Aronson said 
it was clear that the railroads could not, 
in 1949, reach the 640,000,000,000 ton- 
miles which the Commission had set up 
for a “constructive year” in its report 
last December granting the interim in- 
crease. 

Passenger Deficit 


Commissioner Miller observed that, if 
the railroads did not have passenger 
losses, they would have a net operating 
income and asked if there had been any 
suggestion in the proceeding for taking 
care of the passenger deficit. The com- 

_missioner suggested it might be in the 
public interest to consider whether or 
not the government should make up the 
deficit so that the railroads would have 
“a respectable net operating income.” 
Mr. Aronson replied he did not know 
what the government officials might have 
considered, but said he did not remember 
any such suggestion in the record. 

Mr. Aronson continued by saying the 
railroad passenger deficit would not be 
what it was if competitive forms of 
transportation were not accorded “hidden 
or overt subsidies” at the expense of the 
railroads. He gave as an instance the 
taxation of the Grand Central Terminal 
and the Pennsylvania passenger station 
in New York City, both privately con- 
structed and owned, as well as the con- 
struction of LaGuardia Airport with 
taxpayers’ money, the New York Central 
and the Pennsylvania being two of the 
largest New York City taxpayers. Also, 
he said, rentals at the airport were not 
sufficient. 

He said the railroads were in no posi- 
tion to correct the situation, adding he 
did not think the Commission could do 
so, but must do what lay within its juris- 
diction. Transportation rates for the 
railroads did lie in the Commission’s 
jurisdiction, he continued, and that, if 
“to keep the railroad industry in a vital, 
stable condition, rates must be estab- 
lished that are out of line with sub- 
sidized rates,” the duty of adjusting that 
situation lay “on some one else’s head.” 


Subsidy Position 


Mr. Aronson said Commissioner Aitch- 
ison was correct in saying some railroad 
executives were not in favor of subsidies, 
adding he thought every form of subsidy 
should be taken from all forms of trans- 
portation. He added that if the railroads 
could not get the cost of transportation 
from the user, and “a bountiful govern- 
ment wants to supply the difference, I 
suppose you will find the railroad in- 
dustry receptive.” 

He asserted the railroads could not 
escape the obligation of offering passen- 
ger transportation. He said some pas- 
senger services had been abandoned, 
adding the railroads wished they had 
fared better at the hands of the state 
commissions, but that this was not the 
place to argue that matter. He said 
branch line service, particularly for 


carrying mail, had become costly. 
Commissioner Mitchell said he had 
read newspaper stories to the effect that 





some railroad presidents did not favor an 
increase in rates and that one of them 


had said the railroads were pricing 


themselves out of the market. Mr. 
Aronson expressed the view that news- 
papers sometimes took a single sentence 
out of its context and made a headline 
of it, so distorting what had been said. 
Commissioner Mitchell said _ several 
paragraphs had been devoted to the idea 
that the railroads were pricing them- 
selves out of the market by the then 
president of the Union Pacific. 

Mr. Aronson observed that G. F. Ash- 
by, to whom Commissioner Mitchell re- 
ferred, was no longer president of the 
U.P., and that the railroads represented 
by other rail executives who had ex- 
presssed opposition to increased rates 
were parties to the petition for the in- 
creases. 


On the question of diversion, Mr. 
Aronson said traffic officials of the rail- 
roads did not think the increased rates 
would result in lower revenues, and 
asked the Commission to believe that the 
railroads had no intention of commit- 
ting suicide. He said there would un- 
doubtedly be adjustments to be made if 
the increase were granted. 


Commissioner Aitchison asked if they 
could not be made now, and Mr. Aron- 
son replied only if it could be done with 
no delay to the decision and the adjust- 
ments were “markedly justified.” He 
said the railroads could never adjust 
rates upward, and that the Commission 
should permit the increases so that 
downward adjustment, if required, could 
be made. 


In closing, Mr. Aronson characterized 
the rail request as “conservative in the 
extreme.” 


State Commission Views 


Frederick G. Hamley, general solicitor 
for the National Association of Railroad 
and Utilities Commissioners, in argument 
in Ex Parte 168, said it was the position 
of the association that, without conced- 
ing that the increases already authorized 
resulted in just and reasonable rates, 
no further freight rate increases above 
the interim authorized should be granted 
at this time. He asserted the staffs of 
the Alabama and Kansas commissions 
had indicated they opposed retention of 
the interim increase. 


He said the association’s position was 
based on four points: That the railroads 
had overestimated their revenue require- 
ments; that the prospective deficiency 
in meeting revenue requirements for the 
year ahead was relatively small; that, 
because of diversion, the imposition of 
additional freight rates was not a prac- 
ticable or desirable way of overcoming 
any prospective deficiency in revenue; 
and that the only practicable relief was 
for the railroads to adopt aggressive 
programs to curtail expenditures, in- 
crease efficiency, and attract traffic back 
to the rails. 

In connection with the point that di- 
version made increased rates impracti- 
cable, Mr. Hamley said the witnesses 
for the railroads had told the Commis- 
sion there would be no substantial di- 
version if rates were again increased, 
and had said this “with railroad traffic 
melting away before their eyes.” He 
added he did not.impute to them bad 
faith, but that he did impute “utter 
blindness to the economic facts of life.” 
He said foresight did not have to be 
exercised to see what would happen to 
rail traffic “if ratesare hoisted again,” 
but that “all we need is hindsight—all 
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we have to do is remember what hap- 
pened in the early 1920’s—all we have 
to do is recognize what is actually hap- 
pening right now.” 


Paper Industry Situation 


Wilbur La Roe, in argument in Ex 
Parte 168, said the proposed additional 
increases would wipe out the profits of 
578 non-integrated mills, members of the 
American Paper and Pulp Association. 
These, he said, were mills that did not 
produce their own pulp. They repre- 
sented, he said, 78 per cent of the paper 
mills and 54 per cent of the paper pro- 
duction. It was for this reason, he as- 
serted, the paper industry was for the 
first time opposing a general freight rate 
increase. 

Mr. La Roe said testimony showed that 
the remote towns or communities in 
which the mills were located depended 
heavily on the paper industry, 176 of 
them to the extent of more than 50 per 
cent. In some areas, like northern Wis- 
consin, he added, practically the entire 
area was largely dependent on the paper 
industry. Taking the industry out of that 
part of the state north of Fond du Lac 
and Stevens Point, he said, would not 
leave much industry in the area. 

He also dealt with the passenger defi- 
cit of $560,000,000, which he said was so 
big it exceeded “the whole net railway 
operating income of all Class I railroads 
for the decade between 1930 and 1940 and 
it is not far below the net railway operat- 
ing income of 1946.” Such a deficit, he 
asserted, constituted a burden on the na- 
tion, and particularly its freight shippers, 
that required the “imagination and in- 
genuity” the Commission said, in its last 
annual report, the railroads should use. 

“We just cannot go on, however much 
we enjoy luxurious passenger travel, 
pouring hundreds upon thousands into 
luxury travel and expecting the freight 
traffic to pay for it,” said Mr. La Roe. 
“If it were not for the passenger deficit, 
the net railway operating income during 
the past year would have exceeded one 
and one-half billion dollars, which is 
more than the railroads’ peak earnings 
in any war year.” 

For the United Fresh Fruit and Vege- 
table Association, Mr. La Roe said the 
evidence of diversion of that traffic was 
so voluminous that it was not easy to 
summarize it. He said it was “really a 
black story of restricted markets, of op- 
erating losses and of diversion to motor 
trucks.” He added it was hard to believe 
that more than 33,000 carloads of fresh 
fruits and vegetables were shipped by 
truck to and from California in 1948, an 
increase of more than 50 per cent in 
truck shipments since 1942. 

Western growers opposed increases be- 
cause, said Mr. La Roe, they had testi- 
fied the western railroads were strong 
and did not need the revenue; any in- 
crease in freight rates would take away 
still more tonnage from the railroads 
and give it to the trucks; and the long- 
haul traffic would suffer from competi- 
tion with short-haul traffic including 
truck-hauled fruits and vegetables. 


Mr. La Roe sketched briefly the situa- 
tion with reference to California melons 
and vegetables, Florida citrus, northwest 
apples and pears, apricots, grapes, pota- 
toes, and Texas citrus and vegetables. 

He said the association adopted the 
position of Florida citrus shippers with 
reference to protective service, and that 
the National Independent Meat Packers 
Association and the Eastern Meat Pack- 
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ers Association concurred in principle in 
his argument. 

In reply to Mr. Aronson’s remarks con- 
cerning the LaGuardia Airport, Mr. 
La Roe said the Port of New York Au- 
thority had attempted to adjust rates 
for the use of the airfield, but the air 
lines had refused to accept the adjust- 
ment and the Authority had taken the 
matter to court. 

At one point in his argument for the 
paper and pulp industry, Mr. La Roe 
said he could not refrain from “noting in 
passing” that the railroad with the high- 
est passenger operating ratio, 210 per 
cent, was the one that had been telling 
other railroads how to conduct their pas- 
senger operations. 


North Dakota Position 


Frank P. Aughnay said those for whom 
he spoke opposed further increases and 
wanted the interim increase cancelled. 
He spoke on behalf of the Public Service 
Commission of North Dakota; the North 
Dakota Farmers Union and National 
Farmers Union; the chambers of com- 
merce of Fargo and Grand Forks, N.D.; 
the Commercial Club of East Grand 
Forks, Minn.; the Minot (N.D.) Associa- 
tion of Commerce; the Red River Valley 
Potato Growers Association; and the 
North Dakota Lignite Producers. 

Mr. Aughnay dealt with rates on each 
of the commodities—grain, potatoes, and 
lignite—and with pick-up and delivery 
service. In connection with the latter 
subject, he said the amount paid out for 
collection and delivery service by the 
railroads in 1947 was $76,122,000, or 14.6 
per cent of the total less-carload reve- 
nues of Class I railroads. He said this 
was something the railroads could cor- 
rect, thereby increasing their earnings 
by the amount paid out for pick-up and 
delivery. The railroads were not obli- 
gated to perform that service, but had 
inaugurated it “of their own free will,” 
he asserted, adding the parties he repre- 
sented did not want to see “the line haul 
tates that move the class rate traffic in- 
flated any more to cover the pick-up and 
delivery service.” He said it was thought 
this was something the Commission 
might take note of in a general increase 
proceeding. 

In his concluding remarks, Mr. Augh- 
nay said, despite the downward trend in 
all commodity prices, “the railroads in- 
sist that their commodity which after 
all is only a service should be upon a 
higher price level.” He said increased 
rates had resulted in diversion to the 
trucks and that “we have truck compe- 
titive rates upon petroleum, dairy prod- 
ucts, lignite, livestock, and other com- 
modities in our area... .” 


South Dakota 


William Williamson, for the Public 
Utilities Commission of South Dakota, 
asserted that, based on 1947 levels, grain 
and grain products would have an in- 
creased freight bill of $2,611,000, and 
canned goods, petroleum products, fresh 
fruits and vegetables, iron and steel, and 
cement, an increased freight bill of 
$2,323,000, a total of more than five and 
one-half million dollars. 

In the course of a discussion of cement 
tates, Commissioner Cross asked Mr. 
Williamson if the state operated cement 
mill operated at a profit, repeating his 
question when he felt it had not been 
answered. Mr. Williamson said the mill 
~ paid more than $2,000,000 to the 

ie. 

In connection with rates’ on lignite, 
Mr. Williamson said some industries that 


had converted to that fuel might “go 
back to oil” and if this happened the 
railroads would lose more than half a 
million dollars in revenue on lignite. 

He said trucking rates in the state 
had been increased, but were still lower 
than rail rates, with a greatly increased 
registration of trucks. 


Western States Argument 


John H. Carkin spoke for the Public 
Utilities Commission of Oregon, and the 
Mountain-Pacific States Conference of 
Public Service Commissions, devoting his 
attention to general conditions affecting 
the eleven western states such as average 
long-haul on western commodities, the 
serious effect of full percentage increases 
on long-haul traffic, the use of maxima 
in connection with percentage increases, 
and to wheat, livestock, and wool. 

After he had discussed these matters, 
Mr. Carkin said he desired to call the 
attention of the Commission to certain 
legal considerations, first as to the legal- 
ity of the “present over a half a billion 
passenger deficit,’ and second, as to the 
legality of many of the proposed long- 
haul rates. After saying the Commis- 
sion, in its final report in Ex Parte 166, 
had said in effect that while that was a 
revenue case, the resulting rates “shall 
not violate any of the provisions of the 
act,” Mr. Carkin continued: 

“As to the legality of the present over 
half a billion passenger deficit, it is our 
position, and that of others in the west, 
that whatever doubts might have existed 
as to the invalidity of former passenger 
deficits due to their smaller size and 
their being involved with freight service, 
etc., there can be but little question now, 
with a passenger deficit in excess of half 
a billion dollars, that the courts would 
hold that such a deficit violates the pro- 
visions of the act and the Commission 
should so find.” 

Chairman Mahaffie asked what section 
Mr. Carkin had in mind, and the latter 
replied that the passenger deficit was 
creating a burden on other traffic. 

As to the legality of the proposed long- 
haul rates, he said it was “our position” 
that there could be little question the 
courts would hold that some of those 
rates proposed “more or less on a whole- 
sale basis, without too much regard for 
recognized transportation or rate making 
principles, also violate the provisions of 
the act and the Commission should so 
find.” 

Mr. Carkin asserted that aluminum, 
canned goods, wheat, livestock and wool 
had “suffered the full percentage in- 
crease” in recent Ex Parte cases so that 
the level of transcontinental rates was 
at the point where “even the putting on 
of a maximum in this proceeding, on 
top of the full percentage increase per- 
mitted in former increase cases, would 
be of little avail.” The only remedy for 
these commodities, and those that had 
been accorded maxima, he said, was re- 
fusal to permit any increase in this pro- 
ceeding on the transcontinental rates on 
most of the commodities produced in the 
west, and the elimination of the interim 
increases already granted. 


California Spokesman 

Howard Freas appeared for the Public 
Utilities Commission of California, as 
well as for the Mountain-Pacific States 
conference, and said those bodies were 
interested in a strong, adequate trans- 
portation system. He said they believed 
in adequate rates, but not such a rate 
scale as to accord each of the railroads 
the return expected. He said some failed 
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in’ every business, and that the railroads 
were in no different situation. If some 
carriers were unable to survive under a 
rate structure adequate for the carriers 
as a whole, their problem required in- 
dividual consideration, he said. 

He said the time had come for a 
serious inquiry to determine whether 
revenue derived from carriers’ joint 
ventures were just and urged a proceed- 
ing—not involving immediate revenue 
needs—into the situations of strong and 
weak lines. 

Mr. Freas said the position taken by 
those he represented was that further 
increases in freight rates would detri- 
mentally affect shippers and carriers, 
that the carriers had not shown they 
were in need of further increases, and 
that, whatever the overall revenue needs, 
the carriers serving the far western ter- 
ritory did not have needs as great as 
those of the country as a whole. 

Chairman Mahaffie asked if Mr. Freas 
had any comment to make on Mr. Aron- 
son’s suggestion that the increases be 
granted, with adjustments to be made 
afterward. Mr. Freas replied it was 
always a question of whether or not 
those individual adjustments could be 
effected within a reasonable time. 

Commissioner Potter of the California 
commission, asked whether the govern- 
ment should subsidize carriers for stand- 
by facilities, to be available in time of 
war. Mr. Freas said that would be one 
- in which a subsidy would be justi- ~ 
fied. 


1948 Passenger Figures 

At the close of Mr. Carkin’s argument, 
Commissioner Alldredge interpolated into 
the record the 1948 figures on passenger 
traffic. He said $1,334,000,000 of the rail 
expenses were directly chargeable to 
passenger operations, and $494,000,000 
were allocated to common expenses, 
making total passenger operating ex- 
penses of $1,828,000,000. Passenger rev- 
enue, he said, was $1,435,000,000. There- 
fore, he said, passenger service had paid 
all the direct expenses and contributed 
$101,000,000 to the common expenses, 
leaving $393,000,000 “chargeable to some- 
thing else.” 


Utah, Montana, Wyoming 
Jefferson C. Church appeared for the 
Public Service Commission of Utah, the 
Board of Railroad Commissioners of 
Montana, and the Public Service Com- 
mission, and also in behalf of the Moun- 
tain-Pacific States conference. 


After briefly touching on the situation 
in the states named, Mr. Church said 
that “we have not found where the rail- 
roads have, in the present proceeding, 
submitted proof that they have done 
everything possible under honest, eco- 
nomical and efficient management to 
provide adequate and efficient transpor- 
tation service at the lowest cost con- 
sistent with such service as provided in 
section 15a of the interstate commerce 
act, and the national transportation 
policy.” 

He asked that the Commission find no 
further increase should be granted and 
that the interim increase remain in effect 
as an interim increase pending submis- 
sion of proof by the railroads that they 
had done everything possible to provide 
transportation service at the lowest cost. 
Also, he said, the Commission should 
establish a reasonable length of time 
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within which such proof was to be sub- 
mitted. 


Iowa’s Position 


Ernest Porter, commerce counsel of 
Iowa, said there were two ways of in- 
creasing net revenue—increasing gross 
revenues with expenses remaining static, 
or, assuming gross revenues remained 
static, decreasing operating expenses. 


He said he thought the record threw 
a great deal of doubt on the belief that 
the railroad proposals would increase 
their revenues. He said the evidence was 
to the effect that further increases would 
divert traffic in great quantities. He 
added the increase of the last two years 
had not resulted in attaining the objec- 
tives aimed at. 

Mr. Porter said the Iowa commission 
had cooperated with the railroads in sav- 
ing money by permitting them to close 
stations, take off passenger trains, or re- 
duce freight service from a daily service 
to twice or three times a week, some- 
times permitting an auxiliary service by 
truck. This, he said, was equivalent to 
giving the railroads an increase in rates 
because they were rendering less service. 
He said that “we did not think it just 
to add to the burden of the fellow who 
pays the freight to pay the way of fancy 
trains hauling transcontinentally movie 
stars or some such traffic.” 

Mr. Porter said that “in Iowa we use 
our autos,” and did not use the trains, 
adding that the railroads were taking 
off trains as fast as they could. He said 
he thought the railroads could do a lot 
“in this way.” He suggested the railroads 
could help themselves a great deal, when 
they wanted to reduce service, if they 
did “a little intelligent public relations 
work” along their branch lines. 

He also objected to the treatment ac- 
corded Zone 1 of Western Trunk Line 
Territory in the general increase cases, 
asserting there were no substantial dif- 
ferences in the transportation conditions 
in the zone as compared with the re- 
mainder of the Western District. 

Bert L. Overcash, assistant attorney 
general of Nebraska, speaking for the 
Nebraska commission, said that since 
the war and until Ex Parte 168, the 
Nebraska body had accepted the findings 
and judgment of the Commission as to 
interim and final rate increases required, 
and had promptly placed such increases 
in effect on intrastate traffic. However, 
he said, the point had now been reached 
where further general increases would 
not solve the carriers’ problem and 
should be denied. 

He said where rail carriers faced a 
descending volume of business and a 
descending general price level, additional 
general rate increases would be self- 
defeating. 

As had other attorneys, he referred 
to the period following World War I, 
when it became necessary to reduce rail 
rates, and after quoting from the Com- 
mission’s decision in Reduced Rates, 68 
I.C.C. 676, to the effect that shippers 
insisted rates were forcing movement to 
other forms of transportation, Mr. Over- 
cash continued: 

“Neither at that time nor in the years 
subsequent is there any clear indication 
that the carriers as a whole accurately 
or fully apprehended the dangers of 
traffic diversion.” 

Later he said the known results that 





had followed “repeated express rate in- 
creases” reflected the danger that lurked 
in an extensive program of rate in- 
creases, and that “judging by certain 
public utterances of railway officials 
lately we are inclined to believe many 
of them are becoming fearful of the 
booby trap that lies along the path they 
are now traveling.” 

Mr. Overcash reviewed the develop- 
ment of trucking in Nebraska, and as- 
serted that trucks were moving wheat 
up to a net weight of nearly 54,000 
pounds a truck, from distances over 400 
miles within the state and from dis- 
tances of 555 miles outside the state. 

These, and other considerations, he 
said, warranted denial of the petition in 
the proceeding. 


Shipper Views of Rail Traffic Losses 


Byron M. Gray, for the State Corpo- 
ration Commission of Kansas, said the 
railroads had proved they needed more 
net income than they were apt to obtain 
on prospective future expenses and iraf- 
fic at the present rate level. This, he 
said, raised the question of whether or 
not they would obtain the additional in- 
come through horizontal general in- 
creases, and if not, how they could ob- 
tain the needed revenue. 

He asserted that, if it had been sug- 
gested at the time Ex Parte 162, the 1946 
general increase proceeding was being 
heard that the rate level should be in- 
creased on all commodities subject to 
some hold-downs by 50 ver cent, the 
question would immediately have been 
asked if that could be done without get- 
ting a rate level on too many items that 
would be above what they could pay. 
Traffic results in the past year and run- 
ning into 1949, he said, raised the ques- 
tion whether or not general horizontal 
increases had been carried beyond their 
usefulness. 

Mr. Gray said he conceded the rail- 
roads needed more revenue, but added 
they should study the traffic they had 
lost and try to get it back before in- 
creasing rates. 

Referring to a remark by Mr. Aronson 
that shipper witnesses, in self-serving 
statements, might not, as Mr. Gray put 
it, be “telling the truth,” the latter sug- 
gested that the railroad witnesses might 
be mistaken as to the effect of increased 
rates, or that they “could be acting un- 
der orders” from higher officials. He 
asserted the record showed the rail wit- 
nesses were mistaken “on the last in- 
crease,” or that there must be some 
other explanation why freight revenues 
fell below last year. 

Referring to testimony as to the rela- 
tionship between commodity values and 
freight rates, Mr. Gray said to correlate 
values and rates would produce a ridic- 
ulous situation that would result in the 
bankruptcy of the railroads if they at- 
tempted to adjust rates “back and forth 
with the fluctuation in prices.” 

Mr. Gray said there had always been 
a “great leak in revenue” because of pas- 
senger service on branch lines where 
there was no need for the service. He 
added the states should get together and 
urge the carriers to study that subject 
and where money was being lost on 
branch passenger traffic, state commis- 
sions should “actually urge the railroads 
to seek to abandon that service.” 


Idaho Opposition 
Robert E. Smylie, speaking for the 
state of Idaho and the Public Utilities 
Commission of the state, asked the Com- 
mission to find that the result of the 
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proposed increases as they applied in 
Western Trunk-Line Territory, and spe- 
cifically in Idaho, would be to decrease 
rail revenue, and that there would be no 
revenue relief for the railroads in the 
inter-mountain territory from a hori- 
zontal increase or from the 4 per cent 
increase now in effect. 

-He cited testimony of a witness for the 
state to the effect that it would be pos- 
sible to show on a map the area in 
which it would be impossible for pro- 
ducers in the state to sell after a per- 
centage increase. 

He also asserted Idaho was “tied to the 
rails,” and that its heavy traffic could 
not be diverted to trucks. 

Mr. Smylie said, as to the general is- 
sues of the proceeding, Idaho subscribed 
to the views expressed in the briefs of 
the National Association of Railroad and 
Utilities Commissioners and the Moun- 
tain-Pacific States conference, and the 
arguments of counsel for those groups. 


Florida Rate Conference 


Disagreement with the rail statement 
that adjustments would be made if rates 
were found too high was expressed by 
B. H. Overton, for the Florida Rate Con- 
ference. He asserted that reductions did 
not return to the rails traffic they had 
lost. When traffic was driven to water 
carriers and investments made in ship 
and barge terminal facilities, he said, 
the traffic was “gone for good.” 

Mr. Overton said the carriers were not 
at this time in financial distress and that 
southern railroads were in better finan- 
cial shape than carriers in the Eastern 
District. He also said the restoration of 
port differential relations was extremely 
important as all of those relationships 
had been disturbed in Ex Parte 162 and 
166 and not all had been restored. He 
asked, in the instant proceeding, that 
the Commission specifically require res- 
toration of recognized differentials, 
whether prescribed by the Commission 
or voluntarily established by the car- 
riers. He replied to a question by Com- 
missioner Aitchison that the differentials 
had been “spelled out” in a_ verified 
statement filed at the Montgomery, Ala., 
hearing. 

Referring to the level of rates within 
the Florida peninsula, which Mr. Over- 
ton said was high, he asked that the 
level be held as at present and there be 
no further increases in rates that con- 
tained so-called Florida arbitraries. 


N. I. T. L. Position 


John S. Burchmore, for the National 
Industrial Traffic League, drew objection 
from Commissioner Aitchison to a ref- 
erence by Mr. Burchmore to “mob psy- 
chology” in connection with what he said 
was almost unanimous testimony of 
shippers in the record that increased 
rates would reduce carrier revenues. He 
said more than 400 individual shippers 
had expressed that view. He asked the 
Commission to reach the conclusion that 
the preponderance of opinion of the 
shipping public was that rail rates had 
reached a peak without a further in- 
crease, and that the proposed 13 per 
cent general increase would be very bad 
for the railroads and would: result in 
“diminution rather than enlargement of 
their revenues.” 


After observing that the League had 
supported the carriers in general rate in- 
crease cases, Mr. Burchmore said the 
League’s brief in the present case showed 
on its cover that it was not in support of 
the carriers’ application. , Later he said 
if the Commission found an increase was 
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needed to attain the objectives of the 
national transportation policy, and the 
Commission was convinced the needed 
revenue would be yielded, the League 
would not oppose the increase. He added 
the League took no position as to what 
the rail rate of return should be, but did 
assert that it be applied to the valua- 
tions determined by the Commission and 
not those used in the railroad petitions. 

On the basis of the revenues the Com- 
mission had in mind in its decision of 
July, 1948, in Ex Parte 166, and to keep 
the carriers “even with the same rate of 
return and revenue,” Mr. Burchmore 
said that, statistically, prior to the grant 
of the temporary increase in December, 
the carriers’ need was for $528 million. 
If the needs of the carriers were meas- 
ured on their capital return in 1948, he 
said, then statistically their need was for 
$464 million. , 

Public Opinion 

Mr. Burchmore asked the Commission 
to consider that “the weight of public 
opinion in a matter of this kind is tre- 
mendously important.” It was in the 
development of this portion of his argu- 
ment, when he said shippers were ob- 
sessed by the idea that rates were too 
high and with the idea of “getting away 
from high rail rates,” that Mr. Burch- 
more used the phrase to which Commis- 
sioner Aitchison objected. 

Commissioner Johnson asked if Mr. 
Burchmore ever knew “mob psychology 
to think prices were too low,” and Mr. 
Burchmore replied that labor always 
thought its rates too low, and added he 
had used the phrase in a general way. 
The commissioner said he did not want 
to get away from the phrase and said 
he thought there was “a lot of it.” 

Commissioner Aitchison recalled that, 
in 1920, he had seen letters piled three 
feet high, saying that the Commission 
should increase rates. Mr. Burchmore 
said it was his recollection that the Com- 
mission was greatly affected by public 
opinion at that time, to which the com- 
missioner replied, “on the contrary.” Mr. 
Burchmore then said he was not speak- 
ing of letters, but of testimony in verified 
statements. He said he believed that was 
the public opinion as to general increases. 
He continued: 

“Take it or leave it. What is the use 
of having all that testimony if I am not 
to appeal to it?” 

Commissioner Aitchison suggested it 
was an appeal to emotion, and Mr. Burch- 
more replied it was not emotion, that “it 
is a fact,” and that shippers were almost 
unanimous that there should not be a 
general increase as a remedy for reve- 
hue deficiencies. 


Chairman Mahaffie asked if, after Mr. 
Burchmore’s extensive consideration of 
the record, he could favor the Commis- 
sion with what he thought the Commis- 
sion should do. Mr. Burchmore replied it 
should make a finding that a general in- 
crease would not increase revenue, add- 
ing, as his personal opinion, that the 
temporary increase should be permitted 
to “ride a while and see how it works.” 


In conclusion, Mr. Burchmore asserted 
the railroads were passing on to the 
Commission the managerial responsibil- 
lty of making rate changes that would 
build up traffic independently of a gen- 
tral increase. In the nature of things, 
he ssid, the Commission could not take 
on itself the determination as a matter 
of discretion whether something lower 
on certain rates on a certain segment of 
traffic would contribute to the objectives 


sought. This was a situation of very 
great concern to all, he said, and con- 
cluded: 

“In the name of this organization, di- 
vided as it is, I ask you to consider the 
real issues: What, if any, increased reve- 
nue will be produced by this increase, 
and has not the time come when general 
increases must stop? We think so.” 


New York Industries 


For the Associated Industries of New 
York State, the U. S. Brewers Founda- 
tion, and various automobile manufac- 
turers, Parker McCollester said they op- 
posed in their entirety the increases the 
railroads sought, not only the additional 
increase, but the temporary increase. He 
said he wanted to make clear. that his 
clients were not hostile to the railroads. 
They were, he continued, large business 
enterprises and valued rail service, 
wanted to see the railroads in sound 
economic condition, and wanted good 
railroad service. However, he added, they 
wanted to be able to use rail service and 
did not want it “put up to the point 
where they can’t use it, which they be- 
lieve is the general situation at the 
present time.” He added his clients 
wanted to use rail service not as a 
“stand-by service,” but would like to use 
it all the time. Big business, he said, 
was generally friendly to the railroads. 

In reply to a question by Commissioner 
Mitchell, Mr. McCollester said the auto 
manufacturers would go back to the use 
of rail service on a proper rate level. 

Mr. McCollester said there were no 
bond issues about to be defaulted and 
that there was a “lack of emergency at- 
mosphere” in the case. He said the 
railroads sought increases at a time when 
prices of goods and buying power of the 
customers of the railroads appeared to 
be declining, with the volume of business 
the railroads might hope to attract fall- 
ing. He said it was considered bad prac- 
tice in business to increase prices at such 
a time. 

Commissioner Johnson injected a re- 
mark to the effect that, in previous 
cases, it had been argued that increased 
freight rates would stimulate the infla- 
tion spiral, and asked when would be 
the time to increase rates. Mr. McCol- 
lester said he could name no time, and 
that it was always a problem of balancing 
the “pros and cons.” He said no one 
knew but that the inflationary spiral 
resulted in the present deflation by 
pricing goods and services out of the 
market. 

Asked by Commissioner Aitchison what 
bearing the increased rates had on the 
basing point issue, Mr. McCollester re- 
plied that issue was made acute by in- 
creased freight rates and was causing 
new plants to be built, although he pro- 
fessed he did not know what the law 
was as to the absorption of freight 
charges. Asked by the commissioner 
what the Commission should do about 
it, Mr. McCollester replied it should not 
permit the 13 per cent increase. The 
commissioner then asked what should 
be done, if plants remained where they 
were, about continuing rate differentials 
recognized in the past. Mr. McCollester 
replied the Commission should make its 
decision without regard to the basing 
point issue, but should make its decision 
on transportation considerations. 


Products of Agriculture 
The ensuing period of argument was 
set aside for representatives of the vari- 
ous phases of agriculture, including live- 
stock producers and packing houses. 
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C. J. Harriss, for the Enid (Okla.) 
Board of Trade asserted that the rate 
structure under percentage increases 
should be handled in the same manner 
in which the Commission prescribed 
rates on grain and grain products. In- 
creases, he said, must be first applied to 
a few controlling or base rates, and 
thereafter the equalization of other points 
must be accomplished as under the 
original prescription. Applying the in- 
crease to the separate factors of the 
proportional rates would destroy the 
grain rate structure, he asserted. 

The base rates to which the percentage 
increase was first to be applied he named 
as: Omaha to St. Louis; St. Louis to 
Memphis; St. Louis to Atlanta; Memphis 
to Louisiana Group 3 points; Kansas 
City to Omaha; and Kansas City to St. 
Louis. This being done, he said, there- 
after the southeastern and south western 
rates developed from those base rates 
as they were originally would permit 
proper equalization. 


Chicago Board of Trade 


I. M. Herndon appeared for the Board 
of Trade of the City of Chicago. In 
the absence of Freeman Bradford, Mr. 
Herndon also represented the’ Indian- 
apolis Board of Trade, Louisville Board 
of Trade, Cincinnati Board of Trade, 
the Brackett Co., and Ballard and Bal- 
lard, represented by Mr. Bradford in his 
testimony and brief. 

The position of these protestants, Mr. 
Herndon said, was: (1) That no increase 
in the rates on grain and related articles 
should be authorized in this proceeding; 
(2) that the report and order in Ex 
Parte No. 166 should be amended to pro- 
vide for a uniform percentage increase 
in rates on grain and related articles; 
and (3) if the Commission should find 
any increase in rates on grain justified, 
it should prescribe basic rates similar 
to those prescribed in No. 1700, Part VII, 
205 I.C.C. 301, and others suggested in 
his brief. 


Mr. Herndon said the carriers ad- 
mitted rates on coal, coke and iron ore, 
since 1920, had been lower than they 
should have been. This being the case, 
he added, the grain traffic had been 
bearing more than its share of the trans- 
portation cost to make up the deficit in 
revenue created by the low rates on 
coal, coke and iron ore. Therefore, he 
said, no increase should be permitted 
on the grain rates, and the interim in- 
crease should be cancelled. 


In connection with the adjustment of 
rate relationships, Mr. Herndon said, 
notwithstanding the statement of the 
Commission that it expected “full and 
prompt compliance” with representa- 
tions of the carriers as to maintenance 
of recognized relationships “in the spirit 
of the proceeding” (Ex Parte 166), in all 
conferences between carrier and shipper 
representatives the carriers “in almost 
every instance proposed readjustments 
which would result in further increases 
in rates.” He said the conference method 
had been unsatisfactory, and if the Com- 
mission found any increase in the rates 
on grain and grain products justified, it 
should prescribe specific rates in as many 
instances as possible to avoid suspension 
proceedings and the delays resulting 
from them. 


_ Pacific Northwest 
For the Pacific Northwest Grain and 
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Grain Products Association, S. J. Wett- 
rick said its position was that “this 
matter of increasing freight rates gen- 
erally has gone far enough, and that 
it is time to call a halt.” There should 
be no further general increases in 
freight rates, he added. 

As to the suggestion that rates be in- 
creased and then adjusted, Mr. Wettrick 
said rates should be permitted to stand 
as they were after the Ex Parte 166 de- 
cision and that the railroads should 
begin “the process of reducing the rates 
downward from that point.” He added 
if that was done, “in a proper and selec- 
tive manner,” he thought there was no 
question that the railroads could regain 
enough traffic to give them the increased 
revenues they needed, if something was 
also done about the passenger situation. 

Mr. Wettrick also asserted the interim 
increase should be cancelled. 

He said percentage increases had dis- 
turbed market relationship so that Pa- 
cific northwest grain interest could not 
compete in the east in the sale of the 
60,000,000 bushels of wheat that could 
not be marketed locally in the west. With 
a rate of one dollar a hundred pounds 
on flour, he said, the railroads were 
losing $4,000,000 in revenues, “to say 
nothing of wheat.” 

Mr. Wettrick also asserted that steam- 
ship rates were now higher than rail 
rates, so that movement by water had 
practically ceased. He asked that the 
rates established as a result of Ex Parte 
166 be published as maximum rates for 
traffic from the Pacific northwest to the 
east, with transit privileges. 


California, Arizona Views 


Frank C. Brooks, on behalf of the 
Western Growers Association, made up 
of California and Arizona shippers of 
vegetables and melons, asked that no 
further increases be allowed on rates on 
vegetables or on the charges for pro- 
tective services, and that the interim 
increase be removed. 

He asserted the Union Pacific had 
filed traffic estimates showing revenue 
would be reduced if there were further 
increases and that this was the railroad 
his group thought it should believe, be- 
cause members of the group had testi- 
fied that the increase would cut rail rev- 
enues. Referring to testimony of rail wit- 
nesses that there would be no substan- 
tial diversion if the increases were 
granted, Mr. Brooks said that “you will 
notice neither of the rail witnesses came 
back, when the facts were in the record, 
to say there would be diversion.” 

Mr. Brooks offered three mimeo- 
graphed sheets in connection with his 
argument. One set of figures showed 
1949 revenue estimates with the interim 
increase in Ex Parte 168 as put jnto the 
record by the railroads. For the coun- 
try as a whole, revenue estimates on 
products of agriculture showed an esti- 
mated loss of 2.01 per cent in revenue 
in 1949 under the interim increase, and 
an estimated loss of 1.09 per cent in 
revenue in the Western District. 

Comparing 1949 estimated revenue in- 
cluding the interim increase with the 
actual 1948 revenue, Mr. Brooks said 
there would be an increase of only forty- 
nine hundredths of one per cent for the 
country as a whole on the products of 
agriculture, and of three one-hundredths 
of one per cent in the Western District. 
Hence, he said, there must have been 


some loss since the increases authorized 
were 4 per cent or 5 per cent. 

Another set of figures showed esti- 
mated tonnage losses in the Western 
District on a number of commodities, 
ranging from 4% per cent on canta- 
loupes and melons to 16.84 per cent on 
cabbage, with only watermelons and 
tomatoes showing an increased tonnage. 
He showed a similar analysis of 1948 
earnings and 1949 estimated earnings on 
selected commodities for the Santa Fe. 


Protective Service 


M. W. Wells, representing Florida 
citrus fruit and vegetables, and canned 
citrus fruit interests, dealt with protec- 
tive service charges, and with Florida 
citrus and vegetables. 

He devoted a great portion of the 
first section of his argument, on the 
protective service charges, to an analysis 
of the only evidence he said the car- 
riers presented through Glenn Vivian 
as to a “certain part of refrigeration or 
protective service against heat.” Mr. 
Wells asserted that there had been no 
effect in Ex Parte 166, or in the instant 
proceeding, to rebut in any particular 
certain testimony offered by shippers 
eighteen months ago, and that no op- 
erating testimony had been submitted. 

“The conclusion is inescapable,” said 
Mr. Wells, “that the truth is that the 
operating changes are such as have re- 
sulted in an actual reduction in cost 
of providing refrigeration service, other- 
wise rebuttal testimony would have been 
produced by the railroads.” 

Toward the end of this portion of his 
argument, Mr. Wells said the Commis- 
sion’s staff, in 1928, began a comprehen- 
sive investigation into protective service 
costs, with four years devoted to the 
analytical determination of the basis for 
refrigeration charges. He continued by 
saying the exact conditions of today and 
the changes, if any, were known in full 
only by the railroads. He said they alone 
had the available data from which 
present costs could properly be deter- 
mined and that it was their duty to 
present, in a proceeding such as this, 
“sufficient data from which the true facts 
can be determined. When that is not 
done, only one conclusion is possible and 
that is that the carriers have not sus- 
tained the statutory burden of proof.” 

Mr. Wells said the Commission could 
only find, as it had in the interim re- 
port, that it had not been shown on the 
record that increases proposed in the 
rates and charges for protective service 
would be just and reasonable. 

Mr. Wells then turned to Florida 
citrus and vegetables, saying there was 
no doubt the position of Florida, Texas 
and California citrus interests were the 
same as to the end result, namely, that 
there should be no increase in the rates 
and charges on citrus fruits and that 
the interim increase be cancelled. 

Later he said there were two major 
reasons why rates on citrus fruits and 
vegetables should be reduced, not in- 
creased. He said the rails were already 
pricing themselves out of the transpor- 
tation and the other was that increased 
rates caused such substantial diversion 
to other forms of transportation that 
increases in rail rates did not produce 
additional revenue. 


Deciduous Fruits 


Walter Hoffman, for the California 
Grape and Tree Fruit League, said 80 
per cent of the deciduous fruit movement 
was for more than 2,000 miles and that 
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the transportation cost was 25 to 30 per 
cent of the sales dollar received. He as- 
serted the net to the shipper after paying 
transportation costs and unloading 
charges was about the same as the car- 
riers received for the transportation of 
the product. 

He said the railroads serving the grow- 
ers for whom he spoke, the Southern 
Pacific, the Union Pacific, and the Santa 
Fe, showed increases in 1948 net railway 
operating income, while the Erie, which 
he said had the major haul east of Chi- 
cago, showed an increase of $8,000,000 in 
that year. 

Mr. Hoffman asserted the general rate 
increases cases raised a question about 
the propriety of giving increases to rail- 
roads that did not need them and asked 
if there was danger ahead in the doc- 
trine of successive increases “whereby we 
progressively pyramid the net earnings of 
the railroads that do not need it.’ 

Mr. Hoffman said the Commission had 
previously admonished the carriers to 
iron out any injustices that had occurred, 
and said he urged the Commission to re- 
peat that admonition in any decision in 
the instant proceeding. He also observed 
that, in the interim order, it: had been 
found that increases in the unloading 
charges at New York and Philadelphia 
would not be reasonable. He said there 
was no connection between the antici- 
pated increased costs to the railroads due 
to the 40-hour week, and the unloading 
charges at those points, as those unload- 
ing the traffic were not employed by the 
railroads. 


Verified Statements in 
Rebuttal Received by 
1.C.C. in Ex Parte 168 


More than 40 verified rebuttal state- 
ments were submitted by the railroads 
in Ex Parte 168, Increased Freight Rates, 
1948, in accordance with the special rules 
of practice applying to the proceeding. 

W. J. Kelly, assistant to the vice-presi- 
dent, traffic department, Association of 
American Railroads, replied to three 
verified statements filed on behalf of 
the Port of Authority of New York, the 
Chamber of Commerce of Philadelphia, 
and the North Atlantic Ports Confer- 
ence, dealing with the restoration of port 
differentials. 


As to class rates, he said the railroads 
made an offer in good faith to restore 
recognized port differentials on import, 
export, coastwise and intercoastal traffic, 
differentials in joint rates with ocean, 
lake and inland waterways carriers, and 
the relationship of established classes 
to first class, in their petitions in Ex 
Parte 162 and 166. The offers would 
have been carried out, he said, except 
for the developments in the Class Rate 
Investigation, 1939, decision. .As the uni- 
form classification was under considera- 
tion, Mr. Kelly said it seemed obvious it 
had been and was “wholly impracticable” 
to restore the relationships on class rate 
traffic until domestic class and column 
rates to and from the north Atlantic 
ports had been determined. Further, he 
said, it would be equally impracticable 
to provide the port differentials in initial 
publication of such further increases 4s 
might be authorized in Ex Parte 168 oF 
“immediately thereafter.” He observed 
it was disclosed by a verified statement 
he had filed in Ex Parte 168 that, to the 
extent practicable, class rates to and 
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from Gulf and South Atlantic ports 
were revised to reflect the increased 
class rates to and from north Atlantic 
ports after the increases in Ex Parte 162 
and 166. He added an application for 
special permission had been filed seeking 
authority to revise the class rates so 
established to reflect the Ex Parte 168 
interim increase. 

Mr. Kelly also summarized the action 
taken to restore north Atlantic port re- 
lationships as to export and import com- 
modity rates since January 1, 1947, and 
set forth criticisms of a formula sug- 
gested by Edward K. Laux on behalf of 
the Port Authority of New York. 


Limestone; Sand and Gravel 


R. J. Beggs, general freight agent of 
the B. & O., made verified statements 
in rebuttal of a verified statement of 
Joseph Mills, president, Bellefonte Stone 
Products Corporation on agricultural 
limestone, and of V. P. Ahearn, executive 
secretary, National Sand and Gravel As- 
sociation, on common sand and gravel. 
As to Mr. Mills’ request that there be no 
increase in the rates on agricultural 
limestone and limestone dust, Mr. Beggs 
said the former “ignores entirely the im- 
portant fact that the increased cost of 
railroad transportation applies to the 
movement of this commodity as it does 
to all other freight.” He added agricul- 
tural limestone should bear its propor- 
tionate share of the increased costs that 
affected all operations. 

Mr. Beggs, dealing with the increase 
on sand and gravel, said the low value 
of the commodity and its favorable 
transportation characteristics had been 
fully evaluated in the low level of rates 
that had application, largely the result 
of orders of the Commission, and re- 
peated the thought that all traffic should 
bear increased expenses due to causes 
beyond the control of the carriers. Any 
exceptions to the 13 per cent increase 
asked would disrupt the revenue esti- 
mates of the carriers, he said. 


Fertilizer and Materials 


C. F. Keeley, freight traffic manager, 
rates and divisions, Norfolk & West- 
ern, replied to verified statements, and 
testimony and exhibits of Virginia-Caro- 
lina Chemical Corporation; Federal 
Chemical Co.; F. S. Royster Guano Co.; 
National Fertilizer Association; Interna- 
tional Mining & Chemical Corporation; 
and Davidson Chemical Corporation. He 
also asserted the protestants ignored the 
fact that all traffic had to bear increased 
cost of railroad transportation. 


He discussed the adjustment on fer- 
tilizers in the various territories, and 
Said the railroads had diligently en- 
deavored to obtain information showing 
fertilizer prices over a period of years, 
but had been unsuccessful. He said ques- 
tions asked on cross-examination of wit- 
nesses brought answers uniformly to the 
effect that the information was not avail- 
able or that the witnesses were unable to 
give any specific prices as the types 
varied considerably, and that counsel for 
the association, when asked if he would 
furnish information as to comparative 
prices over a period of years, declined 
to do so. He asserted the history of the 
tates demonstrated that, as originally 
prescribed they were less than reason- 
able maximum rates because of the 
Hoch-Smith resolution, and the economic 
condition of the farming and fertilizer 
industries, that the rates had since been 
teduced for various reasons, including 
truck and water competition, and that 
increases in the originally prescribed 


rates had not kept pace with increases 
in first-class rates because of the im- 
position of maxima in Ex Parte 162 and 
166. 


Rates in South 


Joseph Marks, assistant traffic man- 
ager, Southern Railway, filed a “rebuttal 
memorandum” responsive to verified 
statements or evidence of 23 shipper wit- 
nesses, and a verified statement in re- 
buttal of testimony or statements of five 
witnesses. He dealt with a great variety 
of situations and commodities moving in 
Southern Territory. He asserted rates 
on a number of the commodities he dis- 
cussed were low, sometimes by voluntary 
action of the carriers, as in the case of 
peaches, and roofing and building ma- 
terials. As to traffic, such as articles in 
the brick list, he asserted nothing could 
be done to retrieve short haul traffic. 
For the longer hauls, he said the traffic 
now traveling at depressed rates should 
take the proposed increase and that, as 
to fertilizer, the carriers were convinced 
they would derive greater revenue from 
the higher proposed rates than if the 
present rates were continued. 


Eastern Roads’ Representative 


Two of seven verified statements filed 
by E. A. Hodkinson, manager, Trunk 
Line Commerce Bureau of the Traffic 
Executives Association, Eastern Rail- 
roads, dealt with verified statements for 
Pioneer Paper Stock Co., the Association 
of Dealers and Paper Mill Suppliers, and 
the National Association of Waste Ma- 
terial Dealers, Inc. Meeting the con- 
tention of these parties that waste ma- 
terials should have no rate increases, 
Mr. Hodkinson said they frequently had 
a high value. He said application of the 
same percentage of increase would better 
the position of the scrap materials, as the 
virgin materials had a higher freight 
rate as well as a higher value and would 
take larger increases. With respect to 
a contention that there should be no 
increases, he referred to the general 
testimony in the case showing carriers’ 
need for additional revenue. 

In other statements, Mr. Hodkinson 
dealt with increases on storage in transit 
charges, etc. Those services carried in- 
creases, he asserted, because it would 
otherwise have been necessary further 
to increase line-haul charges. He added 
the carriers considered these accessorial 
charges nominal and that if any rates 
should be increased, “it is these.” 

In connection with protests against 
increases on dead burned magnesite, and 
fluxing limestone, and requests that they 
be subjected to a maximum increase, Mr. 
Hodkinson said the careful estimates of 
the carriers indicated need for a 13 per 
cent increase. If any commodities were 
subjected to maxima, he added, a greater 
percentage increase must be authorized 
on the remaining commodities. 

In support of increased rates on phos- 
phatic sand and clay, Mr. Hodkinson said 
it was, like many other commodities, 
originally considered as waste materials, 
but which had developed substantial 
value and widespread use through re- 
search and promotion. Although protes- 
tant said the phosphatic sand and clay 
more closely resembled common sand and 
clay than anything else, he said the na- 
ture of the commodity and its uses as a 
soil conditioner placed it in a category 
entirely different from common sand or 
clay. 

In treating objections of the Liquefied 
Petroleum Gas Association to increases, 
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Mr. Hodkinson said there were many 
movements from Central Territory to 
New England averaging 1,044 miles, and 
to Trunk Line Territory averaging 839 
miles. He said there was also a very sub- 
stantial movement from Texas and 
Oklahoma to New England, Trunk Line, 
and Central territories, most of which 
exceeded 1,500 miles, and added a com- 
modity that moved that distance in 
competition with the same commodity 
originating in the destination territory’ 
“certainly is not influenced by the freight 
rate charged.” 


Grain, Grain Products 


R. B. Kinkaid, assistant freight traffic 
manager, Baltimore & Ohio, offered a 
verified statement in rebuttal of testi- 
mony of various shippers submitted at 
the Chicago hearing on grain, grain 
products, grain by-products, and related 
articles. He said it appeared those wit- 
nesses hoped the Commission would 
draw an inference from their testimony 
that, since there had been a decline in 
recent months in the price of grain from 
the peak prices that had been prevalent, 
“such moderate decline should strongly 
influence the Commission to deny” the 
increases asked. Mr. Kinkaid said the 
prices of grain and of transportation had 
never been related, and that rates did 
not move up or down as a result of the 
same economic influences. Also, he said, 
freight rates had continued for an ex- 
tended period of years on a low level 
and had not gone up to correspond with 
increased prices for grain. 


Buttermilk Feeds 


Mr. Kinkaid also replied to testimony 
on behalf of Consolidated Products Co., 
makers of animal and poultry feeds from 
buttermilk, which company objected to 
any further increases, so that the dif- 
ference between rates on the type of 
food made by Consolidated and that 
made from grain or grain products and 
moving on rates for those prodiucts, 
would be narrowed. Mr. Kinkaid said 
the transportation characteristics of the 
two types of feed were not the same, the 
volume of buttermilk feeds being in no 
way comparable to the volume of. feed 
moving on grain .and grain products 
rates. 

Wool, Fish 

H. A. Poveleite, assistant to freight. 
traffic manager, New Haven Railroad, 
offered rebuttal of testimony relating to 
wool in the grease, scoured wool and 
wool tops, and to verified statements re- 
lating to the fishing industry. As to 
wool, he said, considering the value of 
the commodities, ranging from 48.3 cents 
a@ pound on grease wool to $1.51% a 
pound on the wool tops, “there should 
be no question as to their ability to bear 
their proportion of the increased costs 
of rail transport.” 

The fishing industry, he said, should 
bear its proportionate share of increased 
rail costs, applying to the movement of 
fish and fishery products as to any 
other freight. He asserted the indus- 
try’s evidence failed to disclose any sub- 
stantial grounds for relieving these com- 
modities of that obligation. 


Coal Statements 
O. E. Schultz, chairman, coal, coke and 
iron ore committee, Trunk Line Territory 


railroads, devoted one verified statement 
to-increases on coal to the tidewater 
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ports, and another to testimony of repre- 
sentatives of the anthracite industry. 

He asserted the National Water Car- 
riers Association, Inc., in asking the 
Commission to authorize lesser increases 
in rates on coal moving to tidewater 
ports, Hampton Roads, Va., and north, 
when for movement by water in coastwise 
service, than for movement beyond in 
other vessel service, had again submitted 
the request for a change in the appli- 
cation of the rates without any factual 
support. He asserted at one point that 
“the obvious but unsupported end of the 
association is a diversion of part of the 
proposed rail increases to the water 
lines.” Mr. Schultz also said the matters 
were before the Commission in “reopened 
Ex Parte 115-162-166,” and should be 
dealt with there on a “full record.” 

Mr. Schultz reviewed the price in- 
creases on anthracite coal, and in rates 
on that traffic, asserting that, from ap- 
pendices to the statement, it could be 
seen retail prices of stove coal increased 
$9.28 a net ton whereas the circular mine 
prices increased $6 a net ton, and the 
freight rate, 82.6 cents a net ton, a com- 
bined increase of $6.826 a net ton. The 
balance, of $2.454 a net ton, represented 
the increase in the dealers’ margin, he 
said. These and other examples, he said, 
clearly indicated that freight rates had 
very little bearing on the delivered price 
of anthracite. 

Roy S. Kern, chairman, coal, coke and 
iron ore committee, Central Territory 


Railroads, and of the eastern railroads’ 
Ex Parte 168 bituminous coal, coke, and 


iron ore committee, offered rebuttal of 
testimony of shippers and coal docket 
operators handling rail-water and rail 
bituminous coal at Cincinnati, O., and of 
the Globe Iron Co., and the Jackson Iron 
& Steel Co., of Jackson, O. 

Contentions that the transshipping 
rate of the Chesapeake & Ohio to Hunt- 
ington, W. Va., be exempted from any 
increases, he said, did not take into ac- 
count the “well recognized fact” that this 
particular rate was “very low and de- 
pressed” because of competition from 
certain mines. 

Answering arguments in behalf of the 
Jackson, O., blast furnace operators, 
largely by reference’ to a rebuttal state- 
ment to similar testimony offered in Ex 
Parte 162, Mr. Kerr said those operators 
shipped “silvery iron”. In his earlier 
statement he referred to a magazine ar- 
ticle which he said showed Globe had 
prospered greatly, with an uninterrupted 
dividend record from 1901 to 1939. If 
the situation of Jackson Iron & Steel 
Co. were different, he said, it could not 
be attributed to factors that would be 
relevant in the instant proceeding, since 
both companies produced the same com- 
modity, from the same raw materials, 
drawn from similar sources, and com- 
peted with each other in identical mar- 
kets. 

Philip D. Jonas, comptroller of the 
Delaware, Lackawanna & Western, of- 
fered a statement to portray the finan- 
cial situation of the 10 “anthracite 
roads,” the importance of anthracite to 
those roads, the lesser benefits accruing 
to them from war revenues, and their 
needs for greater revenue. 


Corn Syrup, etc. 


E. W. Larsen, assistant general freight 
agent at Chicago for the Rock Island, 
replying to testimony of T. C. Burwell, 


vice-president, A. E. Staley Manufac- 
turing Co., Decatur, Ill., asserted that, 
from the figures submitted by Mr. Bur- 
well on corn syrup, it was apparent its 
price was not controlled by the measure 
of the freight rates. He also said the 
figures showed the price of the syrup 
had been increased 31 percentage points 
more than the increase in the price of 
the raw material, No. 2 yellow corn, be- 
tween 1946 and 1948. As to corn starch, 
he referred to Mr. Kinkaid’s verified 
statement. 


Western Coal Movement 


C. J. Nelson, fuel traffic manager of 
the Burlington, dealt with verified state- 
ments on coal from points in Wyoming, 
Colorado, New Mexico and Utah, to 
points in midwestern destinations, and 
asserted that the prescribed scale of 
rates used for comparative purposes was 
for application to and from a lower- 
rated territory than the Rocky Moun- 
tain region and the territory east to the 
Missouri River and was, therefore, not. 
a proper yardstick. He said the involved 
rates had been considered in many pro- 
ceedings and approved as maximum or 
found not unreasonable. 


Zone 1 Situation 


In another statement, Mr. Kelly re- 
plied to testimony of R. K. Keas, on be- 
half of the St. Louis Chamber of Com- 
merce and the St. Louis-East Side Traffic 
Conference as to the increases authorized 
in Ex Parte Nos. 166 and 168 between St. 
Louis-East St. Louis, on the one hand, 
and the west, other than the southwest, 
on the other. Having referred to the 
increases permitted in the two proceed- 
ings, and the description of territories 
as identical, Mr. Kelly observed that St. 
Louis-East St. Louis were located at the 
intersection of Western, Zone 1, and 
Eastern territories. This meant, he said, 
that on traffic moving to or from East- 
ern Territory, these points were located 
in Eastern Territory. On traffic moving 
to or from Western Territory without 
passing through Zone 1 territory, he said, 
giving Southwestern Territory as an il- 
lustration, the points were located in 
Western Territory. On traffic moving to, 
from, or through Zone 1 territory, he 
said, the points were located in Zone 1 
territory. The natural and logical routes 
between those points and points in the 
west, with the exception of the south- 
west, traversed a very considerable por- 
tion of Zone 1 territory, Mr. Kelly said, 
and the movement took on the character 
of an interterritorial movement within 
the meaning of the Commission’s de- 
cision in those two cases. The interter- 
ritorial increase in Ex Parte 166 was 
22% per cent, and in Ex Parte 168 was 
5 per cent, he said, adding there was no 
logical reason why a lesser increase 
should apply from and to those border 
points than applied from and to points 
intermediate to them, and that no such 
application was required by the Commis- 
sion in the two decisions. 


Independent Steel Companies 


Greham E. Getty, statistician, Bureau 
of Railway Economics of the Association 
of American Railroads, replied to a state- 
ment of Joseph G. Cooper, assistant to 
the vice-president in charge of traffic for 
the Bethlehem Steel Co., on behalf of 17 
independent steel companies, who said 
one of his purposes was to demonstrate 
that the proposed increases on coal, coke, 
and iron ore would affect competitive 
conditions in the steel industry to the ad- 
vantage of United States Steel Corpora- 
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tion. Mr. Getty said the “significant 
ratio” of net income to sales and reve- 
nues, 3.3 per cent in 1945 and 5.2 per ceat 
in 1948 for United States Steel, and 2.46 
per cent in 1945 and 7.3 per ecnt in 1948 
for 12 of the independent companies, 
showed much greater improvement for 
the latter. Among other things, he also 
said the 12 independent companies in- 
creased their dividend payments in the 
period of freight rate increases to a 
greater extent than had United States 
Steel. 


Aluminum Statements Rebuttal 


T. R. Fitzpatrick, freight traffic man- 
ager of the New York Central and the 
Pittsburgh & Lake Erie, at Pittsburgh, 
replied to a verified statement made by 
R. B. Bell for the Aluminum Co. of 
America, and to the testimony of L. E. 
Galaspie for Reynolds Metals Co., in 
connection with the aluminum rate sit- 
uation in Eastern Territory. Mr. Fitz- 
patrick asserted that, from the stand- 
point of transportation characteristics, 
alumina and iron ore were not compa- 
rable. He was replying to the statement 
of Mr. Bell that no greater increase was 
justified on bauxite ore and alumina 
than might be authorized on iron ore, 
and that no greater increase was justified 
in rates on manufactured aluminum 
than on manufactured iron and steel 
articles. He asserted, in connection with 
the diversion of aluminum products to 
trucks, that if this had any evidentiary 
value it seemed to indicate that rates 
on those products should be increased 
in a greater degree than on commodities 
that continued to move by rail. As to 
Mr. Galaspie’s testimony, Mr. Fitzpatrick 
said that testimony, as well as Mr. Bell’s, 
“plainly indicates that this tonnage has 
been lost almost entirely to highway 
transportation.” 


Animal Manure 


P. G. Barenbach, general freight agent 
of the Pennsylvania Railroad at Chicago, 
filed a verified statement in answer to 
a verified statement of Harry F. New- 
miller for Charles A. Green & Son, Inc., 
in which the latter asked that increases 
in rates on animal manure be denied or 
limited to those accorded shells, oyster, 
clam, or mussel, or agricultural lime- 
stone. In answer, said Mr. Barenbach, 
it was sufficient to say the railroads were 
proposing the same increases on those 
commodities, adding “it is not the proper 
function of rail rates to overcome in- 
herent disadvantages between com- 
modities.” 


Fruits, Vegetables—Petroleum 


C. L. Butler, general freight traffic 
manager of the Missouri Pacific, on 
behalf of the southwestern railroads, re- 
plied to testimony at Oklahoma City, 
Okla., of Willis R. Deines, L. F. Garrett, 
and W. J. Augello opposing increases on 
fresh fruits and vegetables, and of 16 
witnesses at Oklahoma City and one 
witness at Washington opposing in- 
creases on petroleum and petroleum 
products. 


He said that although the proposed 
increases on fresh fruits and vegetables 
“may and probably will” result in further 
traffic diversion to trucks, it was the 
carriers’ judgment the increases would 
bring increased carrier revenue. 


With respect to both classes of com- 
modities, he said when it was demon- 
strated definitely that a transport charge 
had caused suubstantial diversion, the 
railroad. representatives endeavored t0 
improve their competitive situation by 
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rate readjustment, when this could be 
done profitably. In the case of petroleum 
rates, he said, this was demonstrated by 
Southwestern Freight Bureau proposal 
No. 47882 contemplating reductions in 
an effort to meet truck competition. 

E. A. Hodkinson, manager of the 
Trunk-Line Commerce Bureau of the 
Traffic Executive Association—Eastern 
Railroads, also replied to a verified state- 
ment and testimony of Gordon Stedman 
for Florida citrus interests. Among other 
things, Mr. Hodkinson asserted that the 
average auction prices of oranges and 
grapefruit were not controlled by freight 
rates, and compared average prices at 
Boston and New York. He said that while 
freight rates from Florida to Boston 
were higher than to New York, the auc- 
tion prices were lower. Answering the 
general contention that the citrus in- 
dustry could not absorb further freight 
rate increases, Mr. Hodkinson said “by 
its own exhibits it is shown that the 
industry has grown and prospered dur- 
ing the past 13 years.” He said the 
same thing about canned citrus fruits 
and juices. As to vegetables, he said 
rates from Florida points had not been 
increased to the same extent as on 
other commodities. 


Phosphate Rock, Sand, Clay 

Replying to testimony of T. C. Maurer 
on phosphatic sand or clay, and to 
other witnesses at the Montgomery, Ala., 
hearing, R. G. Hodgkin, freight traffic 
manager, Atlantic Coast Line, on phos- 
phate rock, referring to the position of 
Tennessee Valley Authority that further 
increases should not be permitted on 
phosphate rock because it would tend to 
impede T.V.A. efforts to cheapen and im- 
prove the production of fertilizer for the 
benefit of the farmer, and for other rea- 
sons, said only the reasonableness of rates 
was before the Commission. Contentions 
of the T.V.A. were irrelevant, he asserted. 
He cited switching service for phosphate 
rock as being more expensive than for 
other industries, and that a variety of 
equipment and heavy empty movement 
were involved. 

As to Mr. Maurer’s testimony, Mr. 
Hodgkin said the railroad position was 
there was no good reason why phosphatic 
sand or clay should be exempted from 
bearing its proportion of the freight bur- 
den, and the testimony showed no condi- 
tion warranting an exemption. Observing 
that the commodity was used throughout 
the country as having fertilizing value, 
in addition to its value as a soil condi- 
tioner, Mr: Hodgkin said the nature of 
the commodity and its uses placed it in 
a different category from either common 
Sand or clay. 

Hays M. Heimbaugh, member of the 
research group of Central Territory rail- 
roads, in reply to testimony of F. S. Burt, 
sales manager, Dantore Division, Dant 
& Russell, Inc., of Portland, Ore., on crude 
and expanded perlite, said there was a 
lack of harmony in the statements of 
those interested in the commodity. He 
said the entire 13 per cent was being 
sought for many low-grade, heavy-load- 
ing commodities, many of them in value 
less than that of perlite rock and perlite 
plaster aggregate. He said the carriers 
could see no competitive or rate-making 
reason why any exception should be made 
for either of those commodities. 

Ww. S. Thomas, general freight agent 
of the Pennsylvania Railroad at Phila- 
delnhia, replied to verified statements 
on diatomaceous earth or infusorial 
earth, perlite rock, and clay products. 

As to the first item, he said the com- 


panies whose statements he mentioned 
called attention to low-grade commodi- 
ties, such as sand, crushed stone, coal 
cinders, etc., ignored the fact that dia- 
tomaceous earth was used for relatively 
high grade purposes in which competi- 
tion was not experienced with the low 
grade commodities. In connection with 
the three items, he said it was not the 
function or rail rates to offset geographi- 
cal disadvantages, and that they should 
make their fair contribution to the 
revenue needs of the railroads. 


Protective Service 


Glenn F. Vivian, manager, statistical 
bureau, Western Lines, answered state- 
ments on behalf of the Department of 
Agriculture, and on behalf of the Cali- 
fornia Fruit Growers Exchange and the 
Western Growers Association, dealing 
with protective service. The depart- 
ment’s statement, he said, had no bear- 
ing on the issues in the case as it ig- 
nored or overlooked the fact that the 
car lines named in the statement were 
not petitioners in the proceeding. If the 
statement were to be considered, he said, 
it was apparent it contained so many 
errors its evidentiary value was de- 
stroyed. He made a similar assertion as 
to the statement for the California Fruit 
Growers Exchange, saying a check of the 
results of the computations “reveals no 
less than forty-nine mathematical in- 
accuracies.” Dealing with the state- 
ment for the Western Growers Associa- 
tion, Mr. Vivian appended an amended 
statement which he said would show how 
the statement offered for the associa- 
tion would read if it were amended in 
line with his criticisms. 


Livestock 


A. S. Larson, chairman of the Western 
Trunk Line committee’s standing rate 
committee, replying to testimony of 
Charles E. Blaine at the Chicago hearing 
on behalf of livestock interests, presented 
a statement showing, among other 
things, he said, the carload rates on 
cattle; hogs, single and double deck; 
and sheep, single and double deck; to 
Chicago, St. Louis, South St. Paul, 
Omaha, Kansas City, Los Angeles, and 
Portland, from stations in 100-mile 
blocks from markets on six western rail- 
ways. He said the statement also showed 
the percentages the rates presently 
charged and the rates sought in Ex Parte 
168 to be charged were of the rates pub- 
lished effective January 25, 1932, pur- 
suant to the Commission’s decision in 
No. 17000, part 9. 

E. W. Heimert, a member of the re- 
search group, filed four vertified state- 
ments with the Commission, dealing with 
slag, clay items, and the brick list. As 
to expanded slag, Mr. Heimert asked 
that testimony of witnesses dealing with 
that commodity be disregarded. He said 
they had not submitted testimony relat- 
ing to the peculiar conditions surround- 
ing the costs and use of expanded slag. 
That commodity, he added, was finding 
an increasing use in the construction 
industry totally unrelated to the uses of 
ordinary slag. As to furnace slag, he 
said it had received, in Ex Parte 162 and 
166, increases substantially less than 
those accorded the majority of commodi- 
ties. He also observed that, in spite of 
increased rates, the commodity had 
moved in growing quantities, and that 
the present year would be heaviest year 
for the processing of slag since 1938. 

Dealing with clay sewer pipe, he said 
the argument of R. A. Ellison for Ameri- 
can Vitrified Products Co. and others, 
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if carried to its logical conclusion, would 
mean the carriers should make rates so 
low on that product as to enable pro- 
ducers to meet local competition 300 or 
400 miles distant from the point of pro- 
duction. He added the Commission had 
many times held it did not undertake 
to adjust rates to equalize or overcome 
the disabilities of geographic location. 
He made much the same comment on 
Mr. Ellison’s verified statement for Han- 
cock Brick & Tile Co. and others, deal- 
ing with drain tile made of clay or shale. 


Aircraft Industry 


Dr. J. H. Parmelee, vice-president of 
the Association of American Railroads 
and director of its Bureau of Railway 
Economics, referred to some features of 
the statement of Harry R. Brashear, on 
behalf of the Aircraft Industries Asso- 
ciation of America Inc., to which, Dr 
Parmelee said, Mr. Brashear ascribed 
much greater significance than the facts 
warranted. The railroad statistician said 
Mr. Brashear’s main thesis was that rail- 
roads in the east, and to a lesser degree 
those in the west, were not efficiently 
operated. He said the method employed 
by the aircraft representative in making 
comparisons of net income trends and in 
ranking three chosen the railroads ac- 
cording to certain operating factors, 
involved statistics that were general in 
nature “and without any effort at funda- 
mental analysis.” He said they did not 
“in such digested form” supply any com- 
plete or accurate answer to the question 
of relative efficiency. This, Dr. Parmelee 
said, was true not only of the statistics 
shown for the three railroads singled out 
for special criticism, but also of the 
statistics shown for all the railroads in- 
cluded in the exhibit. 

The West Coast Lumbermen’s Asso- 
ciation, Western Pine Association, Cali- 
fornia Redwood Association, and the 
Douglas Fir Plywood Association filed a 
reply to evidence offered by the Southern 
Pine Association at the hearing in 
Chicago, which, the western interests 
said, included (over objection) “the oral 
argument” made by A.G.T. Moore for the 
Southern Pine Association. 

The western lumber groups asserted 
that the southern pine interests asked a 
higher rail rate on Douglas fir than on 
southern pine because of alleged lower 
costs for the production of the Douglas 
fir. The western interests said the Com- 
mission and the courts had rejected con- 
sistently and uniformly contentions of 
that kind in cases involving rate relation- 
ships. Generally, it was their position 
that this was the only issue between the 
western and southern lumber producers, 
i.e., the propriety and lawfulness of the 
respective rail rates on Douglas fir lumber 
and on southern pine lumber to Chicago 
and points east thereof. They added 
that the alleged disabilities were wholly 
immaterial in connection with the de- 
termination of that question by the 
Commission. 





Southern Bulwinkle Hearing 


The southern railroads’ application 
under section 5a (Reed-Bulwinkle act) of 
the interstate commerce act has been 
assigned for hearing July 19 in Atlanta, 
Ga., at the Henry Grady hotel, before 
Commissioner Rogers and Examiner Bur- 
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ton Fuller of the Commission. The Com- 
mission issued a hearing notice in Sec- 
tion 5a Application No. 6, Southern 
Freight Association et al.—Agreements. 
Section 5a authorizes the Commission to 
approve agreements of common carriers 
embodying procedures for the conference 
method of rate making and provides im- 
munity from antitrust prosecution to car- 
riers operating under such agreements 
when they are approved by the Com- 
mission. 
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M.C. Asks Bids to Build 


Two Prototype Vessels 


The Maritime Commission has an- 
nounced it has extended invitations to 
fifteen shipyards to bid on the construc- 
tion of the first of two prototype ships 
it has designed for large-scale ship- 
building in the event of a future na- 
tional emergency. Bids are returnable 
August 15. 

The vessel will be a successor to the 
commission’s C-type designs and is 
planned to avoid, as far as possible, use 
of so-called critical materials that might 
be in short supply in time of emergency. 
At the time it announced its decision 
approving the design, the agency stated 
that plans provided for a vessel of 477 
feet 6 inches overall, with a beam of 
66 feet. Normal shaft horsepower would 
be 12,500 giving the ship a sustained 
speed of 18.5 knots. Her deadweight 
tonnage, indicating the cargo capacity, 
would be 10,500, which was comparable to 
the Liberty and Victory. The ship would 
have five holds with single hatches in- 
stead of the twin hatches originally 
contemplated by the commission as a 
new feature in cargo vessel design (T. 
W., April 16, p. 15). 

Shipyards invited to submit bids are: 
New York Shipbuilding Corporation; 
Newport News Shipbuilding & Dry Dock 
Co.; Bethlehem Steel Co.’s Quincy, San 
Francisco and Sparrows Point yards; 
Todd Shipyard’s San Pedro and Seattle 
plants; Sun Shipbuilding & Dry Dock 
Co.; Bath Iron Works Corporation; Con- 
solidated Western Steel Co.; Ingalls 
Shipbuilding Corporation; Gulf Ship- 
building Corporation; Alabama Drydock 
& Shipbuilding Co.; Moore Dry Dock 
Co.; and the Avondale Marine Ways. 
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Transport of Photographic 
Flash Bulbs by Aircraft 


The Civil Aeronautics Board has issued 
a statement in which it says it “sees no 
reason to require or ask special restric- 
tions in the transportation of photo- 
graphic flash bulbs in aircraft.” 

Certain of the airlines, according to 
the board, had incorporated restrictions 
in their tariffs against carrying of flash 
bulbs as a result of publicity in connec- 
tion with a “tragic crash” of an airliner 
following fire in the air in October, 1947. 
It said the accident publicized the ques- 
tion of whether or not photoflash bulbs 


could be flashed or exploded by radar 
energy from within or without the air- 
craft, or by impact, friction, radiant 
energy, elevated temperatures, electro- 
static discharges, changing magnetic and 
electrical fields and the combustible ef- 
fect on the standard package containers. 

In order to clarify this subject, the 
board said its bureau of safety investiga- 
tion instigated and participated in tests 
with other federal agencies, manufac- 
turers of photoflash bulbs, and the avia- 
tion industry, relative to the possibility 
of inadvertently firing photoflash bulbs 
in aircraft. These tests, it said, disclosed 
the following facts: 

(1) Although modern photographic flash 
bulbs have been fired remotely by high fre- 
quency radiant energy (radar) under ideal 
laboratory conditions, to date it has been 
impossible to fire one by this means under 
actual or simulated flight conditions in all 
metal aircraft. 

(2) Even under extreme conditions occa- 
sionally met in air transportation, including 
electrostatic discharge, changing magnetic 
and electrical fields, elevated temperatures, 
radiant energy and combinations of these, 
modern photoflash bulbs are not fired. 

(3) When modern but defective photoflash 
bulbs were flashed and exploded electrically, 
even several bulbs simultaneously, in a com- 
bustible atmosphere of gasoline vapor, no 
ignition occurred. 

(4) The possibility of firing modern photo- 
flash bulbs by ordinary impact and resultant 
friction is extremely remote, as proven by 
exhaustive tests, if the bulbs are packed in 
containers. 


C.A.B. Feeder Airline Order 


The Civil Aeronautics Board has an- 
nounced denial of a petition of Trans- 
Texas Airways for recision of the boards 
“show cause” order of April 4, 1949, 
which requires Trans-Texas to show why 
its route certificate should not be allowed 
to expire on May 13, 1950. Other relief 
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sought by Trans-Texas in its petition to 
the board was also denied. 

The board said Trans-Texas would 
have a full opportunity to present its 
case for the continuance of its certificate 
in public hearings which would start in 
the fall of this year. 

The board also announced that it was 
deferring its decision in its “Service to 
Pecos, Texas, Investigation” until after 
the hearings on the extension of the 
certificates of both Trans-Texas and 
Pioneer Airlines. The deferment of this 
decision it said, would permit the board 
to decide the question of whether air 
service should be certificated to Pecos 
and, if so, by what carrier, at a time 
when it would have a better picture of 
the probable future air route pattern in 
the Texas area. 


C.A.B. Approves $800,000 
Loan by R.F.C. to Airline 


The Civil Aeronautics Board has is- 
sued an order setting forth its approval 
of an application of All American Air- 
ways, Inc., for a loan of $800,000 from 
the Reconstruction Finance Corpora- 
tion, and has certified that the airline, 
on the basis of present and prospective 
earnings, may be expected to meet its 
fixed charges “without a reduction there- 
of through judicial reorganization.” 

Terms and conditions of the loan, as 
stated in the C.A.B. order, include pro- 
visions that the loan is to mature on or 
before December 31, 1950, with interest 
at 4 per cent a year, payable monthly, 
and with principal payments of $200,000 
on December 31, 1949, $75,000 on June 30, 
1950, and the balance at maturity. 


COURT NEWS 


Review of Wartime Ship 


Cargo-Loss Case Denied 


A Brazilian steamship line’s effort to 
obtain reversal of a lower court’s decision 
unfavorable to the ship line, with re- 
spect to responsibility for the loss, as a 
result of the sinking of a vessel by a 
submarine, of one-half of a shipment of 
10,000 bags of nuts ordered by the Gen- 
eral Foods Corporation from a shipper 
at Para, Brazil, in June, 1942, proved 
unavailing as the Supreme Court of the 
United States denied the Brazilian gov- 
ernment’s certiorari petition, May 16. 

The Supeme Court ordered denial of 
the petition for review in No. 741, Re- 
public of the United States of Brazil, 
“trading under the name and style of 
Lloyd Brasieleiro,” petitioner, v. General 
Foods Corporation. 

In the Brazilian government’s petition 
it was stated that the libelant (General 
Foods) claimed $148,000 damages for 
failure of Lloyd Brasileiro, “a common 
carrier by sea,” to deliver about one-half 
of a shipment of nuts by the S. S. Felipe 
Camarao, pursuant to an “on board” bill 
of lading issued by Lloyd Brasileiro. 
The petitioner said that, because of the 
war, the United States of America had 
embargoed nuts as of July 1, 1942, and 


that it was necessary for the shipper to 
deliver the nuts to the carrier by that 
date and procure an ocean bill of lading 
therefor. After the 10,000 bags of nuts 
ordered by General Foods had been de- 
livered at Lloyd Brasileiro’s dock along- 
side the S. S. Felipe Camarao, an “on 
board” bill of lading was issued to the 
shipper by which the ship line agreed 
to carry the shipment on the Felipe 
Camarao to destination in the United 
States, but because more cargo was on 
the dock than the ship could carry, about 
5,000 bags of the nuts ordered by General 
Foods were left behind when the Felipe 
Camarao sailed, according to the peti- 
tion. The Supreme Court was told, fur- 
ther, that the Felipe Camarao arrived at 
Pensacola, Fla., on August 13, 1942; that 
General Foods, which earlier had paid 
for all the 10,000 bags ordered, learned 
of the shortage August 19 after discharge 
of the ship’s cargo had been completed; 
that the balance of 5,000 bags was placed 
by Lloyd Brasileiro aboard the S. S. 
Osorio on September 28; that shortly 
after September 30 General Foods 
learned of the sinking of the Osorio by 
a submarine; that the shipment was in- 
sured, General Foods recovering from 
the insurer (the Insurance Company of 
North America) the full amount of its 
claim as “a war loss, due to sinking,” 
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and that the insurer then, in June, 
1943, filed “this libel” in the name of the 
General Foods Corporation, “claiming 
that Lloyd Brasileiro had breached its 
bill of lading contract.” 

Although the “on board” bill of lading 
contained the “usual clause exempting 
the carrier from losses occasioned by 
war perils,” said Lloyd Brasileiro, the 
federal district court decided in favor of 
General Foods, and the U. S. Circuit 
Court of Appeals for the Second circuit 
affirmed. It said the appeals court held 
that the Osorio carried the nut shipment 
in question as the insurer and without 
benefit of the bill of lading exemption. 
Lloyd Brasileiro said that American ad- 
miralty court decisions and English law 
were at variance on the issue here in- 
volved. It contended that the conduct 
of General Foods amounted to acquies- 
cence in delivery of .the balance of the 
shipment by the S. S. Osorio; that Gen- 
eral Foods thereby waived the right to 
have had all the nuts delivered by the 
Felipe Camarao; that a carrier by sea 
should not be responsible for loss of 
cargo, merely because there was a devia- 
tion of some fundamental breach of the 
contract of carriage which of itself did 
not result in any loss, and that the 
appeals could held the carrier responsible 
for the loss although “the proximate 
cause of the loss was a war peril and 
not failure of the Felipe Camarao to 
carry all the nuts.” 


Keeshin Reorganization 


Council for trustees of Keeshin Freight 
Lines, Inc., concluded direct testimony as 
to the valuation of the Keeshin proper- 
ties, at a hearing the morning of May 13 
before Federal District Judge Walter J. 
LaBuy, of Chicago. The court ad- 
journed the hearing to the morning of 
May 20, at which time cross-examination 
of trustees’ witnesses is scheduled, to- 
gether with rebuttal on the valuation 
problem by the Keeshin-Ratner inter- 
ests. 


Maulsby Forest, valuation expert, was 
the sole witness May 13. He concluded 
that the “fair valuation on a maximum 
basis” of the Keeshin properties was ap- 
proximately four times its 1948 earnings 
of $295,000, or between $1,150,000 and 
$1,250,000. The company’s operating ratio 
of 95 per cent in 1948, he asserted, was 
characteristic of the industry, adding 
that operating ratios in the trucking 
business would always be close to that 
figure. Performance of the Keeshin sys- 
tem in the past ten years should be over- 
looked as much as possible, because it 
indicated there was no constructive solu- 
tion and that liquidation was unavoid- 
able, he said. While the company’s fixed 
installations were strategically located, 
two-thirds of the rolling stock was ob- 
solete and would necessitate substantial 
borrowings for replacement, testified Mr. 
Forest. He said that under proper man- 
agement the company had a good chance 
of future success, and that the best re- 
organization plan would be one which 
did not prejudice the company’s credit or 
future borrowing power. 


Elkins Act Proceeding 


Secretary Bartel of the Commission 
has announced that on May 14, at Des 
Moines, in the federal court for the Iowa 
Scuthern district, Samuel Markman, of 
Davenport, Ia., doing business as Mark- 


man Potato Co., entered pleas of nolo 
contendere to three counts of a 10- 
count indictment charging him with ac- 
cepting concessions in violation of the 
Elkins act. 

The concessions, according to the Secre- 
tary’s memorandum, were on shipments 
of potatoes made in the summer of 1948 
from California. Markman was charged 
with causing the shipments to be falsely 
represented as “for potato chip process- 
ing” to avoid payment of standard re- 
frigeration charges. The Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co. 
also entered a plea of nolo contendere 
to one count of an indictment charging 
the railroad with granting concessions 
to Samuel Markman in violation of the 
Elkins act through its failure to col- 
lect freight charges within the pre- 
scribed credit period. The remaining 
counts of the two indictments were dis- 
missed. Federal Judge Charles A. Dewey 
assessed fines of $3,000 against Mark- 
man and $1,000 against the railroad. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations ef motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


Michigan western district, southern 
division, at Grand Rapids. William J. 
Hands, dba Michigan & Nebraska 
Transit Co., Grand Rapids, a common 
carrier of specified commodities, on May 
2, was fined $1000, and James Oranje, 
Grand Rapids, a driver employed by 
Hands, was fined $300, following entry 
of their pleas of guilty to separate in- 
formations charging violations. Hands 
was charged with failing to require cer- 
tain drivers to keep drivers’ logs, and 
Oranje with failing to keep drivers’ logs. 
Hands was required to pay $500, and 
Oranje $100, of the respective fines im- 
posed against each of them. Execution 
of the sentence with respect to the re- 
mainder of the fines, in each instance, 
was suspended for a probationary one- 
year period under a special condition 
that the respective defendants there- 
after fully comply with and abide by all 
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rules and regulations of the Commission. 


District of Maryland, at Baltimore. 
Alva J. P. Barrett, dba Barrett’s Trans- 
fer, of Washington, D.C., was fined a 
total of $1,350 and costs May 6, on a plea 
of guilty to an information charging 
him with operating as a common car- 
rier of property without a certificate au- 
thorizing the described operations, and 
with so engaging as a common carrier 
without having complied with the Com- 
mission’s insurance regulations with re- 
spect to public liability and property 
damage insurance. The fine and costs 
were ordered to be paid. 


Southern New York district, at New 
York. Chicago Express, of New York, 
N.Y., was fined $3,000, May 9, following 
a plea of guilty to an information charg- 
ing it with operating as a common car- 
rier without a certificate authorizing the 
described operations. The fine was re- 
quired to be paid. 


Texas western district, Pecos division, 
at Pecos. On May 9, William Cecil 
Pounds, of Monahans, Tex., was fined 
$500, which was required to be paid, on 
a plea of guilty to an information charg- 
ing him with operating as a motor com- 
mon carrier of property in interstate 
commerce for compensation without a 
certificate having been issued to him by 
the Commission authorizing the par- 
ticular operations described in the in- 
formation. 


California northern district, southern 
division, at San Francisco. On May 4, 
Pyramid National Van Lines, Inc., with 
headquarters at Cleveland, O., and a 
branch office at Los Angeles, Calif., was 
fined $500 on a plea of nolo contendere 
to an information charging it with en- 
gaging in the business of a contract car- 
rier of property by motor vehicle in 
interstate commerce for compensation 
without having been issued a permit by 
the Commission authorizing it to engage 
in the particular operations described in 
the information. John F. Lutkenhouse, 
president of the corporation, and Frank 
B. Showalter, doing business as Cali- 
fornia Van & Storage Co., of Carmel, 
Calif., were each fined $100 on their re- 
spective pleas of nolo contendere to 
charges of aiding and abetting Pyramid 
National Van Lines, Inc., in the viola- 
tions. The fines were ordered paid. 


TRANSPORTATION 
LEGISLATION 


Resolution for C.A.B. 


After having heard diverse views of 
representatives of certificated and non- 
certificated airlines as to what should 
be done about regulation of air trans- 
port, in’ hearings that remained in 
progress before his committee, Senator 
Johnson, of Colorado, chairman of the 


Study of Airline 
Costs Is Outgrowth of Senate Hearings 


Measure Introduced by Senator Johnson, of Colorado, Calls for 
Report to Congress by March 1, 1950. American Airlines’ Head, 
‘Irregular’ Carrier Spokesmen Discuss Air Transport Problems. 


committee, on May 16 introduced a joint 
resolution directing the Civil Aeronautics 
Board to investigate and report on fed- 
eral subsidies to the certificated air- 
lines. and on the efficiency and economy 
of those carriers. 

Witnesses who testified in the com- 
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mittee’s inquiry into airline industry 
problems (T.W., May 14, p. 52) on May 
12, 13, 16 and 17 were: C. R. Smith, presi- 
dent of American Airlines, Inc.; Captain 
C. H. Schildhauer, U.S. Navy (retired), 
of Owings, Md.; George J. Haney, vice 
president, Coastal Air Lines; James 
Fischgrund. vice-president, Standard 
Airlines; Raymond A. Norden, president, 
Seaboard & Western Airlines; Earl Slick, 
president of Slick Airways, and Fred V. 
Gardner, consulting engineer. 

The joint resolution introduced by 
Senator Johnson (S. J. Res. 92) con- 
tained, in its preambles, the declara- 
tions that under the civil aeronautics 
act the sums paid by the government for 
carriage of U.S. mail by certificated air- 
lines were determined on the basis of 
the overall financial needs of such car- 
riers; that payments made to all such 
carriers in calendar year 1948 exceeded 
$110,000 and the C.A.B. had estimated 
that in the calendar year 1949 such pay- 
ments would be not less than $125,000,- 
000; that the government payments for 
air mail transport had increased con- 
stantly since 1945 and now constituted 
“an increasingly great financial burden 
upon the Post Office Department and 
upon the taxpayers of the United 
States;” and that under present law 
the C.A.B. was not required to, and did 
not, determine to what extent payments 
made to such carriers represented the 
cost of service performed, including a 
fair return on investment used in or 
allocable to mail service, and to what 
extent such payments represented a 
subsidy to such carriers. 


Need for ‘Self-Sufficiency’ 


The concluding declaration in the 
Johnson resolution preambles was that 
“the failure of the air transport system 
of the United States to achieve com- 
mercial self-sufficiency despite its sub- 
stantial expansion and its attainment 
of reasonable maturity since the ter- 
mination of hostilities in World War II 
renders it imperative that the Congress 
be advised concerning the extent of the 
sums which will be required in future 
years to provide subsidies necessary to 
maintain and develop such system, and 
concerning ways and means by which 
such subsidies may be reduced in future 
years.” 

The resolution directed the C.A.B. to 
transmit to Congress, on or before 
March 1, 1950, a comprehensive report 
containing a detailed discussion of, and 
recommendations on, each of a number 
of questions set forth in the resolution. 
One of these questions was whether the 
civil aeronautics act should be amended 
to provide for making of separate annual 
payments to the airlines as (1) “fair 
compensation” for service rendered in 
the carriage of mail, and (2) a subsidy 
to insure continued operation of such 
carriers in a sound financial condition. 
Another question was what aggregate 
sums would be required in each of the 
five calendar years beginning with 1950 
to give the airlines “fair compensation” 
for transporting mail and a subsidy to 
insure their continued operation in 
sound financial condition. The resolu- 
tion also sought from the C.A.B. in- 
formation as to the extent to which sub- 
sidies had operated to decrease incentive 
of the airlines to conduct their opera- 
tions “in a manner consistent with 
normal commercial practice,” and as to 


means and methods whereby the op- 
erating efficiency and economy of such 
carriers might be increased. The resolu- 
tion would authorize appropriation of 
not over 300,000 for use by the C.A.B. in 
carrying out provisions of the resolution. 


C. R. Smith’s Recommendations 


Mr. Smith, of American Airlines, said 
in his testimony that he believed the 
following recommendations to be war- 
ranted: 

“1. Nearly all agree that too much 
duplication of service has been a major 
contribution to the present situation. 
If so, it would be in order for the (Civil 
Aeronautics) Board to cease temporarily 
the certification and extension of new 
air services. We need no new problems 
until we find answers to those existing. 

“2. The C.A.B. should be encouraged 
and required to enforce the civil aero- 
nautics act uniformly, applying one 
standard to all carriers, certificated and 
noncertificated. 

“3. Logical mergers must continue to 
be encouraged and the industry should 
be encouraged to make reasonable and 
sensible transfers or exchanges of 
routes. 

“4, Interchange of equipment and 
through routing of aircraft should be 
encouraged. 

“5. Uneconomic services should be 
eliminated. If they are not eliminated 
by consent of the carriers, all subsidy 
for their operation should be withdrawn. 

“6. The theory of ‘cost plus’ in the 
administration of mail payments, and of 
subsidies, should be abandoned and not 
revived. Firm mail rates for the future 
should be available whenever possible 
and ‘second guessing’ on retroactive 
basis should be discouraged and elimi- 
nated. 

“7. There must remain a system of in- 
centive in the mail pay system. For that 
reason the basic principle should be 
established and followed that compara- 
ble rates will always be paid for the 
rendering of comparable service. 

“8. Subsidy payments should be sepa- 
rated from service mail payments and 
they should be separately reported, in 
the statements of the carriers to the 
board and in the statement of the car- 
riers to their shareholders and the pub- 
lic. 

“9. The principal carriers should be 
encouraged to equip their routes with 
modern, more efficient aircraft, and 
financing, if not elsewhere available, 
should be accomplished through the 
Reconstruction Finance Corporation to 
the extent of 80 per cent of total cost.” 

Mr. Smith said that the airline indus- 
try would never have the stature of 
maturity if it was conducted on a basis 
which presumed that the government 
would support the individual enterprises 
if management of them failed. 

“We cannot have the guarantee of the 
government, its unfailing guarantee, and 
still expect the freedom and rewards of 
private enterprise,” Mr. Smtih said. “It 
would be our choice to take private 
enterprise as it is; we expect to be 
rewarded when we do well, to be penal- 
ized when we do poorly. If we do better 
than our competitor there should be 
something tangible to show for it...I 
am sure that the government should 
guarantee the existence of air transporta- 
tion, for the United States cannot go 
without air transportation, but I see no 
reason why the government should guar- 
antee the existence of American Airlines, 
and we do not expect it. We do expect, 
and we have the right to expect, that 
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all of those presumed to operate under 
the civil aeronautics act shall have 
uniform and fair treatment, that our 
certificates shall be respected so long 
as we afford the service expected under 
them, that additional competitors sha!] 
not be foisted on us unless and until 
they meet the reasonable requirements 
of the public convenience and necessity 
sections of the act. We want the right 
to compete on an even and equitable 
basis, we have no objection to competi- 
tion from others on the same basis, and 
we are willing to be judged and to live 
by the result.” 

Captain Schildhauer, who said he was 
testifying only in his own behalf, said 
it had been reported that, to meet “M- 
Day requirements,” the Military Air 
Transport Service would require air 
transport capacity of 7 billion ton-miles 
annually. He computed that, on the 
assumption that military operations per- 
mitted six hours a day of air transport 
utilization, that the “block to block” 
speed was 250 miles an hour, and that 
the average load factor for outbound 
and inbound traffic was 65 per cent, about 
1,100 cargo aircraft of 4,500 ton-miles 
per hour capacity would be required. 


Criticism of C.A.B. and A.T.A. 


Mr. Haney, of Coastal Airlines, said 
that the future of nonsubsidized “large 
irregular” air carriers such as Coastal 
depended entirely on what affirmative 
action the committee might take to in- 
sure that the air coach services insti- 
tuted by such carriers would be permitted 
to continue. He said that institution by 
the C.A.B. of its new economic regula- 
tion No. 292.1, on May 20, constituted 
“an infamous destruction of a going 
private enterprise by government edict.” 
He described the Air Transport Associa- 
tion of America as “the rare, fantastic 
example of a high-pressure lobby organ- 
ization supported financially and in an 
indirect manner by United States gov- 
ernment funds.” He expressed agree- 
ment with the statement by Mr. Smith, of 
American Airlines, on “rewards” and 
“penalties” for air carriers, according to 
their performance. 

“I cannot conceive,” he said, “that you 
gentlemen will permit carriers such as 
ours to be forced out of business by 
what I conceive to be an unconscious 
misuse of government regulatory power.” 

He said that ton-miles of freight trans- 
ported by the certificated airlines in 1947 
totaled 38,870,698, while ton-miles carried 
by the non-certificated airlines in that 
year totaled 45,299,885, but that in 1948 
the certificated lines carried 70,437,811 
ton-miles, while the noncertificated lines 
transported 45,524,224 ton-miles. 

With respect to contentions of the 
scheduled airlines that the large irregu- 
lar air carriers were “skimming the 
cream” of the traffic, Mr. Haney said 
that the certificated airlines had applied 
for every point they served, had “made 
fancy traffic estimates to get them, in 
order to get the mail pay,” and had then 
found that the traffic to and from such 
points had been disappointing. He said 
he did not think the “skimming the 
cream” argument should be used against 
the independent airlines “because we 
have the good sense to pick the places 
where we feel the proper amount of 
traffic can be generated and the business 
can be operated without a subsidy, on 
a profitable basis.” He said the certifi- 
cated airlines could provide charter serv- 
ice “everywhere,” if they had the initia- 
tive to do it. 

Mr. Fischgrund said that his com- 
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pany, Standard Airlines, had told the 
C.A.B. that it would operate under any 
limitations which the board might see 
fit to impose and which would be 
“reasonable,” but that the board did 
not act on that request. Standard had 
continued its operations, after having 
been warned by the C. A. B. about “regu- 
larity” of its operations, he said, because 
it would have had to go out of business 
if it had reduced the frequency of its 
operations. He said Standard did not 
operate more frequently than some other 
irregular air carriers. 


Mr. Norden, of Seaboard & Western 
Airlines, a noncertificated overseas air 
cargo carrier, said that the nation today 
had an air transport system which was 
in a “decidedly unhealthy economic con- 
dition.” He said the C.A.B. had stated, 
on April 20, that operations of the cer- 
tificated trans-Atlantic air carriers had 
revealed that they had become increas- 
ingly dependent on government support 
“in the face of a phenomenal expansion 
of traffic volume.” He said that between 
1946 and 1948 the revenues of the sched- 
uled airlines, domestic and interna- 
tional, had increased by $143 million, or 
34 per cent, while the operating expenses 
had risen by $190 million, or 42 percent. 


Growth of Seaboard & Western 


Seaboard & Western, he said, flew 
freight between the United States and 
Europe and the Middle East, without 
subsidy. He said the line had begun 
operations in May, 1947, with one DC-4 
transport plane; that it grossed over 
$1,400,000 in the next 10 months; that, 
by December 31, 1948, it had made 470 
crossings of the North Atlantic .and 
grossed about $4,000,000 in revenues, with 
a net profit of $187,000 after taxes of 
$104,000, and with its balance sheet show- 
ing assets of $1,033,000. At the end of 
April, 1949 he said Seaboard & Western 
had flown 8,335,000 miles and made over 
550 crossings of the North Atlantic. He 
said he had been unable to obtain from 
the C.A.B. a determination as to the 
maximum regularity or irregularity of 
flights permitted under the law. He said 
one of the greatest services the Senate 
committee could do for the aviation in- 
dustry would be to try to set up “some 
system of regulation which would elim- 
inate or minimize the burdensome and 
expensive legalistic and time-consuming 
approach now utilized by the C.A.B.” 


Mr. Slick, of Slick Airways, contended 
in his testimony that the air freight lines 
could operate profitably and for the 
direct benefit of shippers, consumers and 
the taxpayers if the scheduled passenger 
airlines were prohibited from diverting 
air mail subsidies into ruinous rate wars.” 
He said his company had lost some 
money in the past, but that this was 
private capital, and that Slick would 
have shown substantial profits had there 
been no “rate wars.” In March this 
year, he said, Slick Airways had shown a 
profit of $60,000. He averred that no one 
knew what it cost the scheduled passen- 
ger airlines to carry freight, but that 
every analysis indicated that their costs 
were two or three times that of Slick 
Airways and that the taxpayers were 
footing most of the bill. 


Outlook for Air Freight 


“We are convinced,” he said, “that air 
freight is a service the public wants and 
nee‘is, that once the energies of every- 
One in it are devoted to its development, 
the industry will make rapid strides to- 
Ward achieving the 1,150,000,000 ton-mile 


potential which a recent Department of 
Commerce study predicted for 1955.” 

If proposed legislation to separate sub- 
sidy from mail pay and to require de- 
termination of the costs of the several 
services rendered by the passenger car- 
riers had been enacted three years ago, 
he said, air freight would have progressed 
to a point far beyond its present status. 
Under such law, he contended, the pas- 
senger carriers would never have been 
permitted by the government or their 
stockholders to engage in rate wars. He 
maintained that the air freight carriers 
were developing new business and that 
the passenger lines had no right to 
monopolize air freight. It was stated, 
in the course of his presentation, that 
Slick Airways had a fleet of 21 C-46 cargo 
planes and about 600 employes, and that 
it had been fiying more than 350 trans- 
continental and north-south trips a 
month. 


Government Reorganization 
Bill, Without Exemptions, 


Receives Senate Approval 


The Senate on May 16 passed and 
sent to a conference committee H. R. 
2361, providing for reorganization of gov- 
ernment agencies by authorizing the 
President to prepare and send to Con- 
gress reorganization plans (T.W., Jan. 
22, p. 21; Feb. 12, p. 51, and April 16, 
p. 63). 

The Senate-approved bill contained no 
exemptions or other limitations on the 
President’s authority to propose reor- 
ganization plans. Discussion of the 
legislation in the Senate pertained to S. 
526, the bill reported in April by the 
Senate committee on expenditures in the 
executive departments. H. R. 2361, the 
bill passed by the House on February 7, 
embodied provisions calling for “sepa- 
rate treatment” of seven agencies, in- 
cluding the Interstate Commerce Com- 
mission, the Railroad Retirement Board, 
the National Mediation Board and the 
National Railroad Adjustment Board, in 
the making of reorganization plans. 
Consideration of the legislation by Sen- 
ate and House conferees was made pos- 
sible when the Senate substituted the 
language of S. 526 for that of H. R. 2361 
and then passed the latter bill, by a voice 
vote. 


Senator McClellan, of Arkansas, chair-_ 


man of the Senate “expenditures com- 
mittee,” said in his explanation of S. 
526 in the Senate that the bill would 
permit reorganization plans sent to 
Congress by the President to become ef- 
fective unless any or all such plans were 
“vetoed” by either House of Congress 
within 60 days after the date of its 
transmittal to Congress. The reorgani- 
zation authority granted the President 
by the bill would expire April 1, 1953. 

Senator McClellan said the bill re- 
ported by his committee would give the 
President “more latitude in the creation 
of new agencies, even to the extent: of 
establishing executive departments of 
Cabinet rank.” He noted that the bill 
passed by the House did not contain 
such broad authority. 

“The House bill also contains a so- 
called single-package provision, namely, 
it provides that a reorganization plan 
affecting seven named agencies shall not 
also provide for a reorganization which 
does not affect such agencies, but per- 
mits the transfer to such agencies of the 
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whole or any part of any agency not so 
named,” he added. 

He said that the Bureau of the Budget 
had made a study of the 18 separate re- 
ports submitted to Congress by the so- 
called Hoover Commission, “‘to determine 
the action necessary to put into effect 
the 277 recommendations of the com- 
mission by ‘administrative action, reor- 
ganization plan, or legislation, on this 
general premise.” 

“The Bureau of the Budget indicates,” 
he continued, “that 114 specific recom- 
mendations or suggested reorganizations 
by the commission may be effectuated 
by administrative action, without any 
further authority from Congress; that 
124 separate recommendations by the 
commission could be effectuated either 
by substantive legislation or direct ap- 
propriations to already existing com- 
ponents of the government; and that 
80 such reorganizations could be effected 
by reorganization plan, as proposed in 
the pending bill. There were a total 
of 288 Bureau of the Budget determina- 
tions as to changes required to conform 
to the 277 specific recommendations 
made by the commission, and a total of 
318 specific actions indicated as. neces- 
sary to implement all the commission 
recommendations.” 

Senator McClellan said that “if we put 
enough exemptions and restrictions in 
the bill we can give the President a re- 
organization bill but leave him nothing 
to reorganize.” 

He said he would insist, in considera- 
tion of the legislation by the House and 
Senate conferees, on retention in the bill 
of the provision stating that either 
House, rather than both Houses, of Con- 
gress might “veto” a reorganization plan, 
and on exclusion of any exemption and 
any restriction on the President’s au- 
thority with respect to such reorganiza- 
tion plans. 


Alleged Ocean Forwarder 


‘Deals’ Probed at Hearing 


In hearings it held May 16 and 17, the 
investigations subcommittee of the Sen- 
ate committee on expenditures in the 
executive departments received testi- 
mony relating to complaints that, in cer- 
tain foreign shipments financed by U.S. 
government funds, invoices submitted to 
the government had been padded or 
inflated so as to permit certain foreign 
freight forwarders to receive cash “kick- 
backs” on ocean marine insurance. 

Senator Hoey, of North Carolina, chair- 
man of the subcommittee, in a statement 
on the subject matter of the hearings, 
said that “at a time when the United 
States is financing projects throughout 
most of the world every effort should be 
made to insure that American dollars 
made available for the aid of foreign 
countries are not siphoned off into the 
hands of unscrupulous and self-seeking 
individuals rather than being used for 
the legitimate and worthy purposes for 
which they were intended.” 

Witnesses heard by the subcommittee, 
some of whom were called to present 
“background information” about the sit- 
uation which the subcommittee was in- 
vestigating, included: W. L. Dennison and 
Walter*C. Sauer, both of the Export-Im- 
port Bank; George Inselman, of the 
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Business firms need traffic trained men 
—executives skilled in the technique 
of traffic management. 

This can spell opportunity for you, 
as it has for hundreds of today’s traffic 
managers who followed LaSalle’s 
Problem Method of Traffic Manage- 
ment training. LaSalle traffic training 
has been formulated by experienced 
traffic men—is recognized as an au- 
thoritative guide to traffic careers. 


Here’s why— 


You Learn by Doing 
Suppose you could work every day 
under the personal supervision of an 
expert traffic manager—solving easy 
problems at first, then more difficult 
ones. With his advice, you’d soon mas- 
ter them all. 

That’s what LaSalle’s Problem 
Method gives you. You learn by doing 
—by solving the very problems you 
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must face as a traffic manager. The 
training is based on practical material 
compiled and reviewed by 175 of the 
country’s leading traffic executives— 
authorities in the field. 


Men just like you are advancing 
rapidly—earning better jobs and more 
money—with the 
aid of LaSalle. Per- 
haps you can, too— 
and the first step is 
to fill in the coupon 
and mail it NOW. 


LASALLE extension university 
A Correspondence Institution 


417 S. Dearborn St. Dept. 595-TA, Chicago 5, Ill. 


Please send me, free of all cost or obligation, 
your 48-page illustrated book, and the facts about 
your training for success in Traffic Management. 








Marine Office of America; Otto Fried- 
jung, insurance broker, and Manfred 
Wolkiser, his attorney; Carmine S. Bel- 
lino, certified public accountant and 
member of the subcommittee’s staff of 
consultants, and Alfred J. Bohlinger, 
— insurance commissioner’ of New 

or 

























Illinois Bill Would 
Create State Motor 


Transport Commission 


The present “token” regulation of in- 
trastate highway common and contract 
carriers in the state of Illinois would 
yield to a stricter regulation by an Illi- 
nois Motor Transport Commission of five 
members, if a bill recently introduced in 
the Illinois legislature by David Hunter 
becomes law. The proposal, House bill 
No. 929, is termed the “Illinois Motor 
Carrier Act, 1949,” and, it is understood, 
has support of highway common carriers. 
The measure is apparently a simplified 
version for Illinois of the federal motor 
carrier act of 1935, now Part 11 of the 
interstate commerce act. 


Intrastate highway carriers in Illinois 
are presently supervised by the Depart- 
ment of Public Works and Buildings. The 
state is one of the few where tariffs of 
intrastate carriers are unregulated. Con- 
tract motor carriers whose operations 
are confined within the state now have 
only to file affidavits that they have 
contracts with shipments. 


The new Hunter bill would establish a 
state Motor Transport Commission of 
five members, each of whom would re- 
ceive $9,000 a year. Among the duties 
and responsibilities of the new commis- 
sion would be the following: 


To regulate common and contract car- 
riers and to establish reasonable re- 
quirements “with respect to uniform sys- 
tems of accounts, records, and reports. 
qualifications and maximum hours of 
service of employes, and safety of opera- 
tion and equipment’’; to regulate brokers; 
to establish reasonable safety require- 
ments for private carriers; to inquire into 
the organization of motor carriers and 
brokers and into the management of 
their business. 


No common carrier would be permitted 
to operate in intrastate commerce after 
October 1, 1949, unless there was in force 
a certificate of public convenience and 
necessity issued in its favor by the com- 
mission. 


“In determining whether or not a 
certificate of convenience and - necessity 
shall be issued, the commission shall 
give due consideration to the cost of 
such service to such carriers and the 
charges made therefor, the financial re- 
sponsibility of the applicant, the condi- 
tion and congestion of the highways to 
be traversed, and the adequacy of the 
transportation services being rendered 
by other motor carriers in the field 
sought to be served,” the bill reads. 


Contract carriers who were operating 
on January 2, 1949, would automatically 
receive permits under a “grandfather” 
clause. Otherwise, proceedings would 
be required and the applicants would 
have to meet the test of “public interest.” 

By terms of the bill, Section 12 (4), 
interstate carriers would be barred from 
operating any trucks or furnishing any 
transportation services over or on the 
highways of Illinois after October 1, 1949, 
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unless there was in force a valid and 
unrevoked certificate of registration. 

The new commission would supervise 
rates, tariffs and divisions of common 
and contract carriers, and would be au- 
thorized to prescribe minimum charges 
for contract carriers. 


Bill to Regulate Weights 


Another bill recently introduced in 
the Illinois legislature by Representa- 
tives Hunter, Downey and Ryan (H. 
No. 905), would provide the following 
limitations on gross weight of vehicles 
and combinations of vehicles, including 
the weight of its load: 

Two-axle vehicle—36,000 pounds. 

Three or more axle vehicles—41,000 pounds. 

Three axle truck tractor, semi-trailer com- 
bination—45,000 pounds. 

Four or more axle semi-trailer combination 
—59,000 pounds. 

Four axle truck and trailer combination— 
63,000 pounds. 

Five or more axle truck and trailer com- 
bination—72,000 pounds. 

Five or more axle truck trailer semi-trailer 
and trailer combination—81,000 pounds. 

Trailer—36,000 pounds. 

The weight limits proposed are, in each 
case, somewhat higher than those pres- 
ently in effect in the state. 


Would Repeal 1939 Law 

A third Illinois bill, No. 928, also in- 
troduced by Mr. Hunter, would repeal the 
Illinois truck act of 1939, simplify the 
classification of highway carriers, and 
provide for the security and protection 
of the public through compulsory carrier 
indemnity bonds and insurance policies. 
Under the proposal, intrastate Illinois 
truckers would be permitted to hold dual 
authority both as common and contract 
carriers, but not over the same routes 
or territories. 


R.B.A. Calls for Repeal 


Of Transportation Taxes 


The Railway Business Association, of 
Chicago, a national organization of 
manufacturers of railway equipment and 
supplies, through its president, P. Harvey 
Middleton, has called for the immediate 
repeal of federal transportation taxes on 
freight shipments and passenger travel 
via common carrier. 

“At a time when there is a surplus of 
seats on all common carrier equipment, 
travelers must pay a federal transporta- 
tion tax of 15 per cent, in addition to 
the price of the ticket—a war tax origi- 
nally designed, in part, to discourage 
civilian travel,” declared Mr. Middleton. 
“At a time when every effort is being 
made by private enterprise to keep prices 
down, shippers using common carrier 
transportation must pay a federal trans- 
portation tax of three per cent (or four 
cents a ton for coal),” he said. “That 
tax is included in every movement of 
the goods—on the transport of the raw 
material to the factory or mill; from 
the plant to the distributor or retailer— 
thus pyramiding prices.” 

The transportation taxes were de- 
scribed by the association as “artificial 
incentives to the expansion of private 
carriage, to the substantial disadvantage 
of the railroads and other ‘for-hire’ car- 
riers. All private carriers escape 
this particular taxation. When freight 
traffic is diverted from common carriers 
to private carriers, the railroads or the 
commercial carriers on the highways and 
airways are not only deprived of the 
earnings from the lost traffic, but they 
must also spread their costs of doing 
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business over a reduced volume. Any 
higher costs thus resulting must eventu- 
ally be reflected in the rates charged for 
the remaining traffic.” 


History of Tax 


“It all started back in October, 1941, 
when this country began to mobilize for 
war,” declared Mr. Middleton. “The 
federal government then imposed a five 
per cent tax on travel, for the purpose 
of keeping people at home. Stations 
were plastered with posters asking: ‘Is 
this trip necessary?’ That was not suf- 
ficiently effective, so on November l, : 
1942, the tax was raised to 10 per cent. 
Congestion of traffic continued and in- 
creased, and in April, 1944, with rail- 
ways, highways and airways jammed 
with war supplies, the tax was again 
raised, to 15 per cent. The tax on the 
transportation of property was imposed 
on December 1, 1942. The Germans sur- 
rendered in May, 1945, and the Japanese 
in August, 1945, but the wartime trans- 
portation taxes are still in effect.” 


Mr. Middleton pointed out that the 
Canadian government had abolished its 
excise tax on passenger transportation, 
and that American citizens living near 
the border were reported to be crossing 
into Canada to purchase tickets for 
transportation within the United States. 
Other groups seeking repeal of the taxes, 
he said, included the National Associa- 
tion of Travel Officials, the Air Trans- 
port Association, and the American 
Automobile Association. The Commis- 
sion in its last annual report reported 
that the _ transportation tax yielded 
$246,323,000 in the year ended June 30, 
1948, in the case of the tax on pas- 
senger travel, he said, and $317,203,000 
in the case of the tax on property trans- 
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portation. The tax on the transporta- 
tion of oil by pipe line yielded an ad- 
ditional $18,773,000. 

“The excise taxes upon amounts paid 
for transportation of persons and prop- 
erty should be repealed now in the public 
interest,” he concluded. “Such action 
should not await general revision of the 
internal revenue code.” 


Rail Union Leaders Answer 


Race Discrimination Charge 


. Five rail employe union leaders testi- 
fied before the “fair employment prac- 
tices” subcommittee of the House edu- 
cation and labor committee, May 17, 
answering a charge made before that 
subcommittee on May 12 by Charles 
Houston, a Negro attorney representing 
the Negro Railway Labor Executives’ 
Association, that several railroad em- 
ploye brotherhoods discriminated against 
Negro workers on the railroads. 


Officers of the brotherhoods named 
by Mr. Houston were summoned to 
testify before the subcommittee by its 
chairman, Representative Powell, of New 
York, a Negro member of the House. 
Those who testified on May 17 in answer 
to the “discrimination” charge by Mr. 
Houston, who was counsel for the war- 
time Fair Employment Practices Com- 
mittee, were: A. F. Whitney, president 
of the Brotherhood of Railroad Train- 
men; D. B. Robertson, president of the 
Brotherhood of Locomotive Firemen and 
Enginemen; H. W. Fraser, president of 
the Order of Railway Conductors; 
Arthur J. Glover, president of the 
Switchmen’s Union of North America, 
and John T. Corbett, assistant grand 
chief engineer of the Brotherhood of 
Locomotive Engineers. Among other 
witnesses on May 17 were Theodore E. 
Brown, of the Brotherhood of Sleeping 
Car Porters, and Martin Quigley, chair- 
man of the National Council for a Per- 
manent F.E.P.C. 


Motor-Claims Commission 
Funds Voted by Congress 


In the course of consideration of a con- 
ference committee report on H.R. 2632, 
the first deficiency appropriation bill for 
the current fiscal year, the House ac- 
cepted a Senate amendment to the bill 
to appropriate $50,000 for salaries and 
expenses of the Motor Carrier Claims 
Commission, created by legislation en- 
acted July 2, 1948. The conference com- 
mittee revort was adopted by the House 
and Senate and the bill was sent to the 
President. 

The Motor Carrier Claims Commission 
was established by Public Law 880 of the 
80th Congress for the purpose of hearing 
and determining claims against the gov- 
ernment of the midwestern truck lines 
whose properties were brought under gov- 
ernment control in the last year of 
World War II. The law provided for ap- 
pointment by the Perisdent, by and with 
the Senate’s consent, of three members 
of the commission, at least two of whom 
must be “learned in the law,” and fixed 
the salary of each member at $15,000 a 
year. The law also provided that claims 
of the carriers in question might be filed 
with the commission within six months 
from July 2, 1948. However, the 80th 
Congress made no appropriation for the 
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commission, and President Truman made 
no nominations of members of the com- 
mission, in the absence of such appro- 
priation. Meanwhile, while awaitiag 


action on the appropriation, Congress 
extended the time for the filing of claims 
with the commission to a period of nine 
months after July 2, 1948. That period 
is further extended by H.R. 2632, as 
passed by Congress, to 15 months after 
the date stated—or until October 2, 1949. 


Senator Urges Arbitration 
In Hawaii Shipping Strike 


Senator Morse, of Oregon, in an address 
in the Senate on May 16, commented at 
length on the strike of about 2,000 long- 
shoremen, members of the International 
Longshoremen’s and Warehousemen’s 
Union, which he said had been in 
progress at ports in Hawaii since May 1. 
He spoke in defense of voluntary arbi- 
tration as a means of settling industrial 
labor disputes. 

He said he understood the strike in 
Hawaii resulted from collapse of negoti- 
ations for a wage increase demanded by 
the longshoremen. 

“These negotiations for an increase in 
the hourly rate paid the longshoremen,” 
he continued, “took place under the 
wage-review section of the current col- 
lective-bargaining agreement, which has 
another year to run. Although the date 
of the wage review was April 15, the 
strike was postponed for two weeks to 
permit continued negotiations. The de- 
mand of the Hawaiian longshoremen 
was to increase the current rate of $1.40 
an hour by 32 cents, to $1.72 an hour. 

“The demand for a 32-cent increase is 
based on the desire to achieve the parity 
that formerly existed between the hourly 
rate of longshoremen on the west coast of 
the United States and in Hawaii. In 
1945 the differential between the west 
coast longshore rate and the Hawaiian 
longshore rate was 10 cents an hour. At 
the present time the west coast longshore 
rate is $1.82 an hour, and the differential 
has been increased to 42 cents. The last 
offer of the employers, I have been ad- 
vised, was an increase of 12 cents an 
hour. I understand further ... that the 
union has offered to arbitrate the dis- 
pute, and that the ship owners up to 
date are refusing to arbitrate the dispute. 


Senator Morse read an editorial from 
a Honolulu newspaper which, he said, 
indicated that the writer had it in mind 
to “discredit arbitration.” The editorial 
presented the viewpoint that decisions 
of arbitrators were rejected by the long- 
shoremen unless favorable to them. 

“It makes me sad,” he said, “to read 
the tyne of attack on the principle of 
arbitration as contained in this editorial. 
Not that arbitrations do not sometimes 
result in miscarriages of justice, but I 
do not know what we are going to substi- 
tute for arbitration in these great indus- 
tries which so involve the public inter- 
ee 

“We are dealing with an industry in 
which the controversies between man- 
agement and labor are exceedingly serl- 
ous. Feeling run high and convictions 
of the parties are strong in such dis- 
putes. That is all the more reason for 
bringing men of such strong wills and 
temperaments under the rules of vol- 
untary arbitration, to which rules each 
side pledges its acceptance... . I know 
that when men are brought into an 
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arbitration hearing room, when they are 
willing to lay the facts before an arbi- 
trator, they can get a fair and judicial 
decision. .. .” 


Private Barge Operators 
Support Amended Bill to 
Increase |.W.C. Capital 


As spokesman for the privately-owned 
barge and towing vessel companies com- 
prising the membership of his orgniza- 
tion, Chester C. Thompson, president of 
The American Waterways Operators, 
Inc., of Washington, D.C., told a sub- 
committee of the Senate interstate and 
foreign commerce committee on May 16 
that “private enterprise in the barge line 
business” believed that S. 211, the con- 
sidered bill to increase by $18 million 
the capitalization of the Inland Water- 
ways Corporation, the government 
agency operating the Federal Barge 
Lines, with the inclusion of the so-called 
Wherry amendment, represented “the 
most favorable legislation possible of 
enactment at this time and under ex- 
isting circumstances.” 

This was the second hearing held by 
the subcommittee on S. 211, the purpose 
of which would be to provide funds for 
acquisition of new equipment by, and 
general rehabilitation of, the govern- 
ment barge line (T.W., April 23, p. 46). 
The Wherry amendment, to which Mr. 
Thompson referred, would prohibit dis- 
continuance of disposal of any part of 
the carrier operations of Federal Barge 
Lines for a period of at least five years 
from the date of enactment of S. 211 and 
would impose the following restriction 
on the services of that line: 

“Except with respect to traffic in grain 
and soybeans and traffic originating at 
or destined to points on newly improved 
rivers, including the Missouri River, the 
corporation shall not substantially ex- 
pand its bargeload traffic where pri- 
vately owned barge lines and terminals 
are ready, willing and able to provide 
adequate service.” 


U. S. Line and Private Capital 


“If the true spirit of this proposed 
legislation and the interpretations there- 
of, as furnished private enterprise by 
Officials of Inland Waterways Corpora- 
tion, are carried out,” said Mr. Thomp- 
son, “there is no doubt that the United 
States government ... and private capi- 
tal and management, working together, 
can continue to advance water trans- 
portation on the Mississippi River sys- 
tem in the public interest. ... 


“It is the considered opinion of the 
(barge line) industry that there is still 
much constructive work to be done by 
the Federal Barge Lines. The organic 
act which conceived this enterprise 
clearly intended that it function in the 
field of development, research, and the 
application of new techniques; par- 
ticularly in the efficient and economical 
handling of carload and less than barge- 
loac freight. Such is the general concep- 
tion of the Federal Barge Lines through- 
out the entire field of inland waterways 
trai:sportation. While great progress has 
been made in this regard, there is still 
much to be accomplished—especially 
with respect to the Missouri River, and 
also in the development of adequate and 
efficient terminal facilities . . 


“The private carriers will continue 
their progress in bargeload transporta- 


tion, and they do not need or desire any 
assistance from the Federal Barge Lines 
in this regard except on the Missouri 
River and possibly on other navigable 
tributaries of the Mississippi which have 
not yet been developed.” 


Expansion of ‘Federal’ Opposed 


Mr. Thompson said his organization 
“very strenuously” opposed an amend- 
ment offered by Senators Hill and Spark- 
man, of Alabama, and Kefauver, of 
Tennessee, which would require extension 
of Federal Barge Line operations to the 
Tennessee and Cumberland Rivers and 
on the Ohio River to its confluence with 
the Cumberland near Paducah, Ky. He 
said privately owned barge lines were 
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now providing all the barge service re- 
quired on those rivers, and that the gov- 
ernment line ultimately would obtain a 
monopoly on those rivers if the existing 
lines had to share their traffic with it. 

He suggested that, since “a very repu- 
table, reliable and responsible water car- 
rier, privately owned,” was interested in 
acquiring the Warrior Division of the 
Federal Barge Lines, the considered 
legislation might be amended to provide 
authorization for sale of that division. 
He urged that “appropriate restrictions” 
be placed on the use of the $18 million 
proposed to be added to the capital 
of the I.W.C. He said that “the oppor- 
tunity for harmonious cooperation be- 
tween government and private enterprise 


, 
} 
f 
rf 3 
Oe / 
} ee 
ae a, 
ho / 
¥{.. 7 
+, 


Tr eonnecticut 
-~New York City 
Newark 


kL: you have never shipped via Mid- 
States Freight Lines, you certainly 
owe it to yourself to try our Service. 
Serving a very important territory, 
including the Eastern Seaboard, the 
great Central and Middle West, Mid- 
States offers you safe and dependable 
motor transport service. 
freight will be handled with dispatch 
by a thoroughly experienced, highly 
trained office dispatching and driving 
personnel, plus over 400 pieces of mod- 
ern, well maintained automotive equip- 
ment. 

Call any of the terminals listed, or 
write to our Chicago headquarters. 
Tell us about your shipping problems— 
we will help you solve them to your 
advantage. 
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This B&O service, 
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is definitely present in this pending 


legislation.” 


Formerly Opposed U. S. Operation 


In the course of his testimony, Mr. 
Thompson said that in a House inter- 
state and foreign commerce committee 
hearing in the 80th Congress he had 
advocated that the Federal Barge Lines 
get out of business. However, he said, 
“we could not get” enactment of legis- 
lation to that end, and S. 211 was “a 
compromise.” 


Barge and Rail Competition 


Another witness at the May 16 hear- 
ing, Louis A. Schwartz, general manager 
of the New Orleans Traffic and Trans- 
portation Bureau, said continuance of 
the Federal Barge Lines was “absolutely 
necessary if the small shippers and mer- 
chants in the Mississippi Valley are to 
obtain the benefits of water transporta- 
tion and if the comprehensive structure 
of barge-rail, rail-barge and barge-rail- 
barge rates which affords the small 
shippers and merchants substantial sav- 
ings in their transportation costs are to 
continue.” He pointed to barge-com- 
pelled reductions in rail rates on various 
commodities. He believed that “the 
private operators and Federal can work 
side by side, the Federal handling car- 
load and less-carload traffic and such 
bargeload traffic as may be necessary to 
provide an over-all profitable opera- 
tion. Anticipating railroad opposition 
to the bill, he said that, though the 
barge operators competed with the rail- 
roads for tonnage in this territory, “if 
it were not for the development of the 
waterways and the operation of the 
various barge lines on the Mississippi 
River, the Ohio River and other inland 
streams, industries would not have been 
attracted to the mid-continent area in 
the first place.” ; 

J. D. Henderson, national managing 
director of the American Association of 
Small Business, New Orleans, advocated 
enactment of S. 211 and commended the 
“pioneering” activities of the govern- 
ment barge line, but suggested an 
amendment to permit sale of its prop- 
erties within five years. 


Senator Butler, of Nebraska, said 
development of a 9-foot channel for 
barge traffic on the Missouri River to 
Sioux City, Ia., was a part of the “Pick- 
Sloan Plan” which was now being put 
into effect and argued that it would be 
illogical to liquidate the Federal line at 
a time when it was in position to “fulfill 
its function” on that part of the Missouri. 


Recession and Low-Cost Transport 


A. D. Strong, secretary of the Upper 
Mississippi Waterway Association, of 
Minneapolis, saw a need for continued 
operation of the Federal line and con- 
tended that, “as we go into a more 
stringent economy, industry is going to 
have to take advantage of low-cost water 
transportation.” 


O. C. Olsen, traffic manager, Port of 
New Orleans, said that that port was 
now without common carrier inland 
waterway service except that of Federal 
Barge Lines and averred that shippers 
need not be located on any river in order 
to enjoy the benefits of inland waterway 
transport. George Whitney, president of 
the Young Business Men’s Club of New 
Orleans, filed with the subcommittee a 
brief prepared by Lewis I. Bourgeois, 
chairman of the Federal Barge Lines 
committee of that club. Dorris H. Berry, 
general manager of the Baton Rouge 
(La.) Traffic Bureau, said that port 
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facilities of Baton Rouge would be “ab- 
solutely worthless” if Federal Barge Lines 
service were discontinued. C. R. Sayer, 
economist and executive director of The 
Delta Council, Stoneville, Miss., urged 
that no part of the Federal line’s opera- 
tions be discontinued or disposed of for 
at least five years. 


Alaska Ship Line Assails 


Passenger Transport Tax 


Delegate Bartlett, of Alaska, has in- 
serted in the Congressional Record the 
text of a letter sent to Chairman Dough- 
ton, of the House ways and means com- 
mittee, by F. A. Zeusler, executive as- 
sistant to the president of the Alaska 
Steamship Co., Seattle, Wash., complain- 
ing of difficulties encountered by that 
company because of the tax on trans- 
portation of passengers and urging re- 
peal of that tax. 

Mr. Zeusler wrote that the Canadian 
ship lines had given “very strong” com- 
petition to the American steamship lines 
operating between US. ports and Alaska. 
He said such competition had been pos- 
sible because the Alaskan voyages of the 
Canadian lines originated and termi- 
nated in Vancouver, British Columbia, 
while a local service was used between 
Seattle and Vancouver. He said the 
Canadian government has assessed pas- 
senger and freight transportation taxes 
identical to those placed in effect in the 
United States in World War II and thus 
“kept the competitive relationship sta- 
ble” until the present time; that now 
Canada had repealed the 15 per cent tax 
on transportation of passengers as well 
as the 3 per cent tax on freight, and 
that, “from the point of view of the 
American operator, this gives the Cana- 
dian lines a very serious competitive and 
unfair advantage.” 


Congress Provides Funds 
For ‘Last Days’ of O.D.T. 


Long-delayed final action by Congress 
on an appropriation bill which included 
provision of funds for the last four 
months of the existence of the Office of 
Defense ‘Transportation materialized 
May 16 when the House and Senate 
adopted a conference committee report 
on the measure—H.R. 2632, the first 
deficiency appropriation bill for the fiscal 
year ending June 30, 1949—and sent the 
bill to the President. ; 

The bill carried $95,000 for the O.D.T., 
to cover the cost of its operations until 
expiration of that agency on June 30. 
The House passed the bill on February 
16; the Senate passed it on April 13 after 
having amended it in several respects. 
These amendments were the subject of 
controversy among the House and Sen- 
ate conferees on the measure until May 
13, when the conference report was pre- 
pared. Employes of the O.D.T., while 
awaiting final action by Congress and 
the President on H.R. 2632, went without 
pay from February 28 until, on May 12, 
the President signed H. J. Res. 226, tem- 
porarily making blanket appropriations 
to government departments and agencies 
affected by H.R. 2632 to cover salaries 
due the employes of such departments 
and agencies for the periods in which 
they had been without funds because of 
the delay of action on H.R. 2632. 

Also “pay-less” for the period from 
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February 28 to May 12 were 27 employes 
of the Interstate Commerce Commis- 
sion’s Bureau of Service who had been 
paid out of O.D.T. funds. 















House Hearing Held on Two 


Rail Communications Bills 


Two bills calling for promotion of 
safety of employes and passengers on 
railroads by requiring installation of 
communication systems by such carriers 
were the subject matter of a hearing 
held by the House interstate and foreign 
commerce committee, May 17. 

The considered measures were H. R. 
378, introduced by Representative 
Crosser, of Ohio, chairman of the com- 
mittee (T.W., June 8, p. 59) and H. R. 
530, introduced by Representative Price, 
of Florida (T.W., Jan. 8, p. 12). 

Testimony in support of the legislation 
was presented by the following rail labor 
union representatives: A. E. Lyon, execu- 
tive secretary, Railway Labor Executives’ 
Association; T. C. Carroll, president, 
Brotherhood of Maintenance of Way 
Employes; Jesse Clark, grand president, 
Brotherhood of Railroad Signalmen of 
America; O. H. Braese, president, Amer- 
ican Train Dispatchers Association, and 
John F. Young, vice president, Order of 
Railroad Telegraphers. 




































Rail Labor Act and Shipping 


Delegate Farrington, of Hawaii, has 
introduced H.R. 4687, to extend the rail- 
way labor act to cover surface trans- 
portation (by water) between the con- 
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seeing DOUBLE ? 


If your goods go through double loading or un- 
loading at the port, the chances are you’re paying 
even if someone else presumably 
bears the cost. Double handling is not only costly 
in itself, but causes delays and excessive breakage 
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to keep costs down . . . ship the low-cost, straight- 
via the Port of Boston! 
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tinental United States and US. terri- 
tories and possessions. He said the bill 
would amend the act so as to make it 
apply “to every common carrier by water 
engaged in commerce between the con- 
tinental United States and the terri- 
tories and possessions, and to every per- 
son in the service of such a carrier who 
is subject to its continuing authority 
to supervise and direct the manner of 
rendition of his service, and to every 
person engaged in the loading or unload- 
ing of such carrier.” He said the legis- 
lation was requested in a joint resolu- 
tion passed by the legislature of Hawaii, 
because of the strike of longshoremen 
at Hawaiian ports. 





M.C. Ship Charter Bill 
Amended, Passed by House 


Legislation extending for one year be- 
yond June 30, 1949, the authority of the 
Maritime Commission to sell, charter and 
operate war-built merchant ships owned 
by the federal government was passed by 
the House and sent to the Senate May 
16, after having been amended so as to 
require an inventory of ballast and 
equipment of ships offered for sale by 
the commission, in determination of 
their sales price, prior to consummation 
of such sale. 

The House adopted an amendment to 
the joint resolution (H. J. Res. 235) 
recommended by its merchant marine 
and fisheries committee and reading as 
follows: 

“Sec. 2. Any charter in effect at the 
time of the enactment of this joint reso- 
lution shall be terminated by the com- 
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mission at the earliest date permitted 
under the terms thereof after June 30, 
1949, unless the charterer enters into an 
agreement with the commission that each 
vessel delivered or retained under such 
charter shall not be redelivered to the 
commission, at the option of the 
character, within less than six months 
for liner services, except coastwise serv- 
ices, or four months for bulk services and 
coastwise services, or for the remainder 
of the period ending June 30, 1950, if 
such period is less_than said periods of 
six or four months, respectively. No 
charter shall be made by the commission 
under authority of this joint resolution 
or after the date of enactment thereof 
unless the charterer enters into an agree- 
ment with the commission that each 
vessel delivered or retained under the 
terms of such charter shall not be re- 
delivered to the commission, at the op- 
tion of the charterer, within less than 
six months for liner services except 
coastwise services, or four months for 
bulk services and coastwise services, or 
for the remainder of the period ending 
June 30, 1950, if such period is less than 
said periods of six or four months, re- 
spectively; Provided, however, That no 
vessel so chartered may begin a new 
voyage after June 30, 1950.” 


The “inventory” amendment which the 
House adopted was offered by Repre- 
sentative Case, of South Dakota, after 
he had stated that “during the past year 
the Maritime Commission used this 
power to sell several vessels on which it 
was later discovered that there was 
valuable scrap which, in some instances, 
exceeded the amount for which thé ves- 
sel was sold.” He said the House appro- 
priations committee had been unable to 
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Representatives in Principal Cities 


obtain from the Maritime Commission 
“any firm commitment that they would 
adopt any better policy.” 


The Case amendment inserted in the 
joint resolution a proviso that “here- 
after no sale of a vessel by the Maritime 
Commission shall be completed until its 
ballast and equipment shall have been 
inventoried and their value taken into 
consideration by the commission in de- 
termining the selling price.” 





Integrity of R.F.C. Jobs 


Subject of Senate Bill 


Senator Fulbright, of Arkansas, an- 
nounced on May 16 that he was intro- 
ducing a bill to prohibit employment of 
certain personnel of the Reconstruction 
Finance Corporation by organizations re- 
ceiving loans or other financial assistance 
from the R.F.C. The bill became identi- 
fied as S. 1871. 


“Recently,” the senator said, “there 
have been accounts in the newspapers of 
cases where employes of R.F.C. have 
taken positions with business concerns 
soon after these concerns have received 
loans from R.F.C. I have no knowledge 
of the true facts in these cases and I 
have no desire to impute any motive to 
the individuals, the R.F.C. or the busi- 
ness firms involved. 


“However, I do not think that it is in 
the public interest that these cases arise 
in the future. The practice tends to de- 
stroy public confidence in government 
officials, regardless of any intent on the 
part of the persons involved. Further- 
more, the character and functions of 
R.F.C. in our government require that it 
be above reproach. This bill will protect 
it against criticism, justified or unjusti- 
fied, which might arise out of such cases 
in the future.” 





C.A.B. Delegation of Powers 


The House has passed and sent to the 
Senate H. R. 4082, clarifying and defin- 
ing the authority of the Civil Aero- 
nautics Board with respect to delegation 
of its functions to members of its staff 
(T.W., May 14, p. 57). 





Surplus Airport Disposal 


Under provisions of H.R. 3851, passed 
by the House and sent to the Senate on 
May 16, broader authority is granted to 
the Administrator of Civil Aeronautics 
with respect to disposition of surplus 
airport property of the federal govern- 
ment. 


Ships on Great Lakes 


Proposed legislation to authorize the 
Maritime Commission to convert, on the 
basis of competitive bids, C-4 type mer- 
chant ships to types suitable for use on 
the Great Lakes and to sell those ships 
to citizen buyers on the basis of a price 
formula set forth in the bill (H. R. 2336) 
was considered in a hearing held by the 
House merchant marine and fisheries 
committee on May 17. Commissioner 
Mellen, of the Maritime Commission, op- 
posed the price-formula provision of the 
bill. 


Other witnesses at the hearing, whose 
testimony generally was in favor of the 
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legislation, were: Representatives Pot- 
ter, of Michigan; Blatnik, of Minnesota; 
O’Konski, of Wisconsin, and Burdick, of 
North Dakota; Robert H. Smith, traffic 
commissioner, Duluth Chamber of Com- 
merce; Frank Goertner, general counsel, 
and Ralph Dickson, of the Maritime 
Commission; Elmer W. Cart, member of 
the North Dakota Public Service Com- 
mission; Frank P. Aughnay, director of 
traffic of the North Dakota commission; 
E. J. Hanson, of Grand Forks, N. D., and 
J. Williams, general counsel of the South 
Dakota Public Utilities Commission. 


C. of C. Opposes C.A.B. 


Foreign Air-Rate Control 


Verne Sullivan, secretary of the inter- 
national transport committee of the 
Chamber of Commerce of the United 
States, testified before the House inter- 
state and foreign commerce committee 
in opposition to H.R. 2911, the Kennedy 
bill to empower the Civil Aeronautics 
Board to prescribe and regulate rates 
charged by U.S.-flag air carriers engagei 
in foreign air transportation (T.W., May 
14, p. 54). 

Mr. Sullivan said that the U. S. Cham- 
ber had gone on record in its 1949 an- 
nual meeting in favor of continuance of 
the determination of rates for interna- 
tional air services “through the time- 
proven system of conferences established 
by the carriers of all nationalities en- 
gaged in each trade, with governmental 
supervision being exercised as now per- 
mitted and authorized by the civil aero- 
nautics act of 1938,” and that, therefore, 
the Chamber opposed the giving of au- 
thority to the C.A.B. affirmatively to fix 
rates for US. international air carriers. 


Senate Committee Aide Named 


Chairman Johnson, of the Senate in- 
terstate and foreign commerce commit- 
tee, has appointed E. R. Jelsma, formerly 
deputy fiscal director of the Navy De- 
partment, to succeed Richard D. Lunn, 
resigned, as a committee staff member. 
Mr. Jelsma has been assigned to the 
subcommittee on domestic land and 
water transportation. He is a native of 
Colorado and a graduate of Oklahoma A. 
and M. and Leland-Stanford University. 


‘Overtime-on-Overtime’ Bill 


The Senate labor and public welfare 
committee has ordered favorably re- 
ported to the Senate, with amendments, 
H.R. 858, a bill to clarify the overtime 
compensation provisions of the wage- 
hour law as applied to the longshore, 
stevedoring, building and construction in- 
dustries. As amended by the committee, 
the bill would outlaw retroactive ‘“over- 
time-on-overtime” compensation as well 
as future compensation on that basis for 
the employes affected. 


LABOR NEWS 


PUB EN AA APPLE i 9M 


Pittsburgh Rail Labor Dispute 


President Truman has issued an execu- 
tive order creating an emergency board 
to investigate a dispute between the 
Union Railroad Co., of Pittsburgh, Pa. 
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and certain of its employes represented 
by the Brotherhood of Railroad Train- 
men. Appointed by the President as 
members of the emergency board were: 
Andrew Jackson, attorney and labor rela- 


ate Taxes and Fees on 
Users of Highways in ‘48 
Yield Total of $2 Billion 


Net receipts of the states from taxes 
they collected on 30,646,486 gallons of 
motor fuel consumed in 1948 totaled 
$1,342,973,000, according to data com- 
piled by the Public Roads Administra- 
tion of the Federal Works Agency. 

Addition to that revenue figure of 
other state motor vehicle receipts from 
other sources, including registration fees 
brought the total 1948 income of the 
states from automotive taxes ‘and fees 
to $2,029,134,000, the P.R.A. compilations 
showed. 

The motor fuel on which the states 
collected taxes last year, the P.R.A. said, 
represented an increase of 2,239,428,000 
gallons on which state taxes at the pre- 
vailing rates were collected in 1947. It 
said the 1948 gallonage did not include 
about 4,598,301,000 gallons of motor fuel 
on which the tax either was not paid 
or was paid at reduced rates because 
the fuel was used for government or 
non-highway purposes such as agricul- 
ture, industry, etc. 

With the addition of other receipts in 
the motor-fuel tax category, such as 
inspection fees, dealers’ license fees, 
fines and penalties, the total collected by 
the. states in this field of revenue was 
$1,350,028,000 in 1948, as against $1,206,- 
305,000 in 1947. 

Addition to the figure for 1948 of 
motor vehicle registration fees totaling 
$570,926,000 (including $216,059,000 from 
trucks and tractor trucks), and of mis- 
cellaneous motor vehicle receipts, such 
as amounts paid for operators’ and 
chauffeurs’ permits, certificate of title 
fees, and fines and penalties, totaling 
$108,180,000, brings the total collected 
by the states from highway users in 1948 
to $2,029,134,000. 

“The average gasoline tax per gallon 
in all states,” the P.R.A. said, “was 4.35 
(cents) in 1948, as compared with an 
average of 4.25 in 1947. State gasoline 
taxes. last year ranged from two cents a 
gallon in Missouri to nine cents in 
Louisiana. The federal tax is 1% cents a 
gallon.” 


Truck Trailer Production 


Production of truck trailers in March 
amounted to 2,624 units, according to the 
Bureau of the Census, Department of 
Commerce. This was an increase of 14 
per cent from the 2,296 units produced in 
February and was 37 per cent below the 
March, 1948, output of 4,137 units. Of 
the total complete trailers produced in 
March, vans accounted for 50 per cent 
and platforms for 23 per cent, the bureau 
said, and added: 
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tions consultant, New York City; Lief 
Erickson, former Montana Supreme 
Court justice, and Elmer T. Bell, attorney 
and labor relations consultant, of Wash- 
ington, D.C. 


































“Shipments of truck trailers during 
March amounted to 2,812 units valued at 
$9.9 million. Of this total, 2,688 were 
shipped as complete trailers and 124 
were shipped as trailer chassis. March 
shipments increased 18 percent in num- 
ber and 22 per cent in value from thé 
2,378 units with a value of $8.1 million 
shipped during the previous month.” 









Merchant Marine Status 
As of May 1 Reported 


Seagoing vessels of 1,000 gross tons or 
over in the US., merchant fleet on May 
1 totaled 1,202, as against 1,209 on April 
1, and the decrease of seven ships was 
attributable primarily to removal from 
service of over-age vessels and the trans- 
fer of one ship to the military services, 
said the National Federation of Ameri- 
can Shipping, Inc., in its May report on 
the status of the American merchant 
marine. 

One new vessel, a tanker of 26,000 
deadweight tons, was delivered in April 
to private US.-flag ownership, the fed- 
eration said. It stated that the privately- 
owned fleet on May 1 consisted of 1138 
dry cargo and combination vessels total- 
ing nearly 7,080,000 deadweight tons and 
484 tankers totaling approximately 
7,062,000 deadweight tons. 

Vessels under bareboat charter in- 
creased by 18, with a net of 390 sched- 
uled to continue in such service, and 
vessels under general agency agreement 
declined in April from 15 to 10, the fed- 
eration stated. It added that the na- 
tional defense reserve fleet, excluding 
tugs, cableships and military auxiliaries, 
totaled 1,873 vessels on May 1. 




















































Truck Loading Index 


An increase in intercity truck tonnage 
over the past ten years is reflected in 4 
new truck loading index released by the 
Department of Research of the American 
Trucking Associations, says A.T.A. 

“The new index replaces the index 
formerly compiled by the association 
from reports voluntarily submitted by 
carriers and based on the 1938-40 average 
as 100,” it adds. The present index 1s 
compiled from quarterly reports of Class 
I motor carriers of property filed with 
the Interstate Commerce Commission 
and is based on the year 1941 as 100. 

The research department will continue 
to issue monthly truckloading releases 
based on the reports voluntarily received 
from a selected group of carriers, as they 
have in the past, but the new index 
will be separate and based on the reports 
of Class I motor carriers to the I.C.C. 

“The new index shows that an increase 
in intercity tonnage handled by Class I 
motor carriers has been recorded every 
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year for the past ten years with the 
exception of the war years 1944-45. In 
1944 the volume of traffic remained the 
same while in 1945 a slight decrease was 
recorded. 

“On a sectional basis the largest in- 
creases in intercity freight volume were 
made in the Northwestern and Southern 
regions, the index shows, and the smallest 
increases were recorded in the New Eng- 
land and Pacific Regions. 

“The research department has also 
issued a table showing the per cent of 
total truck tonnage by regions from 1938 
to 1948. The varying rates of growth of 
the industry in the different sections of 
the country is reflected in the relative 
portion of total traffic handled by car- 
riers in each region over the ten year 
period. 

“This tabulation shows that the New 
England, Central, and Pacific Regions 
have lost ground relatively while all other 
regions gained.” 





.C.C. Issues Larger 
Group of ‘Random Digits’ 


Than Has Been Available 


The Commission has issued statement 
No. 4914, “Table of 105,000 Random 
Decimal Digits,” a study compiled by its 
Bureau of Transport Economics and 
Statistics and issued as information that 
has not been considered or adopted by 
the Commission. 


W. H. Stevens, director of the bureau, 
in a preface, said certain sampling prob- 
lems arising in connecting with the Com- 
mission’s continuous waybill study called 
for frequent use of a continuous series 
of random digits. He said no available 
tables contained a sufficient number of 
digits to serve the sampling requirements 
of the waybill work. He added that a 
newly developed method, outlined in the 
study, had been used to meet this need. 

At the Commission it was explained 
that the digits enabled any one con- 
ducting a sampling—for example, of way- 
bills—to make a selection in much the 
same manner as would be possible if a 
perfect roulette wheel could be built. 

The numbers (there are 30 pages of 
them) are used to assure that—as in the 
spinning of the perfect roulette wheel— 
the sample of those things from which a 
selection is made will actually be ran- 
dom selections. That is, in the case of 
Waybills, the’ mathematical formula by 
which the random numbers are con- 
structed, will assure that waybills selected 
will show a true cross-section of traffic, 
and will not contain waybills represent- 
- og undue proportion of one type of 
Traffic. 


It was also asserted that the failure of 
the Gallup poll to forecast the election 
of Mr. Truman was because there was 
hot proper care to assure “randomness” 
In the sample of those questions, with the 
Tesult that there was a bias that showed 
up in the sample averages. In other 
words, had Dr. Gallup used sufficient 
Tandom digits to assure that his sampling 
of the population was a true cross-sec- 
tion of opinion, Mr. Truman would have 
had, in addition to his own belief in his 
coming success, the assurance of the poll 
Tesults that Mr. Dewey would not take 
oer the White House—or, as it turned 
out, Blair House. 

The compilation of random digits may 

made with any numbering system. 
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rS North American 


for 


LONG DISTANCE MOVING 
of household goods 







We're specialists in making it easy for you to reach “home plate”! 
This is why North American is getting the nod from the “Big 
Leaguers” of American industry. On your next move, to any part of 
the country, make it North American . . . You'll get “home” safely— 
you'll find it is a real pleasure to do business with us. 






% Over 600 agents to serve you. 


%& Warehouses in key cities. 





North American 


Van Lines, Inc. 
General Offices: FORT WAYNE i 18) 


Consult your classified phone book for our 
agent nearest you. Call him new, for an 
estimate on long distance moving and 
storage. 










} 
SPRINGMEIER SHIPPING COMPANY 


FREIGHT FORWARDERS 
GENERAL OFFICES: 123 HADLEY STREET ST LOUIS 1, MO. 
TELEPHONE: CHESTNUT 5834 







‘© WASHINGTON, D.C. 







Daily Direct Car Service from 
Kansas City and St. Louis 


FT WORTH ,DALLAS /SHREVEPORT ' 
/ ~t-~™ to“Above Points and 
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Heres the Answer to Traffic Education 


The latest 24-page catalogue of the 
College will give you complete details 
and course outlines. We'll send 
copies to you or any addresses you 
supply. 
COLLEGE OF 
ADVANCED TRAFFIC 
Dept. 52149, 14 East 


Jackson Blvd., Chicago 4, Ill. 


Phone: Harrison 8649 
Minneapolis, Minn., Branch 
1 Metropolitan Life A ee 


ne: Lincoln 425 










College of Advanced Traffic is the 
educational division of the Traffic 
Service Corporation, affiliated with: 
Traffic World (weekly), Traffic World 







Daily, Traffic Bulletin, World Ports, 
Transportation Supply News. 






Detroit, Mich., Branch 
Ford Bidg., 615 Griswold St. 
Phone: Cherry 4383 
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F. C. Hogue - - Traffic 
DENVER & RIO GRANDE WESTERN RAILROAD 
athe mse at 


.Rio Grande Building - Denver, Colorado 














SHORTEST-FASTEST ROUTE 
FOR 
PACIFIC SHIPPING 


ORT oF LOS ANGELES 





For Complete Information, 
Write For Brochure 


Board of 
Harbor Commissioners 


City Hall, Los Angeles 12, Calif. , 














The word “decimal” is simply to denote 
that the numbering system here used 
was the decimal system. 





Class | Rail Operating 
Income Shows Increase 


Based on advance reports from 83 
Class I railroads, whose revenues repre- 
sent 81.1 per cent of total operating 
revenues, the Association of American 
Railroads estimated that railroad oper- 
ating revenues of $598,499,660 in April, 
1949, increased 1.3 per cent as compared 
with the same month in 1948. The esti- 
mate covers operating revenues only, 
and does not take into account substan- 
tial increases in operating expenses that 
have taken place since April, 1948, as a 
result of increases in wage rates and 
material prices, according to the Associa- 
tion. 

Estimated freight revenue of $497,856,- 
136 in April, 1949, was greater than in 
April, 1948, by 2.3 per cent, but esti- 
mated passenger revenue of $54,923,156 
decreased 2.8 percent. Data by districts 
follow: 


Eastern District. Thirty-four Class I 
railroads, whose revenues represent 91.4 
per cent of total operating revenues in 
the Eastern District, estimated that their 
operating revenue of $314,451,491 in 
April, 1949, increased above April, 1948, 
by 7.5 per cent. Estimated freight reve- 
nue of $258,004,948 increased 9.6 per cent, 
and estimated revenue of $33,626,088 in- 
creased 1.7 per cent. 

Southern Region. Sixteen Class I 
railroads, whose revenues represent 67.7 
per cent of total operating revenues in 
the Southern Region, estimated that 
their operating revenues of $70,218,678 in 
April, 1949, showed a decrease of 1.2 per 
cent under April, 1948. Estimated freight 
revenue of $58,735,811 decreased 0.7 per 
cent, and estimated passenger revenue 
of $5,764,377 decreased 4.6 per cent. 

Western District. Thirty-three Class 
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American Airlines Reports 
Freight Traffic Record 


American Airlines in April topped all 
previous records in volume of airfreight 
carried, surpassing its previous record, 
set in March, by 6.9 per cent, said R. E. 
S. Deichler, vice-president, in announc- 
ing that the “Flagship Fleet” carried 
3,288,277 ton-miles of freight, 212,289 
more than in the preceding month and 
96.7 per cent more than in April last 
year. 

“Passenger miles in April rose to 134,- 
725,609, an increase of 33.5 per cent over 
the same month last year and only 1.1 


-per cent less than in June, 1948,” said he. 


“Last month’s figure was 12,825,609 
passenger-miles greater than that for 
March. 

“Mail-ton miles for April were down to 
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I railroads, whose revenues represent 
74.8 per cent of total operating revenues 
in the Western District, estimated that 
their operating revenues of $213,829.49) 
in April, 1949, were less than in April, 
1948, by 5.9 per cent. Estimated freight 
revenue of $181,115,337 decreased 5.7 per 
cent, and estimated passenger revenue of 
$15,532,691 decreased 10.6 per cent. 








Freight Car Report 


U. S. railroads reported an average 
daily surplus of 49,731 freight cars and 
an average daily shortage of 361 freight 
cars for the week ended May 7, accord- 
ing to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 32,694; auto box, 218; flat, 
347, gondola, 2,654; hopper, 3,906 (313 
covered); stock, 5,084; refrigerator, 3,481; 
and miscellaneous, 1,347. 

The shortage consisted of 104 plain 
box, 7 auto box, 71 flat, and 179 hopper 
cars, 5 of the hoppers being the covered 


type. 
























Rail Employment Statistics 


As of the middle of April, 1949, Class 
I steam railways, excluding switching 
and terminal companies, had a total of 
1,215,212 employes, a decrease of 337 
per cent under the number in April, 1948, 
and an increase of 1.67 per cent over 
March, 1949, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

The employment by groups was re- 
ported as follows: Executives, officials, 
and staff assistants, 15,485; Professional, 
clerical, and general, 209,814; mainte- 
nance of way and structures, 237,898; 
maintenance of equipment and _ stores, 
333,190; transportation (other than 
train, engine, and yard), 146,845; trans- 
portation (yardmasters, switch-tenders, 
and hostlers), 16,215; and transportation 
(train and engine service), 255,765. 
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796,801 from the 813,746 carried in 
March, figures accounted for in part by 
the Air Express embargo at New York. 
At the same time, air express was up by 
7,301 ton miles from March to 360,190. 
This figure, however, was 17.2 per cent 
below that for April, 1948.” 













T.W.A. Reports Traffic 
Up In April 


With more persons flying more miles, 
Trans World Airline’s domestic passengé 
traffic column for April of this year 
climbed nearly one-quarter higher thal 
for a similar period last year, according 
to Clyde Fullerton, general sales mal- 
ager, who announced that the increas 
of 23.4 per cent in number of passengels 
carried bore out earlier predictions fd 
a record of summer air travel over the 
Atlantic and in foreign countries serv 
by T.W.A. He said that passenger mile 
flown increased 13 per cent from a to 
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of 69,823,000 last April, to 78,928,000 in 
April of this year. 

Air freight ton-miles flown in April 
were up to 70.7 per cent over the figure 
for April 1948, from 722,964 to 1,234,443, 
he said. 


C. & O. ‘Tracks’ Award 

The Chesapeake and Ohio Railway 
Company magazine, “Tracks”, received 
the International Council of Industrial 
Editors highest award for excellence at 
the Council’s eighth annual meeting in 
Toronto May 10. 

“Tracks” was the only railroad maga- 
zine recognized by the Council, said the 
C. & O., and was one of 52 magazines 
picked from 620 entries in this year’s 
competition. Ted O’Meara, editor of 
“Tracks”, who accepted the award, was 
similarly honored by the Council in 1945, 


1946 and 1948. “Tracks” is published 
monthly for the employes of the C. & O. 


WATER 


Boston Water Service 


Extended to Gulf Ports 


Beginning May 31, and for the first 
time since 1946, Boston will have direct 
water carrier connections with Gulf 
ports through Pan-Atlantic Steamship 
Corporation, wholly owned subsidiary of 
the Waterman Steamship Corporation, 
John M. Bresnahan, assistant port di- 
rector, Port of Boston Authority, has 
announced. 

“Speedy, 10,700-ton Victory vessels of 
the Pan-Atlantic Steamship Corporation, 
which now carry northbound cargo only, 
will transport southbound cargo to the 
gulf ports of Miami, Tampa, Mobile, and 
New Orleans, said he. 

“The new schedule, utilizing Pan- 
Atlantic’s SS Bessemer Victory, SS Can- 
ton Victory, SS Greeley Victory will ieave 
Boston each Tuesday evening, arriving at 
Miami on the following Monday morning 
and at New Orleans on Wednesday 
evening. The vessels will then proceed 
to Mobile and Tampa. Cargo for south- 
bound movement to Texas, Arkansas, 
Oklahoma, Louisana, Mississippi, Ala- 
bama and Florida will be accepted at 
pier 47, Mystic Docks, Charlestown, Mass. 
on May 25. No permits are required. 

“Pan-Atlantic resumed coastwise serv- 
ice to Boston on April 11 of this year, 
after service was suspended in 1946 at 
the time the War Shipping Administra- 
tion ceased to function. Northbound 
cargo service to Boston loads at New 
Orleans, Tampa, Mobile and Georgetown, 
South Carolina. 

“Pan-Atlantic Steamship Corporation, 
which was established in 1933 as a coast- 
wise freight service between Atlantic 
Coast Ports and Gulf Ports, now serves, 
in addition to Boston, New York, Phila- 
delphia, Baltimore, Georgetown, S.C., 
Miami, Tampa and Panama City, Florida, 
Mobile, Alabama and New Orleans.” 











Los Angeles Port Plans 

The Board of Harbor Commissioners 
of the Port of Los Angeles has approved 
a budget of $14,616,560 for the fiscal year 


EXPERT help for 
EXPORT shippers 


VIA ROCK ISLAND! 





~~ There are Rock Island freight 
representatives in all principal 

cities ready to help export as 

well as domestic shippers. 
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Westbound Intercoastal 
To Pacific Coast Ports 


Plan your marketing around 
the Intercoastal Service of 
Pope & Talbot Lines for as- 
surance of dependable water- 
borne transportation. Experi- 
enced personnel watch details 
to expedite your shipments. 


Offices in Principal Ports 
Executive Offices * San Francisco 4 
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1949-50, according to Arthur Eldridge, 
general manager of the port. The budget 








includes $9,153,100 for construction proj- 
ects for new shipping facilities. 


PERSONAL NEWS 








John M. Budd, of Chicago, has re- 
signed the presidency of the Chicago & 
Eastern Illinois Railroad to become vice- 
president — opera- 
tions of the Great 
Northern System. 
He was appointed 
to the new post, 
effective May 16, to 
succeed Thomas F. 
Dixon, who died 
March 22. Mr. Budd 
began his railroad 
career with the 
Great Northern in 
1930 as assistant to 
the electrical en- 





gineer. He became John M. Budd 
assistant train- 
master at Willmar, Minn., in 1933, train- 


master there in 1934, trainmaster on the 
Spokane division in 1936, superintendent 
of the Klamath division in Oregon in 
1940, and superintendent of the Kalispell 
division in Montana in early 1942. He 
was in military railway service from 
late 1942 to late 1945, serving in the 
European theater of operation, and 
gained the rank of colonel. Mr. Budd 
returned to the Great Northern in late 
1945 as assistant general manager of 
lines east of Williston, N.D., and became 
president of the C. & E. I. on June 1, 
1947. 
* ae a 

At a board of directors meeting May 
9, C. McD. Davis was elected president 
of the Winston-Salem Southbound Rail- 
way Co., with office at Wilmington, N.C., 
and R. H. Smith was elected vice-presi- 
dent of the company, with office at 


Roanoke, Va. 
* a 


T. P. Delafield has been promoted 
from passenger sales manager to the 
newly-created position of general sales 
manager of Delta Air Lines, Atlanta, 
Ga., with supervision over all sales 
activity in the thirteen states served by 
the company. Otis D. Hardy, formerly 
reservations manager of Delta’s western 
division, has been named system reserva- 
tions manager. Charles J. Payne, who 
had been serving as reservations and 
schedules manager, was named sched- 
ules manager with increased responsibil- 
ities. He will concentrate on traffic 
and flight studies designed to improve 
present service in the 34 cities on the 
Delta system, according to the airline. 

ok aK * 

The Bangor & Aroostook Railroad Co. 
has announced appointments of Frank 
H. Daggett, heretofore general manager, 
as vice-president and general manager, 
and Henry J. Hart, formerly general 
counsel, as vice-president and general 


counsel. 
* *~ Of 


The education and research commit- 
tee of the Wilmington (Del.) Chapter of 
the Delta Nu Alpha Transportation 
Fraternity, of which W. Ross Douglass 
is chairman, announces that it is work- 
ing with the University of Delaware in 


an attempt to establish an extension 
course in traffic and transportation to 
be given in Wilmington beginning in 
September. The course will be designed 
to prepare students for examinations to 
be given by the American Society of 
Traffic and Transportation. 
* ae nd 

S. J. Gardner, who served for 20 years 
as traffic manager for the Western Oil 
& Fuel Co., Minneapolis, before entering 
into private business in Texas in 1947, 
has joined the Husky Refining Co., Cody, 
Wyo., as traffic manager. His appoint- 
ment became effective May 1. 

ae co x 

Robert Tuggy, of San Francisco, has 
been named to the newly created posi- 
tion of general freight agent of Coast- 
wise Line, San Francisco. He has been 
in the freight forwarding field for the 
last 20 years and was formerly Pacific 
coast manager of Wells Fargo Carload- 
ing Co., manager of International For- 
warding Co., and Pacific coast manager 
of National Carloading Corporation. 

* 7 * 

The Standard Fruit & Steamship Co., 
New Orleans, Lia., has announced ap- 
pointments of Fred T. Haab, as general 
freight agent, and Kenneth Haab, as 
general passenger agent, with head- 
quarters at New Orleans. 

* * * 

J. K. Herring has been appointed 
agricultural and livestock agent for the 
Atlantic Coast Line Railroad Co., at 
Gainesville, Fla. 

* * 

John A. Hughes, Jr., has been ap- 
pointed city passenger agent, at Miami, 
Fla., for the Louisville & Nashville and 
Nashville, Chattanooga & St. Louis rail- 
ways, vice J. W. Chaney, deceased. 

* * * 

Bernard E. Geeslin has been appointed 
commercial agent for the Norfolk South- 
ern Railway Co., with headquarters in 
Orlando, Fla. 


* * * 


Richard L. Dobie, special assistant to 
the vice-president—operations, United 
Air Lines, Chicago, has been named man- 
ager of station ground services for the 
airline at Los Angeles, effective June 
1, succeeding George S. Taylor who wili 
take over management of the company’s 
Reno station on that date. The company 
said the appointment “comes at the out- 
set of the 30 million dollar airport 
development program at Los Angeles,” 
and that Mr. Dobie would represent 


CORRECTION 


It was incorrectly stated in this col- 
umn, issue of May 7, page 69, that Ralph 
V. Backstrom was named director of 
the department of agricultural and min- 
eral development, Great Northern Rail- 
way. Mr. Backstrom’s position is that of 
assistant director of the department. 
E. B. Duncan is department director. 
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United in relationships with other air. 
lines, municipal authorities and govern. 
menial agencies. R. F. Dorsey, formerly 
manager of station ground services for 
United at Washington, D.C., has been 
named to the same post at Philadelphia, 
replacing S. P. Parker, who has been 
transferred to Chicago as station man- 
ager. Mr. Parker succeeds to the posi- 
tion heretofore held by J. E. Kohler, the 
latter recently being transferred to Bos- 
ton as manager of station ground serv- 
ices. R. J. Miesse, formerly administra- 
tive assistant—personnel at Denver, has 
been appointed manager of station 
ground services for United at Washing- 
ton, D.C. 
a ao * 

The Chesapeake (Baltimore, Md) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity will elect officers 
and initiate new members at its second 
annual dinner, the final meeting of the 
season, scheduled to be held the evening 
of June 2 at the Park Plaza Hotel, Bal- 
timore. George L. Stern, of the Bal- 
timore Steam Packet Co., is handling 
arrangements for the dinner. T. V. Volk, 
chairman of the national board of direc- 
tors, and J. E. Howard, national presi- 
dent, will be guests. 

* e * 

E. J. Kubicki has been appointed city 
freight agent in Duluth, Minn., for the 
Great Northern Railway, succeeding L. 
A. Richardson who has been named 
traveling freight agent, with headquar- 
ters at St. Paul, Minn. Mr. Kubicki was 
formerly rate clerk for the Great North- 
ern in Duluth. 

* * eo 

William H. A. Turner, formerly general 
freight and passenger agent for the 
Missouri Pacific Lines in Kansas City, 
Mo., has been appointed assistant traf- 
fic manager of the company’s western 
district, with headquarters in Kansas 
City. O. W. Williams has been named 
assistant traffic manager, with head- 
quarters at Little Rock, Ark., and L. J. 
Morency has been appointed commercial 
agent at Boston, Mass. 

* * * 

S. C. Nelson has been appointed dis- 
trict passenger agent, at Chicago, for 
the Denver & Rio Grande Western Rail- 
road Co., vice W. H. Mester, acting dis- 
trict passenger agent, who has also been 
named city passenger agent, with the 
same headquarters. 

* * ok 

J. W. Severs was elected vice-presi- 
dent-finance and accounting of the Mil- 
waukee Road at a board of directors 
meeting May 10. He was formerly vice- 
president and comptroller. R. S&. 
Stephenson was elected comptroller and 
the position of assistant comptroller he 
formerly held was abolished. William 
Kruckstein was appointed general audi- 
tor. His former position of assistant 
comptroller was also abolished. W. E. 
Lutz has been appointed district pas- 
senger agent for the Milwaukee, with 
headquarters in Philadelphia, effective 
May 16. Since 1922, he had been city 
passenger agent in Philadelphia, which 
office has been abolished. 


* * oo 


Howard C. Greer, management con- 
sultant and a director of the Chicago, 
Indianapolis & Louisville Railway Co. 
since 1946, has been elected vice-presl- 
dent-finance of the Monon, with re- 
sponsibility for advisory service to the 
management and the board on budget- 
ary and financial problems. J. W. Bar- 
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ringer, president of the railway, said Mr. 
Greer had been serving as budget direc- 
tor for some months and that the en- 
largement of his responsibilities was 
made possible by his recent withdrawal 
from an administrative position with 
Kingan & Co., which he would continue 
to serve as director and management 
consultant. 
ok ~ a 

Harry G. Smith, formerly traffic man- 
ager of the Ingersol utility unit division 
of the Borg Warner Corporation, Evans- 
ville, Ind., has been appointed traffic 
manager of Morrow, Inc., Evansville, to 
replace Wendell C. Lindsey, resigned. 

© o*” * 

Clair M. Roddewig, formerly vice- 
president and general counsel of the Chi- 
cago & Eastern Illinois Railroad, has 
been elected president of the company, 
succeeding John M. Budd. Mr. Rodde- 
wig, former attorney general of South 
Dakota, started with the C. & E. I. in 1946 
as general counsel and became vice- 
president in 1948. Prior to his connec- 
tion with the railroad, he was associ- 
ated with the law department of the 
Office of Defense Transportation, in 
Washington, D. C., being named general 
counsel for that agency in 1944. He 
served as attorney for the Interstate 
Commerce Commission, with offices in 
Minneapolis, before joining the O.D.T. 


* * * 


R. E. Hendershott, formerly assistant 
general industrial agent, at Portland, 
Ore., for the Spokane, Portland & Seattle 
Railway Co., has been named general 
agent for the company at Spokane, 
Wash., effective May 16, succeeding J. C. 
Wright, deceased. Other changes an- 
nounced in the railway’s traffic depart- 
ment, effective the same date, include 
appointment of R. A. Lawrence, formerly 
traveling freight and passenger agent, to 
succeed Mr. Hendershott as assistant 
general industrial agent at Portland; 
promotion of F. J. Harris, city freight 
agent at Portland, to succeed Mr. Law- 
rence as traveling freight and passenger 
agent; appointment of T. J. Martin, for- 
erly city freight agent, east side territory, 


to succeed Mr. Harris and handle west 
side territory; appointment of Harold F. 
Erz as city freight agent succeeding Mr. 
Martin; and promotion of W. Z. Myers 
from traveling freight and passenger 
agent at Eugene, Ore., to general agent 
there. The company also announced, ef- 
fective June 1, appointment of Donald W. 
Morrison as city freight and passenger 
agent at Spokane, Wash., to succeed J. 
H. Taylor who will become traveling 
freight and passenger agent at Eugene, 
Ore. 
ca * * 

Martin E. Flachsenhaar has been pro- 
moted from general freight agent to as- 
sistant freight traffic manager of the 
New York & Cuba Mail Steamship Co., 
New York City. 

* * * ’ 

The Atlantic Coast Line Railroad Co. 
has announced the retirement of Thomas 
W. Davis, general solicitor, at Wilming- 
ton, Del., effective May 27, at his own re- 
quest, after serving the railroad and its 
predecessor companies for. more than 
fifty-five years. M. V. Barnhill, Jr., on 
that date, will become assistant general 
solicitor, and R. E. Browne, III, will 
assume duties as attorney, with offices at 
Wilmington. 

* os 

J. F. Murphy, of the Eastern Weighing 
and Inspection Bureau, will be guest 
speaker at the annual dinner meeting of 
the Syracuse (N.Y.) Chapter of the Delta 
Nu Alpha Transportation Fraternity, at 
which officers will be elected for the com- 
ing year, scheduled to be held the evening 
of May 23 at the Hotel Syracuse. 


OBITUARY 


Arnold J. Dunning, who retired Jan- 
uary 1, 1948, after serving for 30 years 
as traffic manager of the Kalamazoo 
Vegetable Parchment Co., Kalamazoo, 
Mich., died May 6. The funeral was 
held May 9 in Kalamazoo. Mr. Dunning 
was active in promoting the use of the 
Duryea cushion underframe to reduce 
impact shock to cars and ladings. 
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Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week, 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to mem- 


bers are usually not sufficient, because often they are received too late to be of value. 


The Transportation Club of Winona, 
Minn., held its first annual dinner meet- 
ing May 5 in the American Legion hall. 
The club, organized a little more than 
a year ago, has held semi-social educa- 
tional meetings once monthly. There 
was a large attendance at the dinner 
meeting, at which Edmund A. Night- 
ingale, associate professor of economics 
and transportation at the University of 
Minnesota, spoke on the American trans- 
portation system, declaring that it of- 
fered the best facilities of domestic 
transportation in the world and that it 
was vital to the success of the Ameri- 
can system of free enterprise. He urged 
traffic men to become familiar with pro- 


visions of the interstate commerce acts 
of 1935 and 1940. The officers and di- 
rectors are: President, H. M. Percy, 
agent, Western Weighing and Inspection 
Bureau; vice-president, E. H. Welty, as- 
sistant traffic manager, Bay State Mill- 
ing Co.; secretary, A. C. Van Alstine, 
secretary-manager, Winona Traffic Bu- 
reau; treasurer, E. C. Griffith, assistant 
traffic manager, J. R. Watkins Co.; 
directors, E. F. Tambornino, office man- 
ager, Miller Waste Mills, and A. J. Gesell, 
rate clerk, C. & N. W. Railway Co. 
* * ck 


The Columbus (0O.) Transportation 
Club celebrated its silver anniversary 
with its annual “Boss’” night dinner 


TRAFFIC Wort 


meeting in the Rose Room of the Vir. 
ginia Hotel, May 19. The club is plan. 
ning to hold a series of weekly round 
table luncheons this fall. .An extensive 
educational program is also planned for 
the near future. The club also will 
have a bowling league. 
* * * 


Ray W. Sager, general agent of the 
Rock Island Lines, has been electej 
president of the Traffic Club of Houston, 
Houston, Tex., for 
the ensuing year, 
succeeding William 
W. Murphy, Jr, 
traffic manager of 
J. S. Abercrombie 
Co. Elected to serve 
with him were J. A. 
Scarborough,  divi- 
sion traffic man- 
ager, Bethlehem 
Steel Corporation, 
first vice-president; 
Downie C. Pate, 
traveling freight 
and passenger 
agent, Wabash Railroad, second vice- 
president; A. U. Zurborg, traffic man- 
ager, River Brand Rice Mills, Inc., sec- 
retary; A. J. Husmann, assistant traffic 
manager, Kirby Lumber Co., treasurer; 
and Dr. Harry G. Knowles, First Chris- 
tian Church, chaplain. Named direc- 
tors were Fred C. Franklin, generai 
agent, New York Central System; O. H. 
Griffin, assistant general freight and 
passenger agent, Missouri-Kansas-Texas 
Lines; Joseph Spear, assistant freight 
traffic manager, Southern Pacific Lines; 
and Robert J. Brent, commercial agent, 
Nickel Plate Railroad. E. N. Burk, traf- 
fic manager of Wyatt Metal & Boiler 
Works, was reelected editor of “The 
Wheel,” official publication of the club. 
The newly elected officers and direc- 
tors will be installed at the club’s thirty- 
fourth annual banquet to be held the 
evening of May 26 in the Emerald Room 
of the Shamrock Hotel. The club will 
be host to the twenty-sixth annual con- 
vention of the Associated Traffic Clubs 
of America October 24-26. 


* * * 


The Green Bay (Wis.) Traffic Club will 
hold its seventeenth annual golf outing 
the afternoon of June 9 at the Oneida 
Golf and Riding Club, with luncheon and 
dinner. 





R. W. Sager 


* * * 


The Twin City Women’s Traffic Club 
presented its twenty-first annual pro- 
gram for the Minneapolis Traffic Club 
at a luncheon May 5 at the Hotel Nicolet, 
Minneapolis, Minn. The program fea- 
tured a style show of both men and 
women’s clothing. There were 209 per- 
sons in attendance. 

* * * 

The Waterloo (Ia.) Transportation 
Club held its first annual Ladies’ Night 
and May dinner dance May 18 in the 
gold room of the Hotel President. 


* * * 


The Junior Traffic Club of Metropoli- 
tan St. Louis will install its newly 
elected officers at its annual dinnef, 
June 1, at 6 p.m., in the De Soto Hotel, 
St. Louis. The new officers are: Roy 
L. Eyster, of Lambert Pharmacal Co. 
president; Lester Breyfogle, of Hannibal- 
Quincy Truck, first vice-president; Ray- 
mond Mahoney, Elder Manufacturing, 
second vice-president; James McKay, 
National Carloading Co., third vice-presl- 
dent; Frank Ott, Universal Carloading 
Co., recording secretary; Fred Schmitt, 
Pacific Intermountain Express, financial 
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secretary; Salvador Del Mar, and Byers 
Transportation Co., _ treasurer. Frank 
Becht, of Falstaff Brewery Co., was 
named industrial director, and George 
waeckerley, of Middlewest Freightways, 
transportation director. 

a * * 


The Los Angeles Transportation Club 
has announced activation of the 349th 
Traffic Regulation Group, as an organiz- 
ed emergency reserve unit of the Army’s 
Transportation Corps, under the com- 
mand of Lt. B. F. Bolling. The club wili 
hold its May golf tournament May 24 
at the Oakmont Country Club, Glen- 
dale. 

* * * 

The Traffic & Transportation Club of 
Philadelphia will hold its annual spring 
outing June 21 at the Torresdale Coun- 
try Club, Philadelphia, Pa. 

* * oe 


The newly organized Montgomery 
(Ala.) Traffic and Transportation Club 
at a recent meeting at the Jefferson 
Hotel in Montgomery elected the follow- 
ing officers: President, H. H. Black, of- 
fice manager, Koppers Co., Inc.; vice- 
president, Bates Bowers, commercial 
agent, Central of Georgia Railway; and 
secretary-treasurer, M. C. Bowman, traffic 
manager, Chas. L. Baxter Lumber Co.; 
J. N. Chisholm, secretary-treasurer of 
the Alabama-Georgia Syrup Co., who 
served as “interim” president of the club 
following its organizational meeting, 
was elected to the board of directors. 
Other directors are: J. E. Burkett, traffic 
manager, Montgomery Chamber of 
Commerce; C. A. Wagner, general agent, 
Louisville & Nashville Railroad Co.; W. 
R. Young, parts manager, Burford- 
Toothaker Tractor Co.; Merrell Jenkins, 
assistant general manager, Alabama 
Transfer & Warehouse Co.; D. W. Mur- 
rell, terminal superintendent, Standard 








Fast and dependable Overnight Delivery via Capital 
AIRFREIGHT can mean an extra profit potential to your 
business by making smaller inventories more profitable 
. by cutting expensive 
warehousing costs ... permitting closer stock control 
...and by offering customers better service quicker! 


through quicker turnover . . 


* 
For complete details, call or write your local Capital <<. 


“Without the service of AIRFREIGHT, Thompson Products 
and its subsidiaries would be handicapped in getting their 
job done,” writes L. C. Schmetzer, General Traffic Manager, 
Thompson Products, Inc., Clevéland, Ohio. 


When any of Thompson’s many original equipment customers 
or over 4,000 wholesalers need automotive, aircraft or 
marine parts “rush”, Thompson Products, Inc. speeds them 
by air for Overnight Delivery service. 


Oil Co.; G. R. Boone, general agent, 
Dixie Highway Express; Jack Eley, traf- 
fic representative, Eastern Air Lines, 
Inc.; and S. L. Schloss, Jr., assistant sec- 
retary, Schloss & Kahn Grocery Co. The 
club meets on the third Monday of each 
month at 7:30 p.m., in the Jefferson 
Davis Hotel. 
* * co 

Phil Schorr, assistant general freight 
and passenger agent of the Wabash 
Railroad Co., Toledo, O., was elected 
president of the 
Toledo Transporta- 
tion Club for the 
ensuing year at its 
annual meeting 
May 2, succeeding 
R. E. Deitemeyer, 
traffic manager of 
Textileather Cor- 
poration. Also elect- 
ed were H. G. 
Huhn, general traf- 
fic manager, Libby 
Owens Ford Glass 
Co., first vice-presi- 
dent; L. D. Tipton, 
freight service representative, Chesa- 
peake & Ohio Railway, second vice- 
president; and C. H. Lorenz, division 
freight and passenger agent, Wabash 
Railroad, secretary-treasurer. The fol- 
lowing were elected members of the ex- 
ecutive committee: Paul Breno, man- 
ager, National Carloading Co.; H. G. 
Hansen, traffic manager, Mennel Mill- 
ing Co.; R. W. Lemon, general agent, 
New York Central System; H. F. Meyers, 
traffic manager, Lake Motor Freight 


Phil Schorr 


Lines; and L. J. Prior, traffic manager, 
National Supply Co. Other members of 
the committee include Mr. Deitemeyer. 
the retiring president; John J. Hill, dis- 
trict traffic manager of the Barrowe di- 
vision of General Mills, Inc.; and A. E. 





AIRFREIGHT representative ... no obligation, of 


course! 
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Schultz, secretary of the Toledo Board of 
Trade. 
* r * 

At its regular monthly meeting held 
May 10 at the Roger Smith Hotel, New 
Brunswick, N.J., the Raritan Traffic 
Club elected its nominating committee 
for the coming year, consisting of Fred 
Hermann, A. Kroll, A. Markowitz, A. 
McNeil and Ray Proctor. 


* * * 


The Norfolk-Portsmouth Traffic Club 
held a “Steamship Night” dinner meet- 
ing, in observance of Maritime Week, 
May 19 at the Norfolk Yacht and Country 
Club, Norfolk, Va. The speaker was 
Granville Mellen, vice-chairman of the 
Maritime Commission. 


* ne * 


The thirty-fourth annual outing of the 
Worcester Traffic Association will be held 
July 11 at the Wachusett Country Club, 
West Boylston, Mass. Arrangements will 
be under the direction of the associa- 
tion’s president, Henry B. Powell, traffic 
manager of the Prager Co., assisted by 
J. Douglas Dawson, traffic manager of 
the Norton Co., who is vice-president 
and chairman of the association’s enter- 
tainment committee. The program con- 
sists of a variety of sports, including 
golf, soft ball and horseshoe pitching. 
with luncheon and dinner. 

* * oo 


The Reading (Pa.) Traffic Club ob- 
served “Past President’s Night” at its 
May 5 meeting. All officers since the 
club organized in 1934 were present. The 
guests were welcomed by Gerald E. 
Deam, president of the club, ahd intro- 
duced by O. D. Dreyer, secretary-treas- 
urer, who served as toastmaster. Those 
introduced included Roy H. Wallace, 
Irvin P. Noll, L. S. Weber, Paul B. Wertz, 
Joseph F. Powers, John R. Edelman, 
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sales effort create 
demand, but you 
must follow through 
with stock on hand. 
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Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 
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A specialist for many years in Fast 
LCL Freight Service, the Minneapolis & 
St. Louis Railway now operates Through 
Merchandise Cars DAILY between 
Minneapolis-St. Paul and key distribut- 
ing centers of the East and South. These 
save days of transit time on package 
freight shipments between major con- 
suming markets. 


Minneapolis & St. Louis 


alway 


TRAFFIC OFFICES IN 36 KEY CITIES 
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Kansas City 7 - 1104 Union Avo. 





WELD) 


THROUGH PORTLAND, OREGON 


COMMISSION OF 


George Duval, John F. McGoey, Russell 
C. Folk, Chester W. Deppen, and J. Wil- 
liam Trump, all of Reading, Pa., Charles 
R. Ritter and Beeber Gross, both of 
Philadelphia, Pa., Harry M. Zook, of 
Birdsboro, Pa., and Ralph L. Swavely, of 
Pottstown, Pa., past president, and Ed- 
ward E. Esterline, secretary-treasurers. 


* * * 

The Corn Belt Traffic Club, of Bloom- 
ington, Ill., held its annual “Transporta- 
tion Night” May 25 at the Hotel Illinois. 
Roy H. Burgess, Jr., vice-president of the 
International Forwarding Co., Chicago, 
spoke on “Selling Transportation.” 

* a os 


The Traffic Club of Detroit held the 
last of its weekly luncheons of the spring 
season May 19 in its club rooms of the 
Hotel Tuller, Detroit. It expects to begin 
its winter activities with a weekly lunch- 
eon on September 29. Plans are being 
made for its annual free golf outing to 
be held June 21 at the Tam O‘Shanter 
Country Club. 

* * *€ 

The twenty-second annual bridge party 
of the Birmingham (Ala.) Traffic and 
Transportation Club will be held the 
afternoon of June 15 at the Women’s 
Club House, with luncheon and prizes. 

* Sd K 


The Transportation Club of Evansville, 
Ind., honored the motor carrier industry 
at its dinner meeting held May 18 at the 
Vendome Hotel. George R. Goode, presi- 
dent of Be-Mac Transport Co., St. Louis 
spoke on “Highway Transportation of the 
Future.” 

* * x 

The Traffic Club of New York, Inc., will 
hold a golf outing, with luncheon and 
dinner, May 24 at the Braidburn Coun- 
try Club, Madison, N.J. The outing will 
be under the direction of R. A. Julian, of 
the Nickel Plate Road. 

* +* * 

The Traffic Club of Minneapolis, Min- 
neapolis, Minn., held its twenty-second 
annual griddle cake dinner May 19 at the 
Hotel Nicollet. 

* * ca 

Warren T. White, director of public 
relations, Seaboard Air Line Railroad, 
Norfolk, Va., will be speaker at a Junch- 
eon meeting of the Traffic Club of Kan- 
sas City, Inc., May 23 dedicated to off- 
line railroads. 

cd * ca 

The Traffic Club of Eastern Connecti- 
cut held its annual railroad night dinner 
meeting the evening of May 12 at Light- 
house Inn., New London. M. A. Savin, 


PO uy 


PUBLIC DOCKS 
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president of the club, presided. The 
speaker was Eugene V. Dean, assistant 
vice-president, freight sales and services, 
Erie Railroad, who said that the railroads 
were perhaps the most highly govern. 
ment regulated of all industries in the 
country. Years ago, said he, only the 
railroads’ rates were government regy- 
lated, but the regulation now had been 
extended to cover finances, safety ap. 
pliances and almost everything else. He 
protested subsidizing competing forms 
of transportation and urged support in 
maintaining “free enterprise” in industry, 
a * * 

The Traffic Club of Cleveland, Clevye- 
land, O., will hold its June outing and 
election June 16 at the Columbia Hills 
Country Club. 

aK * oo 

The Bridgeport (Conn.) Traffic Asso- 
ciation has extended invitation to at- 
tend its twenty-fifth annual outing to be 
held June 4 at Eichner’s Grove. Paul 
Swanson, of Spector Motor Service, Inc, 
is general chairman of the outing com- 


mittee. 
* * * 


The Junior Traffic Club of Minneapo- 
lis has invited members of the Minne- 
apolis senior club to attend its annual 
spring party to be held May 24 in the 
traffic club rooms of the Nicollet Hotel. 


* * * 


Frank Conrad, president of the Omaha 
Traffic Club, has announced grant of life- 
time memberships in the club to John 
Kuhn, traffic manager of the Omaha 
Grain Exchange, the club’s first presi- 
dent, and to E. T. Nuquist, a charter 
member, now retired from active busi- 
ness. 


ram 9 en nRmmmmnso EN. 8 
ICC DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date ina 
period included in previous issue of Traffic World. 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 74586, Sub. 1, assigned May 
18, at Indianapolis, Ind., canceled. 

Hearing in MC 110735, assigned May 19, at 
Concord, N.H., canceled. 

Hearing in MC 2185, Sub. 8, assigned May 
23, at Baltimore, Md., canceled and will be 
held on May 23, at Washington, D. C., before 
Examiner Dahan. 





Cty Ct., 
aminer 
Hearir 
6, at S 








FFIC Wort 


ded. The 
l, assistant 
id Services, 
e railroads 
ly govern. 
ries in the 
» Only the 
nent regu- 
had been 
Safety ap. 
z else. He 
ing forms 
support in 
nN industry, 


nd, Cleve- 
uting and 
mbia Hills 


affic Asso- 
on to at- 
iting to be 
ove. Paul 
rvice, Inc, 
ting com- 


Minneapo- 
1e Minne- 
ts annual 
24 in the 
llet Hotel. 


ne Omaha 
nt of life- 
» to John 
e Omaha 
rst presi- 
a charter 
tive busi- 


et numbers 
3 date ina 
affic World. 


T 


ostpone- 

row the 
below. 

gned May 


May 19, at 








gned May 
1d will be 
C., before 



















May 21, 1949 


Hearing in MC 61045, Sub. 9, assigned May 
94, at Baltimore, Md., canceled. 

Hearing in 30149 and 30197, assigned May 
95, at Washington, D. C., canceled. 

Hearing in MC 30423, Sub. 14, assigned 
May 26, at Oklahoma- Biltmore Hotel, Okla- 


homa City, Okla., transferred to May 26, 
Cty Ct.. Oklahoma City, Okla., before Ex- 
aminer "McCarthy. 


Hearing in MC 23939, Sub. 4, assigned May 
96, at San Francisco, ‘Calif., canceled. 


Hearing in I. & S. M-3028, assigned May 
#8, at Washington, D. C., postponed to a 
date to be fixed. 

Hearing in MC 61045, Sub. 9, assigned June 
1, at New York, N. Y., canceled. 


eee 
—eoaoaoaoaoeEeEeEEEEEEEEEEEEEEEEEEEEEEEEE—EEEEEEE—— 


May 23—Baltimore, Md.—U.S. Appraisers 
Stores Bldg.—Examiner Parker: 

MC-2185, Sub. 8—Parkville Trucking Co., 
Baltimore, Md., contract carrier appli- 
cation. 

May 23—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Angle: 

MC-7555, Sub. 20—Textile Motor Freight, 
Laurinburg, N.C. Common carrier appli- 
cation. 

May 23—Chicago, Ill.—U. S. Custom House— 
Examiner Dunn: 

MC-52657, Sub. 407: Arco Auto Carriers, 
Inc., Chicago, Ill. Common carrier ap- 
plication. 

May 23—Dallas, 
iner Joyner: 

*MC 108207, Sub. 1—Frozen Food Express, 
Dallas, Tex., Common carrier application. 


May 23—Dallas, Tex.—Baker Hotel—Examiner 
Joyner: 

MC 108207, Sub. 1—Frozen Food Express, 

Dallas, Tex., common carrier application. 


May 23—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Messer: 

MC-48508, Sub. 7—Jackson Trucking Co., 
Inc., Indianapolis, Ind. Contract car- 
rier application. 


May 23—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Messer: 

MC-109767—C. Culp and R. Culp, Rem- 
ington, Ind. Common carrier application. 


May 23—Jacksonville, Fla.—Mayflower Hotel 


—Jt. Bd. 205: 

MC-32783, Sub. 64—Southeastern Grey- 
hound Lines, Lexington, Ky. Common 
carrier application. 

May 23—Knoxville, Tenn.—U. S. Ct. Rms.— 
Examiner Russell: 

MC-68349, Sub. 7—Rowe Transfer & Stor- 
age Co., Knoxville, Tenn. Common car- 
rier application. 

May 23—Knoxville, Tenn.—U.S. Ct. Rms.— 
Examiner Russell: 

MC-110725—Holt Transfer Co., Greeneville, 

Tenn. Contract carrier application. 
se —_ Mo.—Mark Twain Hotel— 
S: 

MC 21571, Sub. 14—Scherer Bros. Transfer 
& Storage Co., Ottawa, Ill., common car- 
rier application. 


Tex.—Baker Hotel—Exam- 


May 23—St. Louis, Mo.—Mark Twain Hotel— 


Jt. Bd. 135: 
MC 110620—Senior Express Co., St. Louis, 
Mo., contract carrier application. 


May 23-—St. Louis, Mo.—Mark Twain Hotel 


—Examiner Cox: 
*MC-F 3576—Scribner Birlenpack, et al. 





(Trustees), Control; ‘Transcon Lines, 
purchase (portion), Anderson Motor 
Service Co. 


7. a cen Mass.—Fed. Bldg.—Jt. 


Mc. 28387, Sub. 11—American Petroleum 
Transport, Co. Springfield Mass. Com- 
mon carrier - 

May 23—Springfield, Mass.—Fed. Bldg.—Ex- 
aminer Cunningham: 

MC-72572, Sub. 4—A. F. Fogarty, Spring- 
field, Mass. Contract carrier application. 

May 23—Tulsa, Okla.—Mayo Hotel—Exam- 
iner McCarthy 

MC-50115, Sub. Vig—Karl Bray, Inc., Cush- 
ing, Okla., Contract carrier application. 

—_ oe D. C. — Examiner 
ers 

MC ¥g618s, Sub. 29—Northland Petroleum 
Transport Co., Lancaster, Pa. contract 
carrier application. 

May 23—Washington, D. 
Walsh. 


I. & S. 5643—Linestone, Prairie Du Rocher, 
Ill., to Baton Rouge. 
= 23—Washington, D. C. 


I, = "Ss. M-3023—Paper towels, Chambers- 
burg, Pa. to Md. 
May 23—Washington, D. C.—Examiner Bern- 


*Finance 16522—Huntingdon & Broad Top 
Mountain RR. & Coal Co. reorganization. 
May 24—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Examiner Parker: 
MC 61045, Sub. 9—T. G. Griggs Trucking 
Co., Ruby, S. C., common carrier appli- 


cation. 
N.Y.—Hotel Buffalo—Ex- 


May 24—Buffalo, 
aminer Angle: 
MC-110435—Setter Bros., Inc., Cattaraugus, 
N.Y. Common carrier application. 
May 24—Cleveland, Ohio—Hotel Cleveland— 
Examiner Lawton: 
MC-C 985—Perishable protective services 
and charges. 
S.C.—Wade 


May 24—Columbia, 
Hotel—Jt. Bd. 2: 

MC-110121—R. F. Driggers, Bennettsville, 
S.C. Common carrier application. 

May 24—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Messer: 

MC-107906, Sub. 4—Transport Motor Ex- 
press, Inc., Ft. Wayne, Ind. Common 
carrier application. 

May 24—New York, N. Y.—641 Washington 
St.—Examiner Fuller: 

30122—James McWilliams Blue Line Inc., 
et al. v. Campbells Creek RR., et al. 

aed 115—Emergency Freight Charges, 

Ex Parte 162—Increased Railway Rates, 
Fares, and Charges, 1946. 

oe 166—Increased Freight Rates, 


May 24—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 135: 

MC 66992, Sub. 1—A. H. Koch, Alhambra, 
Ill., common carrier application. 

May 24, Tulsa, Okla.—Mayo Hotel—Exam- 
iner McCarthy: 

MC-37203, Sub. 6—Millstead Transfer & 
Storage, Bartlesville, Okla., Common car- 
Tier application. 

May 24—Washington, D. C.—Argument: 

Finance 16308—W. & L. E. lease. 

May 24—Washington, D. C.—Examiner Rice: 
17801—-Rules for Car-Hire Settlement. 


ey See, N.Y.—Fed. Bldg.—Examiner 
ngle: 
MC-21846, Sub. 13—Sims Freight Service, 


Cc. — Examiner 





Examiner John- 


Hampton 
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Granville, N.Y. Common carrier appli- 


cation. 
oe ee N. Y.—Fed. Bldg.—Examiner 
ngle: 

MC-108367, Sub. 1—Earl Wagner, Saratoga 
7 N.Y. Contract carrier applica- 

on 
May 25—Bluefield, W.Va.—U.S. Ct. Rms.— 
Jt. Bd. 245 

MC- 110783—Marvin E. Brooks, Bluefield, 

W.Va. Contract carrier application. 
May 25—Bluefield, W. Va.—U. S. Ct. Rms.— 
Jt. Bd. 62: 

MC-63768, Sub. 4—Kinser Motor Lines, Nor- 
ton, Va. Common carrier application. 
May 25—Bluefield, W. Va.—U. S. Ct. Rms.— 

Jt. Bd. 245: 

MC-88520, Sub. 3—Marcus Bourne, Blue- 
field, Ww. Va., Contract carrier applica- 
tion. 

May Ee rope W.Va.—U.S. Ct. Rms.—Jt. 


MC-63768, Sub. 4—Kinser Motor Lines, Nor- 
ton, Va 
sea 25—Charlotte, N.C.—Fed. Bldg.—Jt. Bd. 


MC-61599, Sub. 89—Queen City Coach Co., 
Charlotte, N.C. Common carrier applica- 
tion. 

May 25—Chicago, ll.—U. S. Custom House— 
Examiner Dunn: 

MC-8989, Sub. 138—H. Sober, Inc., Lansing, 
Mich. Common carrier application. 

May 25—Hartford, Conn.—U. S. Ct.—Jt. Bd. 
227: 

*MC 1517, Sub. 10—New England Grey- 
hound Lines, Inc., Boston, Mass., com- 
mon carrier application. 

May 25—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Messer: 

MC-110505, Sub. 6—Ringle Truck Lines, 
_Inc., Fowler, Ind. Common carrier appli- 


cation. 
May 25—St. Louis, Mo.—Mark Twain Hotel 
Jt. Bd. 135: 


MC 110845—Caseyville Bus Lines, Inc., 
Caseyville, Ill., common carrier applica- 


tion. 
May 25—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Smith: 

MC-104654, Sub. 60—Commercial Transport, 
Inc., Belleville, Ill. Common carrier ap- 
plication. 

May 25—Tulsa, Okla. —Mayo Hotel—Exam- 
iner McCarthy: 

MC-16007, Sub. 9—M & G Contract Service 
Co., Joplin, Mo., Contract carrier ap- 
plication. 

May 25—Washington, D. C.—Examiner Banks: 

I. & S. 5623—Liquefied Petroleum Gas. S.W. 
to Official Territory. 

C.—Examiners 


May 25—Washington, D. 
Hosmer and Barber: 
29799—A.C. & Y. et al. v. A. & R., et al. 


May 25—Washington, D. C.—Examiner 
Brown: 
30149—Dickerson Co. v. B. & O., et al. 
30197—Cooperative G.L.F. Soil Bldg., 
Service, Inc., et al. v. Cent. RR. of 
N.J., et al. 


May 25—Washington, D. C.—Examiner Kas- 


sel: 
Ex Parte MC 19—Practices of Motor Com- 
mon Carriers of Household Goods. 
May 25—Washington, D. C.—Argument: 
Finance 15872—C. & NW abandonment of 
operation, etc. 
Finance 15899—M.&9.L. Trackage Rights. 


May B. - aaeaaas D. C.—Examiner En- 
Me- FC 26888—Application for transfer; 





— fy STORAGE co. 













TRAFFIC Wort § May 2 


MOTOR TRANSPORT SECTION 


PUBLISHED IN THE THIRD WEEK'S ISSUE EACH MONTH 


Maps and Abed » =e Unique 


The maps in this section are different from maps and the allied data are unique in that 
maps published in any other medium. They are the material is presented in a way shippers all 
special maps designed by TRAFFIC WORLD‘S over the country told TRAFFIC WORLD it 
map department and keyed in accordance with. would be most helpful to them in selecting 
the specifications of shippers. Hence, these highway carriers and routing freight. 


Key fo Maps in his ilies 


qu Daily INTER- and INTRAstate service. 
wom Daily INTERstate service (no INTRAstate). 
sommes Daily coordinated rail-motor sernce. 
Irregular of special service routes 

wos ama: Connecting lines. 

eecece ce Ferries. 


@ O Principal points served. 





















E Terminal cities. 







Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 







CENTRAL & EASTER STATES 


+ OHIO Lag meen ag 550 E. South St. (Franklin 5195); 
o rw Gd r u Cc | n e Bellevue (Phone 241); Cleveland, 33rd & Hamilton (Prospect 
ser’ Clyde, 402 Spring St. (Phone 2561) Defiance (Phone 
Elyria, 124 Maple St. (Phone 3484); Fremont, 109 a 
Fg . ly 2835); Lorain, 202 11th St. (Phone 4135); Mane 














66 . ° field, 399 N. Main St. (Phone 21606); Medina, 254 Smith 
Satisfy your Customers with Ra ‘phone By _Napelen (Phone, 20741) Vhorwalk, a 
e 99 awn ve one 3 nay: er s . 

Norwalk Service (Phone 2276); Toledo, 135 S. St. Clair st. (Adams 4291; Ver- 






milion (Phone 3363); Warren (United Terminals) (Phone 4886). 
MICHIGAN eg Fey 405 S. Center St. (Phone 
105); Battle Creek, 220 S. Calmy St. (Phone 2-5107); Bay City, 
foot of First St. (Phone 6228); Detroit, 175 S. Campbell St. 
(Vinewd 2-1435); Flint, 1812 Beach St. (Phone 41659); Grand 
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President 







































ceudnnanes pap ri agen | Fy Re 
ice-rresiden H se! ve one Ka mazoo, est us! 
1.C.C. Certificate No. 71096 (Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); Mon- 
Established 1921 = ed Ss. bo Ra. re 1am), a 7 N Cow 
: \ ve one ; Saginaw, venport St one 
Incorporated (Ohio) \ INDIANA TERMINALS—Auburn, 334 W. 9th St. (Phone 618-J); 








Elkhart, 1401 W. Beardsiey Ave. (Phone 466); Ft. Wayne, 1122 









36 Woodlawn Ave. Sherman St. (Anthony 4363); Goshen, 1201 S. 10th St. (Phone 
Tel 266 111); Hammond, 1055 Indianapolis Bivd. (Whiting 783); Ken 
lephone— daliville, 900 S. Main St. (Phone 300); La Porte, 902 E. Lin- 








+ a Way (Phone 2041); Michigan City (Phone 687); South 
Bend, 843 Rush St. (Phone 39321). 


fal TERMINALS—Chicago, 18th and Canal (Monroe 







NORWALK, OHIO / 





PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 202 Penn Ave. (Phone At-5887). 



















INSURANCE Co.). *Blanket Employees Bond 
pce 05/75, 000 (The Connecticut (Fidelity & Casualty Co.). Also bonded 
ire = = ars Liability, by new A, T. A. bond. EQUIPMENT 
tw Property oe » Workmen’s 317 Tractors (309 company owned); 
ion, an Liattiity Insur- TARIFF AGENCIES 432 trailers (all company owned); 
ance on All Terminals (The Travelers Central Motor Freight Assn., Inc. 208 delivery trucks (139 company 







Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau owned) 
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CENTRAL & EASTERN STATES 


Clemans Truck Line, Inc. 


VI. ff eM Se Established 1929 Incorporated 1934 
ow more Ys Qn CUEP .2++e-s es PSB 2 Har Penneyivenio Ave., South Bend, Ind. 
a eh ey Scheots, ¥ y 
° H H +4 Pa Niles Sotives, infor: ice-Pres. an n 
is the time to keep the details of your operation ae Telephone 6-632! = 
“ - Prive COMMON CARRIER—I. C. C. Certificate No. M-2136— 
before the leading shippers of the country. A | P. S. CI. Nos, 692-A-2-3-4.10 Intrastate Indiana—M. P. 
of, i q. c- 348 Interstate Michigan. 
i SERVICE, Overnight careten between pan, Plymouth 
seh i i i ’ | §=olis, okomo, LaPorte, Logansport, Peru 
Listings in this motor transport section are set Sane at Gack Wek ae Battle 1 ng ~ 
“ o) er Kalamazoo, Three Rivers, Mich., and Louisville, 
All intermediate — served between Grand R Rap- 
ide, Mich., and Louisville, Ky. 
' i NUMBER UNITS: 87 Tractors, sn a sg 5 80 Vans, 
isi i n n Tops traight Trucks, Ss, 
Advertising rates are extremely low. Write for I A SUR ANCE, Cones 1ONDOO nna 100000 thet 
Id ‘I _ America); Public Liability, , 100,000 ‘and Ore 
5 v mage, e rvice ne orkingmen s 
ful etails x Compensation (Michigan Mutual Liability Company). 
SAFE—COURTEOUS—SERVICE 


up in accordance to specifications of shippers. 


Motor TRANSPORT Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 
keyed in accordance with their specifications. Leading shippers find this section helpful 
in routing their highway freight. Recently, an industrial traffic manager of a leading 
industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 

one 6228). 


one 618-J); 
“In the issue of Traffic World which is published in the third week 


a7); South of each month, you have a Mofor Transport Section. We find that 


) Genes the maps and information which are published in this section to be 


superior to any other publication of this type, which we have seen.” 


Beaver St. 
}- 5887). 


—$——————— 


Write now for complete details about how you can have your route map prepared 
YLVANIA | in accordance with shipper specifications and placed monthly before the leading shippers 


across the country. 
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I. C. C. DOCKET (Contd.) 


Thomas P. Ravenel, Sanford, N. C., trans- 
feree, and Keith’s Motor Line, Sanford, 
N. C., transferor. 

MC-FC 50087—Application for transfer; 
Atlantic Seaboard Freightways, Norfolk, 
Va., transferee and Thomas P. Ravenel, 
Sanford, N. C., transferor. 

May 25—Wichita, Kans.—Hotel Lassen—Ex- 
aminer Colfer: 

MC 13179, Sub. 2—R. C. Williams, Russell, 
Kans., common carrier application. 

MC 31491, Sub. 6—Western Truck and Sup- 
ply Co., Dodge City, Kans., common car- 
rier application. 

MC 88685, Sub. 6—L. E. Whitlock Truck 
Service, Inc., Stafford, Kans., common 
carrier application. 

es SO cee Kans.—Hotel Lassen—Jt. 

MC 97073, Sub. 1—E. Brown, Madison, Kans., 

common carrier application. 
ee ~ eee N.Y.—Fed. Bldg.—Examiner 

MC- 62836, Sub. 6—Harold Chaffee, May- 

brook, NY. Contract carrier application. 
May 26—Albany, N.Y.—Fed. Bldg.—Examiner 

MC- 107053, Sub. 2—Noto Express, Syracuse, 

N.Y. Common carrier er 
May —~. W. Va.—vU. S. Ct. Rms.— 


Jt 
~~. Warehouse Co., Bluefield, 


Vv 
May 26—Bluefield, ¥. va.—vU. S. Ct. Rms.— 
Examiner Russell 

MC-107360, Sub. 1—Goode Transfer Co., 
Mullens, W. Va. Common carrier appli- 
cation. 

May 26—Camden, N. J.—U. S. Ct.—Examiner 
Parker: 

MC 75527, Sub. 5—Lahn Motor Transpor- 
tation, Bridgeton, N. J., common carrier 
application. 

May 26—Charlotte, N.C.—Fed. Bldg.—Exam- 
iner Garofalo: 

MC-110698, Sub. 2—Miller Motor Line of 
North Carolina Friendship, N.C. Common 
carrier application. 

ae 26—Charlotte, N.C.—Fed. Bldg.—Jt. Bd. 


MC-110730—Winchester Trucking Co., Mon- 
roe, N.C. Contract carrier application. 
May 26—Indianapolis, Ind.—Fed. Bldg.—Ex- 

aminer Messer: 

MC-18738, Sub. 9—Sims Motor Transport, 
Inc., Common carrier application. 

May 26—Los Angeles, Calif—Fed. Bldg.— 
Examiner Linn: 

MC-88447, Sub. 2—Jacob’s Van Line, Chi- 

cago, Ill. Common carrier application. 
May 26—New York, N. Y.—641 Washington 
St.—Examiner Cunningham: 

*MC 110876—R. G. Hadley, Chicago, Ill. 
May 26—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel_—dansiner McCarthy: 
MC-30423, Sub. 14—Oklahoma-Louisiana 

Motor Freight Co., Common carrier ap- 
Plication. 

May 26—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 149: 

MC 1506, Sub. 18—Dixie Greyhound Lines, 
Inc., emphis, Tenn., common carrier 
application. 

May 26—St. Louis, Mo.—Statler Hotel—Com- 
missioner Cross and Examiner Brown: 
Section 5a Appl. 8—Inland Water Carriers’ 

Frt. Ass’n., agreement. 

Section 5a Appl. 10—Waterways Frt. Bu- 
reau, agreement. 

May 26—San Francisco, Calif.—449 P.O. Bldg 
—Examiner Linn: 

MC 23939, Sub. 4—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 

May 26—Washington, D. C.—Argument: 

Finance 15947—International Great North- 
ern trustee trackage rights. 

en D. C.—Examiner Wil- 

I. & Ss. M- 3028—Classification description, 
standard egg cases. 

May 26—Washington, D. C.—Examiner Rice: 
17801—Rules for car-hire settlement. 

May 26—Washington, D. C.—Examiner 
Schutrumptf: 
%*MC 58813, Sub. 

New York, m.. ae 
my 21—Albany, N.Y.—Fed. Bldg.—Examiner 


MC.84744, Sub. 26—Clarke Motor Express, 
Allentown, Pa., common carrier appli- 
cation. 

May 27—Albany, N. Y. 
Angle: 

MC- 12475—Central Tours 

N.Y. Broker application. 
sane ~*~ ae N.Y.—Fed. Bldg.—Examiner 
n 

MC-108006, Sub. 4—Maislin Bros., Montreal, 

Canada. Common carrier application. 
May 27—Camden, N. J.—U. S. Ct.—Jt. Bd. 66: 
MC 110028, Sub. 2—K. J. Hartug, Potts- 
town, Pa., common carrier application. 
May 27—Raleigh, N.C.—Sir Walter Hotel— 
Jt. Bd. 196: 
MC-110284-Sub. 1—H. W. Miller Trucking 


17—Selman’s Express, 


-—Fed. Bldg.—Examiner 


Agency, Troy, 


TRAFFIC Wor. 


Co., Durham, N.C. Common carrier ap. 
plication. 
ete 4 a. Mo.—Mark Twain Hote] 
MC 103125, Sub. 3—K. & R. Transport Co, 
— River, Ill., contract carrier applica. 
on 
May 27—Washington, D.C.—Examiner John. 
ton: 
I. & S. M-3021—Tire fabric and cor, 
Southeast to Northeast. 
May 31—Atlanta, Ga.—State Comm.—Exanm. 
iner Crowley: 
MC-F 4114—Alabama Mineral Land Co., ¢ 
al., control, Malone Freight Lines, Inc, 
leise (portion), Safety Transportation 


May 3i—Camden, N. J.—U. S. Ct.—Examiner 
ar’ 
MC 63597, Sub. 3—C. N. Rice, Strafford, 
Pa., common carrier application. 
May 31—Montpelier, Vt.—U.S. Ct. Rms.—kx. 
aminer Angle: 
MC-68917, Sub. 3—H. P. Welch, Co., Somer. 
ville, Mass. Common carrier application, 
May 31—Oklahoma City, Okla.—Oklahom:- 
Biltmore Hotel—Examiner McCarthy: 
MC-110677—Franklin: Transfer Co., Wewo- 
ka, Okla., Common carrier application, 
May 31—Oklahoma City, Okla.—Oklahoms- 
Biltmore Hotel—Examiner McCarthy: 
MC-292, Sub. 10—Kings Van & Storage 
Inc., Oklahoma City, Okla., Common 
carrier application. 
May 31—Raleigh, N.C.—Sir Walter Hotel— 
Examiner Garofalo: 
MC-19105, Sub. %7—Forbes Transfer Co, 
— N.C. Common carrier applica- 


me SeSt. Louis, Mo.—Mark Twain Hotel 
—Examiner Smith: 

*MC 29566, Sub. 4—Southwest Frt. Lines, 
Inc., Kansas City, Mo., common carrier 
application. 

June 1—Cleveland, Ohio—Hotel Cleveland 
—Examiner Driscoll: 
or? — F. Glass, New Philadelphia, 
io. 
May 31—Lubbock, Tex.—Hilton Hotel—Ex- 
aminer Joyner: 

%*MC 76564, Sub. 29—Hill Lines, Inc., Ama- 
rillo, Tex., common carrier application. 

oume, i Montpelier, vt.—_U.S. Ct. Rms.—4t. 

MC-66562, Sub. 925—Railway Express Agen- 
cy. Inc. Common carrier application. 

om, ‘. Vt.—U.S. Ct. Rms.—tt. 

MC-110710—M. E. Lafleur, Coos County, 
New Hampshire. Common carrier appli- 
cation. 

June 1—New York, N. Y.—641 Washington 
St.—Examiner Parker: 

MC 61045, Sub. 9—T. G. Griggs Trucking 
Co., Ruby, Ss. C., common carrier ap- 
plication. 

June 1—New York, N. Y.—641 Washington 
St.—Examiner Dahan: 

*%MC 20793, Sub. 5—Wagner Trucking Co, 
Inc., Cliffwood, N. J., common carrier 
application. 

June 1—Oklahoma City, Okla.—Oklahoms- 
Biltmore Hotel—Examiner McCarthy: 

MC-109997, Sub. 2—Western Refrigerator 
Truck Line., Oklahoma City, Okla., Con- 
mon carrier application. 

June 1—Oklahoma City, Okla.—Oklahoms- 
Biltmore Hotel—Examiner Colfer: 

MC 5623, Sub. 3—Arrow Trucking Co., Tulsé, 
Okla., common carrier application. 

MC 19564, Sub. 31—L. C. Jones Trucking 
Co., Oklahoma City, Okla., common Cal- 
rier application. 

MC 53869, Sub. 23—H. J. Jeffries Truck Line, 
Oklahoma City, Okla., common carriet 
application. 

MC 58311, Sub. 8—Ball Bros. Trucking Co, 
Inc., Ft. Worth, Tex., common carrier 4) 
plication. 

MC 58500, Sub. 4—Dixon Truck Contractors, 
Oklahoma City, Okla., common carriet 
application. 

MC 63994, Sub. 7—A. C. Clark Trucking 00. 
Tulsa, Okla., common carrier application. 

MC $3835, Sub. 20—Wales Trucking C0 
Dallas, Tex., common carrier application. 

= 106497, Sub. 5—Parkhill Truck Co., Tul 

Okla., common carrier application. 

Mc. 107678, Sub. 11—Hill & Hill Truck Line, 
Inc., Houston, Tex., common carrier ap 
plication. 

MC 108585, Sub. 2—Stroud Bros., Joiner 
ville, Tex., common carrier application. 

June 1—Pittsburgh, Pa.—Chamber of Com 
merce—Examiner Snider: 

30093 “Burkley Produce Co. v. Pennsyl 
vania 

30201—The Pennsylvania Transformer 0% 
v. A. & S., et al. 

June a N.C.—Sir Walter Hotel- 


Jt. Bd 
Raleigh, 


MC-12471—Tar Heel Tours, Inc., 
N.C. Broker application. 
ume, 3-8. Es Louis, Mo.—Mark Twain Hotel—- 


MC 3062, Sub. 6—L. A. Tucker Truck Line, 
Inc., Cape Girardeau, Mo., common cal 
rier application. 
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June 1—Savannah, Ga.—U. S. Ct.—Examiner 
Banks: 

IL & S. 5619—Routing canned goods to 
Kansas City. 

June 1—Savannah, Ga.—U. S. Ct. Rms.— 
Examiner Banks: 

F.S.A. 23837—Oysters and Shrimp—Georgia 
to W.T.L. Territory. 

June 1—Washington, D. C.—Examiner Mo- 
hundro: 

I. & S. 4039—Vegetable Oils bet points in 


U. S. 

I. & S. 4013—Vegetable Oils to, from, and 
within Southwest. 

I. & S. 4040—Transit on Vegetable Oils in 


South. 

I. & S. 4095—Vegetable Oils to, from, and 
within Southwest. 

apy ~ Comm., of Oklahoma v. Abi- 
lene & Southern et al. 

june 1—Washington, D.C.—Argument: 

29845—-Increases in Alabama Freight Rates 
and Charges. 

June 1—Washington, D. 
Hosmer and Barber: 

29886—Official Southwestern Divisions. 

June 1—Washington, D. C.—Examiner Mc- 
Cloud: 

I. & S. 5642—Pick-up Allowances, Man- 
hattan Island, New York, N. Y. 

June 1—Wilmington, Dela.—U. S. Ct.—Ex- 
aminer Roberts: 

MC 102115, Sub. 4—G. Clarence Reihm 
extension, special commodities, Middle- 
town, Dela. 

June 1—Washington, D. C.—Examiner Mc- 
Cloud: 
wI. & S. 5656—Delivery allowance, Lif- 

schultz Fast Freight. 

June 2—Chicago, Ill.—U. S. Customs House 
—Jt. Bd. 141: 

MC 77486, Sub. 9—Mueller Transportation 
Co., Minneapolis, Minn., common carrier 
application. 

June 2—Chicago, Ill.—U. S. Customs House 
—Jt. Bd. 111: 

MC 95084, Sub. 14—Hove Truck Line, Stan- 
hope, Ia., common carrier application. 

June 2—Cleveland, Ohio—Hotel Cleveland— 
Examiner Driscoll: 

MC 110774—Johnny’s Auto & Truck Towing, 
Akron, Ohio, common carrier application. 

ox — Mont.—State Comm.—Jt. 

d. : 

MC 42487, Sub. 189—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 


June 2—Helena, Mont.—State Comm.—Ex- 
aminer Silverman: 

*MC 29886, Subs. 48 and 50—Dallas & Mavis 
Forwarding Co., South Bend, common 
carrier application. 

June 2—New York, N. Y.—641 Washington 
St.—Examiner Dahan: 

MC 59245, Sub. 4—C. T. Landon, Elmira, 
N. Y¥., contract carrier applications. 

June 2—Oklahoma City, O —Oklahoma- 
Biltmore Hotel—Examiner McCarthy: 

MC-110830—L. H. Pogue, Oklahoma City, 
Okla., Contract carrier application. 

June 2—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner McCarthy: 

MC-110750—Siess Transport Co., Clinton, 
Okla., Common carrier application. 

June 2—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 247: 

MC 110736—H. R. Yost, Sikeston, Mo., con- 

tract carrier application. 
June 2—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 179: 
109132, Sub. 2—Freightways, Inc., 
 somgpaaa Kans., common carrier applica- 
on. 
June 2—Washington, D. C.—Examiner Brown: 

I. & S. 5630—Routing restrictions over Nor- 

folk Southern. 


aa 


\ 


Cc. — Examiners 


SHORT p 
oe 


Z 


AMERICA’S MOST MOLERN 


CLASSIFIED ADVERTISING 


Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 
Address all Classified Advertising Copy to 


display—$15 a column inch. 


Classify 


Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 








Help Wanted 


ENGINEERS—University professors 
fields. Master’s and Doctor’s qualify un- 
usually fine positions $4500-7000 nine 
months. Instructors, bachelors. Give phone, 
photo, qualifications. Cline Teachers Agency, 
East Lansing, Michigan. 


PLANT TRAFFIC MANAGER. Heavy knowl- 
edge of routing, car supply, service, etc., via 
rail required. Opportunities. Location— 
Southeast Side Chicago. Starting Salary 
$3,300. Address Box 968, Traffic World, Chi- 
cago Office. 


FREIGHT RATE CLERKS, rail or motor, ex- 
perienced. Required by Chicago service or- 
ganization. Top salary based on ability and 
accomplishments. Excellent working condi- 
tions. Confidential. F.T.E., Inc., 1240 West 
Lawrence Ave. 


EXPERIENCED RATE CLERK Southwestern 
Tariffs. Write—Texas Traffic Association, 
Houston, Texas. 


OPPORTUNITY FOR LAWYER, YOUNG with 
minimum 5 years experience transportation 
law and tariffs for permanent association 
with motor carrier law firm. Write fully 
background, education, experience, age, 
starting salary. Address Box 972, Traffic 
World, Chicago office. 





in all 




















For Sale 


FOR SALE I.C.C. Reports, Volumes 1 to 270 
inclusive. Good condition, $500.00 delivered 
at destination. Address Box 965, Traffic 
World, Chicago Office. 











Educational Books 


REGULATION OF TRANSPORTATION, 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory, your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 











Employment Agencies 


CHARLES D. MACKNEE, The Transportation 
Man’s Agency, 2 East 23rd St., New York 10. 
—e carriers, shippers and warehouses 
only. 
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Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men for any 
type of position, including General Traffic 
Managers with many years of experience and 
training, as well as young, ambitious, recent 
graduates who can be developed as under- 
studies for positions of responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 


TRAFFIC MGR. OR ASST. Age 31. College 
Grad. Railroad Steamship and industrial 
experience. Available July lst. Address Box 
973, Traffic World, Chicago Office. 


PRACTITIONER—ASST. TRAF. MGR.—Over 
10 yrs. indust. exp.—Grad N.Y. Acad. Ad- 
vanced Traf.—Anywhere in U.S. Address 
Box 974, Traffic World, Chicago Office. 





TRAFFIC WORK desired, transit preferred. 
Understand transit and how to make it 
work. Present employer’s transit profit was 
ten now worth 40 thousand dollars in freight 
charges annually. Atty. Traffic and Law. Pre- 
fer contract percentage basis. Address Box 
971, Traffic World, Chicago Office. 


Educational Courses 


I. C. PRACTITIONERS. The only practical, 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Ill. 
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EDITORIAL 


In Which We Say: “We Told You So” 


E ARE RELUCTANT to take the attitude of “we told 

you so” in discussing the discouraging railroad 
passenger record for 1948, as detailed in comment of the 
Commission’s Bureau of Transport Economics and Statistics, 
abstracted in the Traffic World last week (p. 13). We recall 
our prediction of two years ago, that this was likely to 
happen, merely to sidestep the possible accusation that what 
we have to say now might be based on wisdom acquired 
after the event. 


Our earlier warning was that no appreciable part of the 
wartime passenger traffic windfall could be retained by the 
railroads through the building and operating of glamorous, 
luxurious passenger equipment. We insisted that, when 
the capacities of passenger carriers again became adequate; 
when the American public got over its spending spree, and, 
most important, when private automobiles again became 
available for personal travel, the thing most likely to persuade 
people to continue using passenger trains would be reason- 
ableness of cost. 

What has happened, and what we fear will continue to 
accelerate, has its cause primarily in the high fares. These 
are justified by high costs. To an appreciable extent those 
costs are irreducible. They lie in higher wage levels and 
higher costs of operation, facilities and equipment. 


Despite these facts, however, it must be as apparent to 
railroad passenger men now, as it was to us a couple of years 
ago, that the railroads must face increasing passenger deficits 
in the coming years unless they do something radical about 
fares. If we made an error in our earlier comment, it was to 
the effect that “no one expects the railroads to make an 
attempt to hold passenger traffic under fares that do not 
pay costs.” 

As things have developed, they are doing that now—and 
doing it to a dangerous degree. When passenger service, 
which accounted for only about 18 per cent as much as freight 
revenue in 1948, produces a deficit of more than 35 per cent 
as great as the freight net income, the problem is no longer 
one of making passenger service in and of itself show a 
net, but more simply how to reduce the deficit. It must be 
discouraging for railroad management to see about a third of 
its net dissipated in operations on which it puts forth 
gargantuan promotional efforts—a service that did not 
meet its costs by nearly $560,000,000 in a single year. 

The deficit, we believe, can be reduced in two ways. 
First, there can be some reductions in costs by abandonment 
of the senseless competition among railroads in the furnish- 
ing of “luxury” transportation. Secondly, having accom- 
plished such reductions, the test should be made as to 
whether or not passengers can be lured to the rails through 
lower fares. 

We think they can. We think the average traveler— 
particularly the pleasure traveler—can be induced to leave 
his automobile at home and indulge in the safety and com- 


fort of railroad travel if it is offered him at a reasonable 
price. We think even business travel, in this day when 
corporations are of necessity scanning their travel expense 
accounts more closely, can be held and increased through 
making it cheaper. 


S CONTRASTED with that possibility, we know of no 
individual who is motivated to select railroad facilities 
for travel by such refinements as sunken cocktail lounges, 
plentifully decorated with growing palms and ferns; expen- 
sive paintings on dining car and lounge walls, and radios in 
closed spaces. Indeed, we know of some who get more an- 
noyance than pleasure out of such gadgets. In every case, 
however, the normal traveler would far more readily appre. 
ciate a little reduction in the price he pays for his ticket. 

We know, of course, that the cost of modern, comfort- 
able, smooth-riding passenger cars is much higher than it 
was in pre-war days. But we doubt that equipment for a 
passenger train in which the equipment was designed for 
comfort merely would be as high as the four- five- and ten 
million dollars being spent these days for reequipping a 
single train. 

In terms of travel costs, such investments carry in them- 
selves the seeds of financial failure. A new train that cost 
ten millions, say, requires that something over a million dol- 
lars a year be taken out of fares, for capital costs, depreciation 
and maintenance. Obviously, it is futile to talk about lower 
fares when the business begins with such a staggering load 
to carry. 


Even so, however, it might be wise to admit the error 
and to try to add something to the inadequate revenues by 
lowering fares. In the days between the two world wats, 
railroads not infrequently ran week-end excursions, usually 
patronized to capacity, for very low fares. One could, on 
such a trip, travel from Minneapolis to Chicago and back, for 
instance, for five dollars. At such a cost—or even at double 
—a lot of folks in the Twin Cities could take in a baseball 
game, or make a visit to the Railroad Fair in the coming 
summer. At the present coach fares—a little over $21— 
(including tax, of course) the prospective traveler is likely 
either to seek his recreation nearer home or to roll out the 
automobile. 

At ten dollars each, such passengers would probably not 
be paying full costs; and we are not here making a specifi 
recommendation. We say only that a train loaded to @ 
pacity with such passengers would return more gross passef- 
ger revenue to the railroads than one, like that on which we 
rode a fortnight ago, with fewer than 70 passengers in seven 
cars with a capacity of between 250 and 300. 

Other industries have already discovered that the time has 
come to shift from class to mass production for survival. The 
railroad passenger business probably could not move from red 
to black by any such move. It ought to be made, nevertheless, 
if only to reduce the heavy drain on freight net income. 
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No Extras to Bay! 


Interlocking con- 

struction of coin- 
pressed roof seams 
“seals out’’ dust, 
dirt, and water. 


Precision - built 

metal doors. Ex- 
clusive ‘one - piece” 
weld construction. 
No nuts, bolts or 
moving parts to 
loosen or rattle. 


Wheelhousing 

models as illus- 
trated here or 
straight-frame style 
as shown at right. 


Hear Harrison Wood in “This Chang- 
ing Wor'd’’—every Sunday Afternoon 
over ABC. Consult Your Local Paper! 


Gas. Ei. Ri... Ea... 
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Hundreds of Combinations! 


2 Basic Types 


Welded floor 

channels give 
floor board extra 
strength without ex- 
tra weight. 


& Heavy-duty 

hinges with posi- 
tive latching cam 
door locks of ‘’Trail- 
er” strength. 


& Deluxe lighting 

and reflectors are 
placed for positive 
clearance markings. 


@ Your Fruehauf All-Steel Truck Body 
can be mounted and your truck ready to 
go within a few hours of the time you 
place your order — often the same day. 


You will find there are no “extras” to buy. 
Nothing to be added—this body is com- 
plete, ready for the road. 


All parts are standardized. In case of 
damage, it is a simple matter to replace 
them. That’s mighty important. When your 
truck is laid up awaiting body repairs, it 
costs you money. 

These bodies are priced surprisingly low 
—much lower, in fact, than you would 
expect to pay for such top quality. 


All Fruehauf Factory Branches and 
Authorized Distributors stock and service 
Truck Bodies. Such service back of the name 
is an important factor in your selection of 
new equipment. 


BODY DIVISION 


FRUEHAUF TRAILER COMPANY 
DETROIT 32 


TRUCK BODIES 
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HE ‘observance of National World 
Trade Week inspires this thought: 
World Trade is the basis of sound in- 


ternational relations, but World Trade 
cannot flourish operating as a one-way 
street. Nations must import as well as 
export. That’s World Trade. 
San Francisco’s place in this picture is 
of major importance to world traders. 
Last year, something new was added to 
the Port facilities—Foreign Trade Zone 
No. 3. This Zone—first on the West Coast 
—is a vital cog in the wheel that gears 
San Francisco to World Commerce. 
From the day of its opening, San Fran- 
cisco’s Foreign Trade Zone found imme- 
diate acceptance among World Traders 
as a most useful and convenient adjunct 
to their operations. Full information, 
including rates for wharfage, handling, 
and storage, will be forwarded on re- 


quest. Inquiries are invited. Write to: 


TL 


: ANNE” 
\) 


SUPERINTENDENT, FOREIGN TRADE ZONE No. 3 ; 
PIER 45, SHED B = S ei 
ES NN oe 
{ Preece 


SAN FRANCISCO 11, CALIFORNIA 





